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and the DOMINION OF NEW ZEALAND 

The Bank offers facilities for the transaction of every 
description of Banking business in Australia and New Zealand. 
Negotiates or collects Bills, Issues Telegraphic Transfers, 
Letters of Credit and Drafts, also Circular Credits, Circular 
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Home Defence 


O a degree that frightens the far-sighted, the energies 

of the British Government are increasingly concen- 
trated on preparations for war. Even when both the neces- 
sity for British re-armament and the contribution it is 
making to the support of peace are admitted, they do not 
suffice to provide any enthusiasm for the cause. It is not 
merely with reluctance, but with repugnance, that most 
Citizens acquiesce in re-armament. There is one aspect of 
the matter, however, to which these feelings need not so 
fully apply. The Army, the Navy and the Air Force are 
tach of them necessarily concerned with the taking of life 
and the destruction of wealth. But there is a fourth arm, 
Home Defence, which, though it costs money which can 
ill be spared, is at least concerned exclusively with pro- 
tection and preservation. Home Defence, moreover, has a 
peculiar urgency for Great Britain; for in many ways we 
ate One of the most vulnerable of European nations. It is 
More difficult for us than for others either to protect our 
Population from air raids or to ensure that they are supplied 
with food. The vital importance of the home front has 
Hever received the official recognition it deserves. It is 
Perfectly true that no amount of passive defence will assist 
Us if We cannot meet an enemy on his own terms. But it is 
equally true that the most overwhelming preponderance 
Of striking force will be useless if the home front collapses. 
Ordinary citizen will not be satisfied that measures 


of passive defence should not have received—as they mani- 
festly have not received—at least concurrent attention with 
the expansion of the fighting forces. The reason for the 
delay is not to be found in any carefully conceived and 
skilfully co-ordinated scheme of priority, but rather in the 
fact that, while each of the fighting forces has a powerful, 
highly-organised and single-minded Department of State 
to look after its interests, Home Defence is left to piece 
together an existence out of the fractions of their time that 
can be given to it by the Home Office, the Board of Trade, 
the Ministry of Agriculture, the Territorials, the Air Force, 
the glorious company of volunteers, the goodly fellowship 
of aldermen, and the noble army of firemen. 

Fortunately there are signs that the general public is 
awakening to the fact that it must help itself. It has never 
been explained why there was such a scandalous delay in 
evolving a workable scheme of air-raid precautions, and 
even now the official attitude is a curious mixture of 
declaring that nothing can be done without the co-opera- 
tion of the individual citizen and of refusing to tell him 
what he can usefully do. But at least there is now a 
growing public pressure for results. On the question 
of assuring a food supply in wartime, the debate in 
the House of Commons on Wednesday revealed the 
Government’s policy to be in much the same state as its 
air-raid precautions policy was two years ago. If we are to 
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take Sir THOMAS INSkIP literally, the Government have 
gone no further than deciding that they ought to have a 
policy. The time, he says, has only just been sufficient to 
assemble the facts on which a policy can be based and, 
without prejudice to decisions that may, or may not, be 
taken in the future, the technical and financial difficulties 
of having a policy are almost insuperable. 

It is quite impossible to regard the attitude taken up 
by the MINISTER FOR THE CO-ORDINATION OF DEFENCE 
as being a satisfactory answer to the criticisms. Lest this 
be thought to be an ex parte statement, it may be 
pointed out that no single speech was delivered in the 
debate from any quarter of the House, save only the 
MINISTER’S own, which did not express dissatisfaction 
with the present position, even though there were disagree- 
ments about the best remedy. The debate largely turned 
on the proposals for the storage of food which have been 
closely associated with the name of SIR ARTHUR SALTER 
and were fully expounded by him in a special article in 
The Economist of October 2, 1937. There were some 
passages in SiR THOMAS INSKIP’S speech which seemed to 
suggest that the Government might undertake some storage 
in the future. But in the main he devoted himself to 
criticism of the proposal. The cost, he said, even though 
it would be a non-recurring capital cost, would be too large. 
And even if storage were a good policy, it would never do 
to say so, as the announcement would immediately put up 
prices. The argument for secrecy in execution would 
readily be conceded if there were reason to believe that, 
behind the veil, effective measures were being taken. 

Sm THOMAS INSKIP seemed to find in the expansion 
of the domestic production of food a satisfactory alterna- 
tive to storage. He is supported in this view by the whole 
weight of that powerful section of opinion which neglects 
no opportunity of propaganda for an expansion of the 
domestic agricultural industry. This is a subject on which 
clear thinking is both necessary and also, apparently, very 
difficult to obtain. It is true that if we produced at home 
a larger proportion of our food requirements, our security 
in time of war would pro tanto be increased. It is also true, 


Brown Shirts 


HE events of last week-end were a landmark in 

Europe’s post-war history and in the evolution of the 
new Germany. For, whatever form the new State may 
ultimately take, the first trial of strength between Army 
and Party in HITLER’s Germany is of critical importance 
for good or evil. 

On the face of it, this first round goes to the Party. 
The changes announced late on Friday night last week 
effect an almost complete change in the personalities 
at the head of the German Army and German diplo- 
macy. FIELD-MARSHAL VON BLOMBERG, the War 
Minister, whose marriage to a lady of more humble origin 
than is usual in the exclusive caste of Prussian officers was 
the occasion, but certainly not the cause, of the crisis, has 
resigned his office. But he has been accompanied into re- 
tirement by the Commander-in-Chief, GENERAL VON 
FritscuH, who had constituted himself the leader of the 
malcontents in the high command of the Army, and by 
thirteen other generals of the Army and the Air Force. 
HERR HITLER himself has taken over the supreme command 
of all the armed forces. GENERAL KEITEL, who has been 
concerned for some time in the War Ministry with the co- 
ordination of the three forces, becomes Chief of the High 
Command, exercising under HERR HITLER the functions 
not so much of a War Minister as of a general Defence 
Minister. GENERAL VON BRAUSCHITSCH becomes Com- 
mander-in-Chief of the Army. In the diplomatic sphere 
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as 
as SiR THOMAS INSKIP was at pains to point out, that the 
domestic production of food has increased by about One. 
fifth in the past six years. It is a fact that domestic pro- 
duction could be considerably increased in an emergency 
when cost would be no object, in a period extending from 
eight to eighteen months. The threat of war also js an 
added reason—if one were needed—for encouraging eve 
possible advance in the technical efficiency of the agricul. 
tural industry, and for giving the farmer scientific assis. 
tance in the task of producing more food from each acre. 

But when all these facts are fully admitted, the Policy of 
expanding domestic production is still open, and in much 
greater degree, to all the objections that Sir THomas 
INskip brought against food storage. No measures that 
could practicably be taken could do more than alleviate 
the problem. Even so, they would be immensely costly, The 
19 per cent. increase in production in which Sir THomas 
took such pride has been achieved at an annual cost jp 
subsidies and higher prices far greater than that of any 
reasonable proposal for food storage—and with a smaller 
net contribution to security. SIR THOMAS was unwary 
enough to mention the post-war growth in sugar produc. 
tion in this country. But so far as security is concerned, 
storage would have provided much more sugar at a fraction 
of the cost. Finally, SrR THOMAS urged against food 
storage that it would involve a heavy capital expenditure 
for an emergency that might be only temporary. But is 
not the same argument applicable, with far greater force, 
to a proposal to subsidise an expansion in the home pro- 
duction of food? When the emergency had passed, nothing 
is more certain than that the agricultural interest would 
resist any attempt to shrink the industry back to economic 
proportions, and we should be faced not merely with the 
loss of the capital investment incurred, but with a very 
heavy continuing annual charge. 

The case for food storage rests fundamentally on the 
fact that it provides a method of preparing for emergency 
at relatively small cost and with the minimum interference 
with the normal peace-time economy of the country. That 
case may not be unanswerable. But it is at least unanswered, 





and Brass Hats 


the most sensational change is the replacement of BARON 
VON NEURATH as Foreign Minister by HERR VON 
RIBBENTROP. HERR VON NEURATH does not entirely dis- 
appear into the outer darkness, for he has been made 
Chairman of a new Privy Council to advise the FUEHRER 
on foreign affairs, which is to consist of four representatives 
of the party (HERREN VON RIBBENTROP, GOERING, HESS 
and GOEBBELS), one Civil Servant (HERR LAMMERS, 
Chief of the Chancellor’s Office), and three representatives 
of the Services (GENERAL KEITEL, GENERAL VON BRAvs- 
CHITSCH and ADMIRAL RAEDER). The diplomatic purge 
was completed—or at least continued—by the removal 
from their posts of the Ambassadors to Austria, Italy and 
Japan. 

These sweeping changes, announced so suddenly and 
with explanatory commentaries which served merely ( 
emphasise the paucity of information, have naturally 
caused a sensation throughout the world. In every county 
responsible statesmen and public opinion alike have had to 
set themselves the task of deciding what the changes por 
tend. At present almost all that can be stated with reason 
able certainty is that the dominant motive for this latest 
instalment of Gleichschaltung is to be found in domest¢ 
politics rather than in foreign affairs. 

From the purely German angle, even without its & 
ternal repercussions, last week’s coup is a fearful and @ 
wonderful thing. If one had been making a list of the forces 
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that constituted pre-war Germany, one would have written 
«the Hohenzollern Dynasty, the Prussian Army, the 
West German Industrialists, Social Democracy, the 
Catholic Church, Protestantism and the Jews.” Yet by now 
every one of these forces has been either suppressed or 
carried captive by an Austrian leader, with Bavarian 
jieutenants, at the head of a lower middle-class which used 
to be treated with a unanimous contempt by one and all of 
the now discomfited components of the old Prussia- 
Germany. In adding the head of the Prussian Army to his 
other scalps, HERR HITLER has achieved a stupendous feat 
which, down to last week, would have seemed incredible. 
But the sensational prelude of swallowing one’s prey whole 
js not so difficult—as every boa-constrictor knows—as the 
prosaic epilogue of digesting it; and while the process of 
digestion is going on the creature’s Aktionsfahigkeit (to 
use the Nazi phrase) is apt to be temporarily hampered. 

Any disturbance of the smooth efficiency of the German 
war machine through the removal of so many of its high 
commanders will, however, be a passing phase. It would 
be of greater significance to discover, if we could, what 
changes are portended in the temper of the politicians at 
whose disposal this formidable machine stands. For some 
months it has been fashionable throughout the democratic 
States to credit the Reichswehr with being a brake upon 
the wild extremism of the politicians. Has this brake now 
been removed, and will the wild men run amok? 

The superficial answer that sprang to every mind on first 
reading the news was that the moderating influences on 
German policy had indeed been completely removed. 
BARON VON NEURATH and GENERAL VON FRITSCH are 
known to have voiced counsels of caution in several crises. 
These men have left their offices. But the influence of the 
opinions they represent is far from having been removed. 
HERR VON NEURATH has indeed been promoted to what is, 
at least on paper, a higher office, as Chairman of the new 
Privy Council, half of whose members (or a majority, 
counting the Chairman) do not originate from the Nazi 
Party. Moreover, the appointment of HERR VON RIBBEN- 
TROP to the Foreign Office has the double advantage of 
formally recognising the influence that he has long 
exerted over German policy and of bringing him into much 
closer contact with the sometimes inconvenient realities 
of the foreign situation. The departure of GENERAL VON 
FRITSCH is also by no means the same thing as the exclu- 
sion of his views, for the General’s moderating advice has 
consistently been founded less upon his personal predilec- 
tions than upon the hard facts of strategic reality. Any 
other soldier in VON FRITSCH’s position must hold the 


same views, and the presence of the Generals on the new 
Privy Council may mean that the views of the General 
Staff will be given more rather than less weight in the 
future. 

Having had a day or two to recover from the first shock, 
foreign commentators have therefore been drawing the 
conclusion that though there may well be more sound and 
fury in the Wilhelmstrasse, there is not likely to be much 
change in the present course of German policy, which is 
not so much moderate as cautious. Last week’s coup shows 
indeed that HERR HITLER is all-powerful in Germany. 
But not even he can change the facts of the outside world, 
and in no one of the fields in which Germany might pos- 
sibly be tempted to risk an adventure have the deterrents 
been lessened by the change of command in Berlin. In 
Spain, it is as true to-day as it was a month ago that victory 
cannot be secured for GENERAL FRANCO without very 
heavy reinforcements of the assistance given to him by 
Germany and Italy—a proceeding which would be strate- 
gically even more hazardous for Germany than for Italy. 
In Austria, it is as true to-day as it was a month ago that 
any attempt to upset the SCHUSCHNIGG regime will break 
the Rome-Berlin axis in the middle. For all the protesta- 
tions of Italo-German friendship it is reported that re- 
newed assurances of Italian support against Nazi aggres- 
sion have recently been given to Vienna, and it is perhaps 
more than a coincidence that the changes in Berlin have 
been immediately followed by a sudden willingness on 
SIGNOR MUSSOLINI’S part to make a move towards estab- 
lishing friendly relations with Britain and France. Czecho- 
slovakia is as tough a military nut to crack quickly to-day 
as a month ago. The Czechs have not failed to notice that 
GENERAL VON REICHENAU, the most Nazi of HITLER’S 
Generals, has been posted to Leipzig, immediately across 
their frontier. But they do not believe that the shade of his 
politics would assist him in overcoming the very large 
military difficulties of an attack on Bohemia. In the Far 
East it becomes more clear every day that, whatever uses 
HERR VON RIBBENTROP’S anti-Communist pact may have 
in Europe, it is working against German interests in China. 

All these manifest facts are recognised by clear-sighted 
men in Germany as elsewhere. No one in his senses would 
interpret last week’s victory of the Nazi Party as an addi- 
tion to the guarantees of European peace. But when it is 
soberly considered, it seems to be less a cause for 
immediate alarm than a reflection of the stresses and 
strains behind the authoritarian facade which make 
Germany both less unified and less powerful than she 
would like to have the rest of the world believe her. 


Cheap Money Maintained 


MONG the noteworthy developments of 1937—a 
year which consistently refused to run in the grooves 

of economic prophecy—the course of interest rates was not 
the least significant. At the outset, the monetary autho- 
tities were fighting an apparently losing battle to prevent 
long-term interest rates from rising. Before the end of 
February, indeed, the price of ‘Consols,” which had 
already fallen 10 points between the beginning of 1935 and 
the end of 1936, dropped a further 10 points. And the 
yield on “Consols,” the nearest approximation to a 
pure long-term rate of interest, having increased from 
2.70 per cent. to 2.95 per cent. in the course of two 
years, touched 3.34 per cent. within two months. A regime 
of dearer money seemed at hand. But before MR 
CHAMBERLAIN presented his Budget in April the gilt-edged 
market had taken a turn for the better. Thought prices for 
overnment securities showed no decided recovery, they 
lost no further ground, on balance, during the year. And 





since the beginning of 1938, the price of ‘“‘ Consols ” has 
risen nearly five points. 

The view that the upward tendency of interest rates was 
definitely arrested last year is strengthened by considera- 
tion of the terms obtained by borrowers of new capital, 
details of which are given in tables at the foot of the next 
page. Some of the more important figures are shown 
graphically, for every year since 1920, in the annexed 
chart. The statistics are subject to various qualifications. 
The price of new Government loans, for example, is 
affected by the proximity or otherwise of their dates of 
repayment; that of new industrial debentures varies with 
the credit status of individual borrowing companies; and 
new preference shares carry an “ industrial risk” depen- 
dent on the current state of trade. The broad trend of the 
three curves in the chart is, however, sufficiently clear. 
Rates of interest on new capital declined rapidly after the 
war, between 1920 and 1924. They were stationary, with 
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irregular variations, between 1924 and 1929. Their decline 
was resumed between 1930 and 1935, but the downward 
movement appeared to be arrested and even reversed in 
1936. Last year, however, this incipient tendency was itself 
checked. The price of new capital, as a whole, was cer- 
tainly no higher in 1937 than in 1936. 


PRICE OF NEW CAPITAL—1920-37 
(Issued by Prospectus) 
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Certainly it would be unwise to attempt to read too 
much into last year’s record. The Government undoubtedly 
obtained favourable terms for its first tranche of Defence 
borrowing; but this result was achieved only by the 





February 12, 1938 


Treasury’s ability and willingness to allow the Public 
departments to nurse the new stock for six to cight months 
pending its absorption by the permanent investor. The 
detailed figures given in our tables show, again, that hom 
corporations found it necessary to offer a slightly higher 
rate of interest—3.41 per cent. against 3.21 per cent—q 
a slightly lower total of new money raised by prospectys 
last year, than in 1936, On the other hand, industrig 
borrowers raised much the same amount of new Capital 
by public debenture issues in the two years, at an average 
rate of 4.13 per cent. in 1937 against 4.17 per cent, ig 
1936. The addition of issues made by Stock Exchange 
placing to those raised by public offer (the “ New Basis” 
figures of our tables) reduces the average rate on all cop. 
poration issues from 3.60 per cent. to 3.44 per cent. and 
raises that on all new industrial debentures from 3,95 per 
cent. to 4.33 per cent., in 1936 and 1937 respectively, 
Finally, our statistics showing the terms on which maturing 
obligations were converted into new securities sugges 
that, whenever there was sullicient business to test the 
market, conditions were slightly less favourable. 

The stability of last year’s figures, however, taken as q 
whole, gains additional significance from the fact that, since 
the turn of the year, signs have not been wanting of a 
new downturn in interest rates. As we show in our 
“Investment” section on page 350, certain large British 
municipalities are floating new loans in London, to-day, on 
better terms than they could have obtained six weeks ago, 
Last year’s check to dearer money, moreover, appears to 
have owed more to the logic of events than to deliberate 
intervention by the monetary authorities. It was unaccom- 
panied by any substantial widening of the credit base, de- 
signed to augment the cash resources of the joint stock 
banks and drive them anew into the gilt-edged market, 
On the contrary, the banks found it necessary to sell some 





AVERAGE RATES OF INTEREST ON NEW CAPITAL 


All figures are based on “ public prospectus” issues in London, unless otherwise stated. Figures which (as indicated by footnotes) 


are on our “ New Basis ” include, in addition, all capital made 


I: AVERAGE YIELDS, 1920-37 


Average Yield on New Issues | Average Yield on New Issues 


ol | ol 
Year Year | 
British |} gustrial Industrial British ‘1, gustrial Industrial 
| Govern- ten Prefer- Govern- | Deben- Preter- 
ment tures ence ment tures | ence 
; Loans , Shares Loans | Shares 
| | i 
1920 6-98 7-92 8-09 1931 . 6°33 6-50 
1921 5-70 &-09 8-39 1932 3-50 5-44 6-32 
1922 5-59 6-72 7-17 1933 2-99 4°58 5-28 
1923 5:3 6-40 6°59 1934 3°09 4°48 5-00 
1924 4°72 6-61 6 27 1935 2°19 3-83 5 03 
1925 4°74 6-43 6°10 1936 2-85 4:17 4°99 
1926 5-03 i 6°48 | 6-70 1937 2°55 4°13 4 86 
1927 4°71 | yy 6 67 1935+ 2-19 3°95 4°94 
1928 4-82 610 | 7:37 1936+ 2-85 3:95 | 4°78 
1929 5-00 6:10 6:58 1937¢, 2-82 4:33 | 4°70 
1930 4°67 5°96 6 00 
* No issue. t Compiled on New Basis figures. 


II]: OTHER BORROWINGS AT FIXED INTEREST 


Industrial Bonds, Deben- 


= ; + ane® 
r or re ) ans : 
He ne ¢ poration Loan tures and Notest 


Amount oo Amount | p,. .. 
£000) Per cent. £000) Per cent 
8,316 4°96 25,849 5-48 
28,832 | 475 | 6111 | 5-44 
20,000 3-02 24,941 | 3°83 
| 41,751 | 3-2 | 48,913 | 417 
34,875 | 3°41 | 18,956 | 4°13 
20,750 | 301 | 46,484 3°95 
46,942 | 3:60 | 36,877 | 3°95 
36,486 J 





3:44 26,282 4°33 


* The above figures exclude the London Electric Transport Finance issue 
(guaranteed by the British Government) in July, 1935, of £32,000,000 in 2!) per 
cent. debenture stock at 97, to yield £2 14s. per cent. ; also the Railway Finance 
Corporation Loan in February, 1936, of £27,000,000 in 2!2 per cent. stock 
at 97 to yield £2 14s. 8d. per cent.; £9,300,000 Railway Clearing House 2!2 per 
cent. Loan in December, 1936, at 9419 per cent. to yield £2 18s. 9d. per cent.; 
and the London Electric Transport Finance 2!2 per cent. guaranteed stock 
in January, 1937, at 92i2 per cent. to yield £3 1s. per cent. 

+ Excluding Issu s under Trade Facilities Act. 

+ Including, in addition to prospectus borrowing, all capital made available 
by Stock Exchange placing and permission to deal. 
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available by Stock Exchange placing and permission to deal, 


II : GOVERNMENT ISSUES 


— 
| 


| | 


British Dominion |  Total—Home 
Casein | and Colonial | and Empire 

| , nore Governments | Governments 

| A t A t | A t 

| Amoun ie Amoun — Amoun' . 

£000) Per cent (4000) Per cent | (£'000) Per cent. 

' | } | 

' 
CS | 67,000 5-00 26,366 | 4:97 | 93,366 | 4:9 
a oo | 107,589 3-50 23,761 | 4°60 131,350 3°72 
ae 291,000 2:19 | 2,907 | 3°02 293,907 2:21 
ae | 61,304 2:85 375 3-50 61,679 2 86 
gid peceares 99,500 2°55 | 2,475 3°45 101,975 2°57 

New Basis} 

abcess 291,000 2:19 | 2,959 | 3:02 | 293,959 | 221 
1936 .. _ 61,304 2°85 | &85 3°33 | 62,189 | 28 
eres 146,887 2-82 3,733 3:60 | 150,620 | 2:85 


IV : CONVERSION LOANS 


British Colonial Foreign | British | : 
Govern- Govern- | Govern- | Corpora-| Industria 


ment ments | ments | uons 
TOTAL STOCK CON- 
VERTED (£°000) :— i 

a a 2,362,500* 18,052! Nil 3,336 10,536 
I ee hacia aes ‘ 50,757 | 110,850 Nil Nil 61,334 
"nos aiubdee pecbnanen 105,000 | 60,543 | 24,220 | 20,029 | 26,592 
ee |} 204,000 | 69,003 Nil 14,966 28,236 
1936 liidbembanniinit | 37,196 | 42.208 | 12,924 | 19,615 | 29,062 
SE 0s cncunceaoniaian Nil 23,338 Nil | Nil 9,303 

Yield before Conversion(%):| £s. d. | £8. dif 8s. d.\£s. al £ & d. 
Oe aria 418 0*15 16 6 a 4 6 91600 
a Sad a 410 01510 6 a he 5 90 
nc aries 140014 3 915 6 014 2 510 0 
| a eee 2 8 3160 381... 310 10|5 3 2 
EEE: xapussbenturninpnsans 3 12/414 6517 65 7 6/414 
ED nevenskeckesabvsrsens 1310 O| ... . {56 

Yield after Conversion(%): | £s. d.|/f£s8. d.i£s. d.'£s. 4d [gs 4d 
1932 3 416 6 4 1 2;440 
1933 2 1317 0 - (a ; 
1934 3 3 8 0414 6/3 7 6/4 7 | 
1935 3 43)... 1216 013917 0 
1936 , 41 614 2 318 2 3i9 eo 
1937 \as S| Ca... oo 





z T 32, sinct 
* Excludes 41) per cent. Treasury Bonds, converted in March, 1932, 8! 
holders had an option to go into either of two Loans s 
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of their existing security holdings, to meet the demand 
for additional advances from customers. Official restriction 
of new foreign issues and regulation of domestic gilt-edged 
borrowing, furthermore, were no more drastic last year than 
in 1936. And a year in which the Government unbalanced 
the national Budget, and announced a five-year borrowing 
e of £400 millions, was hardly one in which a 
gronger gilt-edged market could have been forecast. 

The fundamental causes of last year’s check to dearer 
money were, in fact, largely outside the Government’s con- 
trol. They may be found in the abrupt reversal of the boom 
in commodity prices in the spring, and the passing of the 
peak of general business activity in the autumn. Through- 
out the year, the decline in equity values on the Stock 
Exchange was accompanied by a progressive tendency 
among investors to switch from ordinary shares to fixed 
interest stocks. And part, at least, of the “hot money ” 
which came to London from abroad, reinforced by British 
funds withdrawn from America during the Wall Street 
sump, found a temporary home in the gilt-edged market. 


Fifty 


ITH this issue of The Economist we publish the 

seventy-fifth number of our Annual Commercial 
History and Review. Seventy-five years is a long time in 
the life of an industrial nation, exposed to the sharp fluctua- 
tions of the markets of the world and obliged to honour 
equally the claims of technology and political democracy. 
Even in the last 5O years the strength and adaptability 
of Britain have been strained to the uttermost by the 
shifting balance of world power in industry and trade, no 
less than in politics. The country we live and work in was 
largely moulded in that brief half-century, and the third 
and final volume of PROFESSOR CLAPHAM’S “ Economic 
History of Modern Britain ’* comes opportunely to point 
the moral of those crowded years. His scene is the business 
world of The Economist's readers, and his “ principal 
authority for general commercial history” the Annual 
History and Review itself. What is the picture he paints of 
our recent past ? 

In the years between VicTORIA’S Jubilee and the war, 
three features were outstanding in the development of 
Britain’s economy. Adjustments were being made in tech- 
nique and organisation to meet the pressure of international 
fivalry and the insistent demands of scientific discovery. 
The State was assuming the character of “ universal inter- 
vener” in social and industrial matters; and the conditions 
of life and labour were being generally improved. 

How far was Britain in 1914 already losing ground to 

younger industrial countries, equipped by British exports 
of capital and machinery? Germany, united since 1871, and 
the United States, freed from her frontier problem, were 
making great headway. In 1896 Japanese textiles were 
being sold in Australia and Hongkong. At the end of the 
Boer War the United States was producing three times as 
much steel as the United Kingdom, but only twice as much 
as Germany. 
_Britain, dependent for her employment and standard of 
life upon external trade, stood in a world of imitators. In 
international investment and finance, however, she still led 
the way. Her investments abroad in 1907 were £141 
millions, or 75 per cent. more than in 1890; and in 1912 
they reached £226 millions. The “ war-chest ” of securities 
Which financed Britain and her Allies between 1914 and 
1918 was well stocked; and merchandise exports were 
still advancing. While a quarter of British produce by value 
Was shipped abroad in 1887, the proportion had risen by 
1913 to one-third, 


i 


* Cambridge University Press. 577 pages. 25s. 
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To the question whether 1938 will see a new downward 
trend of interest rates, our figures do not afford a direct 
answer. It would seem, nevertheless, that if the authorities 
chose deliberately to encourage such a tendency, or to 
check any incipient movement towards higher rates, they 
would find underlying conditions more favourable to the 
technique of currency management to-day than a year ago. 
Although even a moderate trade recession might reduce 
the amount of new investment by various Government 
Funds (which, as we showed in The Economist of Novem- 
ber 6, 1937, page 268, is now of the order of £75-£80 
millions annually) it would confirm the present tendency 
of non-official investors to employ their resources in the 
gilt-edged rather than the equity markets. The authorities, 
moreover, might consider a pump-priming increase in the 
banks’ cash basis more defensible when trade was sluggish 
than at a time when commodity prices and business activity 
were sharply rising. The growth of bankers’ deposits at the 
Bank of England, since the turn of the year, suggests that 
official policy is already moving on these lines. 


Years 


Yet, on the eve of the War, Britain was not relatively 
as active as she once had been, or as active as her greatest 
rivals. Rather more of British exports were being exchanged 
for a given quantity of imports in 1913 than in 1900; and 
there were signs that some of her basic industries were 
falling behind their rivals in technical efficiency. In 1911, 
about 36 per cent. more coal miners were working than in 
1901 to win only 19 per cent. more coal. The efficiency of 
the cotton industry was at best stationary; and after 1885 
technical change in the iron and steel industry lagged, and 
electrical metallurgy and the basic process of steel-making 
were neglected. And Britain’s shipyards, against which no 
serious accusation of technical inferiority could lie, pro- 
duced only 61.9 per cent. of the world’s mercantile tonnage 
in 1910-14, against 81.6 per cent. ten years before. 

It would be misleading, however, to press the charge of 
inefficiency too far. Sheffield quickly and successfully 
followed the lead of the United States after 1900 in the 
manufacture of special steels and high-speed tools. Sir 
CHARLES PARSONS’ steam turbine revolutionised marine 
engineering between 1903 and 1906 and provided the 
needed link between coal and electricity. In 1914, Britain 
could still produce a textile plant, a fine cloth, or a battle- 
ship better than anyone else in the world. Even agriculture 
was adjusting itself, with fair success, to changed condi- 
tions. Cattle increased 16 per cent. between the ’eighties 
and 1914; and the orchard area 64 per cent. between 1873 
and 1905. Permanent pasture increased from 42 to 52 per 
cent. of cultivated land. 

Nor was Britain standing still in business organisation. 
By 1914 joint stock had practically completed the conquest 
of commerce and industry; the Stock Exchange had become 
a central institution of British life; there were over a 
million British shareholders and nearly 3 million members 
of co-operative societies; and a tendency was evident in 
certain branches to substitute association for competition. 
In brewing, iron and steel and armaments, integrations and 
vertical combinations were common. The great business 
units of Lever, Boot, Coats, and Imperial Tobacco, the 
concentration of British and Dutch oil interests, and 
the widespread banking amalgamations were already 
conspicuous. Trade associations to fix prices or output were 
developed in the metal and building trades. Faced with 
steadily rising costs, and unable by law to raise rates or 
fares, the railways similarly pursued economy by unob- 
trusive pooling schemes and agreements. The day of the 
great corporation, like that of the department and multiple 
stores, had arrived. 
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What was the réle of the State in this period? By 1914, 
the transformation of social policy was already well ad- 
vanced. A system of old-age pensions was established in 
1908. Insurance against ill-health and unemployment was 
instituted in 1911; and a movement to break up the old 
pauperising poor-law system was gathering force. Building 
Acts, Factory Acts, Trade Board Acts, Shop Acts, Health 
Acts and Education Acts made up the outlines of the new 
Democracy. 

The keynote to the transformation of public policy was 
public expenditure; and the engine of social reform was 
direct taxation. Harcourt’s reformed death duties of 1894 
and the Liberal super-tax of 1909 made the extension of 
State activities feasible; just as the new County Councils 
of 1888 made their local administration possible. Public 
expenditure in the early ‘eighties was under £88 millions; 
in 1913-14 it was over £197 millions, compared with 
£2.6°5 millions in the War year 1917-18 and nearly £900 
millions to-day. 

The people were, on the whole, better housed and 
taught in 1914 than in the Jubilee year. For the most part, 
also, their material standards of living were higher. ‘The 
national wages bill, which was about £480 millions in the 
middle ‘eighties, rose to well over £700 millions in 1913. A 
man’s real wage in 1900 was 50 per cent. more than that 
of a man doing similar work in 1850; and there had been 
a remarkable shift from ill-paid to well-paid work. But 
1900 was a peak year, and thereafter real wages tended to 
fall. Trade unions, whose membership rose from 1,500,000 
in 1895 to 4,135,000 in 1913, had increased their power 
of collective bargaining; but general prices had risen and 
industrial efficiency was slightly declining. 

Nevertheless, wealth and happiness were more widely 
diffused than ever, and were still growing. The test of 
Britain’s economic strength and endurance came in the 
War; and under rigid State control and supervision her 


ECONOMIST 


_ February 12, 193g 

rr 
industrial civilisation showed unexpectedly great Staying. 
power and adaptability. What were the War's effects? It 
is PROFESSOR CLAPHAM’S view that, in spite of the Magni. 
tude and world repercussions of the cataclysm of 1914-18 
almost all the major economic changes of the Post-War 
period in Britain were predictable from the course of pre. 
War events. The overcrowding of the coal and cotton indys. 
tries through the shrinkage of export markets and Changes 
in technological and fiscal technique; the steady growth ig 
steel production; the expansion of the chemical, gas ang 
electricity, and motor-car industries, and of employmen 
in transport, communications and distribution; the grow 
of the business unit in commerce and industry; the Steady 
improvement in the well-being of British wage-eamer, 
despite depression and Special Areas, with the accelerg. 
tion of State social policies; the rationalisation of industrial 
methods and equipment; the abandonment of free trade 
and the movement to impose efficiency upon State-pro. 
tected industries; the growth of the Government’s power 
over money and the influence of the Central Bank: aj 
these changes were already foreshadowed in_ pre-war 
Britain. 

PROFESSOR CLAPHAM’S unique account of Britain's 
economy from 1820 to the present day has left him at the 
end of his third and final volume deeply conscious of the 
continuity, adaptability and strength of British industrial 
and commercial life. Ihe movement towards a more equal 
distribution of claims upon the national resources has been 
as characteristic of the evolution of modern Britain as the 
rise in the national income. Older, and more rigid, Britain 
is relatively less active than in the heyday of her industrial 
past. But more Britons found employment in 1937 than 
ever before; and, were it not for the betraying existence of 
the Special Areas, the comparative old age to which 
PROFESSOR CLAPHAM’S classic story has brought indusirial 
Britain would be far from evident. 


Topics of the Week 


Bombs.---Many humane and intelligent people think 
that to try and humanise war is both futile and wrong- 
headed. It is futile, they believe, because a country which 
has its back to the wall will in the last resort throw over 
every restraint in order to save itself. It is wrong-headed 
because the surest way to stop war altogether is to make 
war unendurably horrible. Both these arguments are 
wrong. Throughout history, and even in the climax of the 
Great War itself, instincts of humanity have imposed some 
restraint upon naked savagery. It is only in our latest wars 
that brutality seems to have been quite unchecked. Nor 
should further human sacrifices be needed to arouse the 
civilised world to action. Indeed, the discreditable events 
of the last months are already moving the public to action 
in England, America and elsewhere. 


* * * 


In England this stirring of opinion has taken the form 
of an appeal to both sides in Spain to abandon by express 
agreement the deliberate bombing of civilian populations. 
The appeal expresses no judgment on the issues at stake. 
It is not signed by any politicians or by labour organisa- 
tions which have taken position on the Spanish question. 
But it is endorsed by the leaders ‘of the Churches— 
Anglican, Catholic and Nonconformist—by the Lord 
Mayors of London and the chief provincial cities, by the 
Lord Chief Justice of England, by Conservative and Left- 
Wing newspaper proprietors, by bankers, by the leaders 
of British industry, and by representative spokesmen of 
the professions, the arts, the sciences, and the world of 
education and sport. Such an appeal changes nothing on 
the battlefield; it carries no sanctions; the cynic can dis- 
miss it as another pious aspiration. But even on a short 
view, General Franco (the Spanish Government have 





already publicly accepted the principle of the appeal) may 
reflect on its significance. He now knows that British 
opinion is likely to harden against the combatant who 
resorts to indiscriminate bombing. One day he or his 
friends may be anxious for the active goodwill of British 
Catholics, of “ the merchants and bankers of the City of 
London,” of the Conservative Press. It will not help him 
if his name goes down in history as the man who carried 
war against civilians to its most brutal extremity. 


* * * 


A similar American petition has been sent, not to Spain, 
but to President Roosevelt, asking him to voice the protest 
of the American people against the bombing of women and 
children in Spain. Even more significant is the campalga 
of the Hearst Press, launched on Thursday, which calls for 
a conference to formulate the rules of war. These rules art 
not merely to remain on paper; those who transgress them 
are to be treated as criminals by the civilised nations and 
if necessary suppressed as outlaws and bandits. This de- 
claration is highly significant, coming from the Archpmiest 
of Isolation; for it means joint international action to Com 
serve civilisation. Is this a portent? It may be that 
Hearst will provoke a greater response in the United States 
than we on this side would have anticipated. 


* * * 


The Coal Bill.—The concluding words of ! 
leading article in last week’s Economist dealing with the 
Committee Stage of the Government’s Coal Bill expres 
the hope that the Government would go no further 
the concessions agreed to by Mr Stanley in the aches 
of Thursday of last week, and that they would insist 
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keeping at least the main outline of the Bill intact. 
. jeisured consideration of the concessions referred 
which were made by the President of the Board of 
rade shortly before we went to press, raises a serious 
doubt whether the two halves of our last week’s aspiration 
wre not mutually contradictory. Mr Stanley, it would 
t seem, has already given away the vital principle 

of his Bill. The concession he made was that every 
scheme for compulsory amalgamation of coal mines, in 
addition to running the gauntlet of the many administra- 
tive and legal formalities in the Bill as originally intro- 
duced, should also be submitted to investigation either 
by a Select Committee of each House of Parliament or 
bya Joint Select Committee. It is, of course, a notorious 
fact that the House of Lords has always been an obstacle 
to any reform legislation which contravenes the wishes 
of the mine owners, and it does not require very much 
imagination to see that a Select Committee of which all 
or even only half the members were appointed by the 
House of Lords would not be likely to be a body whose 
deliberations would either facilitate or speed up the 
process of compulsory amalgamation. The Bill, as it will 
be amended after Mr Stanley’s concession has been 
embodied in legal phraseology, will not, any more than 
the existing Act of 1930, embody a formal prohibition 
of compulsory amalgamation, but it is perhaps no more 
than a realistic view of the matter to conclude that the 
progress of any really effective proposal for compulsory 
amalgamation through the procedure outlined wiil be 
similar to that of a camel through the needle’s eye. Sir 
Stafford Cripps, in a most effective speech, listed no 
less than twenty-seven separate stages through which an 
amalgamation scheme must pass, each of them giving 
opportunity at the very least for delay and obstruction, 
and at the most for complete emasculation. It looks very 
much as if the new Act, like the old, will in fact combine 
approval of the principle of compulsory amalgamation 
with a procedure which completely stultifies it in practice. 


* * * 


The alacrity with which Mr Stanley made this con- 
cession to the mine owners’ friends contrasts strangely 
with his stubborn refusal on Monday to make a similar 
concession to another body of opinion which is at least 
as widespread in the House and in the country as that to 
which he gave way on Thursday. The section of the Bill 
under discussion on Monday was that continuing until 
1943 the legal authority for the mining industry’s “ selling 
schemes,” which is the euphemistic name applied to the 
device for abolishing competition in the sale of coal. 
Here again the dispute is one between principle and 
practice ; for there is a wide agreement that the economic 
weakness of the coal industry should not be accentuated 
by excessive cut-throat competition in the sale of coal. 
But the manner in which the selling schemes have been 
administered has given rise to a very large volume of 
Protest, especially from the large industrial purchasers 
of coal, and an amendment was moved from the Conserva- 
tive benches on Monday to limit the continuance of the 
schemes to the end of July, 1939, and to institute an 
enquiry into their working. Mr Stanley refused to accept 
the amendment, and could offer in return only a series of 
assurances from the Mining Association that the pro- 
cedure for the consideration of complaints by the pur- 
chasers of coal should be considerably extended. ‘“ Pur- 
chaser,” it should be noted, means only the first purchaser, 
and does not include anybody buying coal through an 
agent or merchant, and there will be wide agreement with 

complaint made from both sides of the House that 
€ assurances given to and by the President of the Board 
of Trade do not go to the heart of the matter, which is 

{an uncontrolled monopolist can always be counted 
Upon to act in his own exclusive interest. Thus the debate 
has followed the course, which in the case of Coal Bills is 
oming painfully familiar, of modifying or removing 
all those clauses to which the mine owners take exception, 
Without any countervailing limitations upon those from 
Which they hope to draw advantage. There must be many 
thousands ‘of people throughout the country who have 
drawn from the events of the last few days the conclusion 





which was stated by Sir Arthur Salter in a letter to The 
Times :— 

If Governments cannot govern, a mixed system of State 
assistance and supervision—the alternative to the replacement 
of private enterprise by State Socialism—becomes indefensible. 
This new concession has therefore struck a heavy blow at 
private enterprise itself. There are very many who, like myself, 
if forced to choose between an obviously unjust semi-State 
system imposed by a State which has been captured by sectional 
interests, and a more complete State system, from which 
private enterprise has been eliminated, would, reluctantly, but 
without hesitation, choose the latter. 


Selfish and stubborn individualism is, indeed, the poorest 
advertisement for private enterprise. 


* * * 


Mr Chamberlain at Home.—The Prime Minister 
echoed the hopes and fears of all British citizens when, 
speaking in his own City of Birmingham on February 4th, 
he expressed the gravest concern about the cost of 
re-armament and the dangers of war. He paid a melancholy 
tribute to the Services’ efficiency in the execution of their 
grim task, without measurably allaying the doubts which 
still remain about the re-armament programme’s lack 
of progress in specific directions; and he spoke significantly 
of the Government’s intention to make further efforts 
to secure discussions among the nations with the 
object of restoring goodwill and confidence. In the 
industrial sphere, much more than in the international, 
Mr Chamberlain rightly found grounds for optimism. 
There had been a striking freedom from industrial 
warfare in recent years, he said, and wages and profits 
had risen together. Indeed, the Prime Minister set his 
immediate hopes higher than was perhaps discreet or 
justified. The recession, he declared, had already “ passed 
off,” and 1938 would be a starting-point for renewed 
prosperity, rather than a turning point in the cycle of 
trade. The Prime Minister’s audience, oddly reminded 
maybe of Earl Baldwin’s famous exordia on peace in 
industry and the world, were left to wonder what in fact 
the Government’s financial and economic policy would be 
were the setback in trade to be appreciably intensified 
in the course of 1938. 


* * * 


Anglo-Italian Relations.—Something is in the air 
again between London and Rome. Exactly what, it is 
difficult to fathom. Whether as consequence or as co- 
incidence, the sensational changes in Berlin were followed 
by a sudden outburst of aspiration in the Italian Press for 
renewed attempts to reach an understanding between the 
British and Italian Governments. At the same time the 
impression spread in London that Signor Mussolini was 
genuinely ready, if not anxious, to discuss the speedy with- 
drawal of Italian “ volunteers” in Spain. Since the whis- 
pering galleries of Europe have been busy for weeks past 
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with rumours of an impending heavy reinforcement of the 
Italian army in Spain, this volte-face, if it was genuine, 
was surprising. But was it, is it, genuine? After the first 
lyrical outbursts the tone of the controlled Press in Italy 
has been more sceptical, and Signor Gayda continues to 
harp on the alleged breaches of non-intervention by the 
British, French and Russian Governments. But the Italians 
still profess to find a change of heart in London, which 
encourages them in the hope that an accommodation may 
be possible, and their tone towards Great Britain is, on 
balance, very considerably less hostile than it was only a 
short time ago. Italian diplomacy is subject to such quick 
changes and given to such deceptive appearances that it 
would be foolish to take anything that comes from Rome 
at its face value. But on a cool view it would seem that the 
choice before Signor Mussolini is one between strongly 
reinforcing his Spanish expedition and liquidating it, and 
he may well have realised that the risks of provoking a 
wider conflict by sending fresh troops make the odds 
against the success of that policy far too great for even an 
inveterate gambler such as himself. It is also just conceiv- 
able that the German changes played their part in in- 
fluencing the Duce’s policy. For if German policy, under 
the inspiration of Herr von Ribbentrop, is looking for an 
adventure, Austria is the one that presents least technical 
difficulties. But a Nazi adventure in Austria would imme- 
diately and decisively upset both the Rome-Berlin Axis 
and the Italian apple-cart. 


* * * 


Piracy and Police.—The sinking of the British 
merchant vessel “ Endymion ” last week has been followed 
by a rapid series of dramatic events. The British Govern- 
ment promptly made proposals to the French and Italian 
Governments for a reinforcement of the measures in opera- 
tion under the Nyon agreement; but before even the pre- 
liminary conversations were concluded a second outrage 
had been added to the first. On Friday last the British ship 
“ Alcira” was bombed and sunk—against every principle 
of law and precept of humanity—by insurgent aeroplanes 
from Majorca. The purpose of these rapidly consecutive 
atrocities was perhaps to send up the recently lowered 
insurance rates and thereby to re-weight against the 
Spanish Government the financial burden of insuring the 
import of food supplies. But the effect was to produce an 
announcement from the British Government that the 
British Navy will henceforward immediately attack any 
submerged submarine detected in the zone of Mediter- 
ranean waters that is assigned to Great Britain under the 
Nyon agreement. The Italian, as well as the French, 
Governments have agreed to take the same action in their 
zones. As for the danger of piratical attacks from the air, 
this has been dealt with in a warning addressed exclu- 
sively to General Franco. He has been told that the British 
Government reserve to themselves the right henceforth, 
without any further notice, to take such retaliatory action 
in the event of any recurrence of these attacks as may be 
required by, and appropriate to, the particular case. In 
announcing these measures in the House of Commons on 
Monday, the Foreign Secretary said that, according to the 
advice he had been given by the experts, these steps might 
be expected to put an end to the piracy completely. He 
added that, should that view prove to have been mistaken, 
the Government would not exclude any further action. On 
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the same occasion, Mr Eden stated that there Was rea 
to believe that the pirate vessels in the Mediterran 
were based on Majorca. He also declared that the Gov 
ment would regard the despatch of large armed forces be 
any country to Spain as a breach of the Non-Intervensio 
Agreement, and as creating a situation of which _ 
would be bound to take a most serious view. Majonce 2 
said to be under Italian occupation, and the planes which 
bombed and sunk the “ Alcira” were of Italian make 
If Signor Mussolini were contemplating a further increse, 
of Italian intervention in Spain, this revival of pira 
would be a natural overture; but it is a strange accompanj 
ment to the withdrawal which he is credibly reported . 
be making. Perhaps he has been hovering between i 
incompatible policies. If so, we hope prudence yil] = 
prevail decisively over temerity. 


* * * 


Storm in a Milk Jug.—The rights and duties 
of newspaper proprietors in regard to matter which appears 
in their advertisement columns have been hotly discussed 
in the last three weeks as a result of their attitude towards 
the campaign of the British Medical Association for purer 
milk. The B.M.A. offered large display advertisements 19 
certain newspapers; but the latter, after discussion with 
their colleagues, suggested to the B.M.A. that the Wording 
was likely to cause panic among milk consumers, reduce 
the consumption of milk, and undo the efforts of th 
Government to increase it. The objection was based on the 
startling manner in which the proposed advertisement set 
out the long list of diseases which can be conveyed by milk, 
the figures of deaths in epidemics spread by infected milk 
and, generally, on the undue emphasis on the danger 
of drinking milk. This “ reference back ” was seized upon 
by certain critics who claimed loudly that the newspaper 
proprietors were establishing an altogether improper censor- 
ship, actuated by the desire to please large advertisers such 
as the Milk Marketing Board. It must, however, be recog- 
nised that the newspapers have some measure of respons- 
bility for the advertisements they print. They are legally 
responsible for cases of libel and they are bound to look at 
advertisements from the point of view of decency, sedition 
and, within the bounds of their knowledge, accuracy. They 
may refuse advertisements on esthetic grounds or on 
grounds of good taste. Indeed, in theory they have a wide 
right of veto. But in practice it would be a great abuse of 
their position if they were to pick and choose. In the 
present instance, they called the attention of the BMA 
to one aspect of the public interest which might lead them 
to modify their copy. This is in keeping with the normal 
practice of the press and, in the event, the B.M.A. have 
fallen in with the suggestion of the newspapers and have 
modified their statement, which has this week been carried 
by some of the main London newspapers. The sinister 
Press censorship has proved to have been a mare’s nest. 


* * * 


The incident, however, will have had the effect of direct- 
ing more attention to the state of our milk supply. Some 
of the facts which emerge, such as, for example, that 9 
per cent. of London’s milk supply is pasteurised, are rea* 
suring. Great strides have also been made in the number of 
producers whose milk is certified or tuberculin-tested. On 
the other hand, the proportion of the supply that is not 
subject to such special conditions is still very large, aid 
over the greater part of the country milk is not pasteur 
The B.M.A. campaign will bring fresh pressure to bear 
the Government to ensure clean conditions for the whole d 
the herds of Great Britain, and in the meanwhile to enfort 
compulsory pasteurisation. 


* * * 


Public Expenditure.—A Conservative resolution if 
the Commons on Wednesday deplored the continued 
growth in public expenditure. On behalf of the Gover 
ment, Colonel Colville endorsed Captain Balfour's di 
quiet. This attitude will evoke mixed feelings, since of 
two chief claimants on the public purse, defence and 
services, the former is likely to be a fixed, if not an incre 











‘ charge during the next few years. The country could 
ason il afford to cut down the social services which have rightly 
ean Jaced in the forefront of national policy. Nor can 
Cm it be argued that the burden of rates and taxes is weighing 


a by unduly upon industry in general, though the present magni- 
Pa ude of these imposts in relation to the national income 
a be very far from the practicable maximum. Indeed, 


hich ig the high days of prosperity last spring it might well have 
heen expedient to resort more to taxation to finance the 


= defence programme and less to loans. On the other hand, 
cn if the boom recedes, there may be sounder arguments, as 
a the Federation of British Industries has urged in a memo- 


d to randum to the Chancellor, for increasing the proportion of 
two expenditure covered by borrowing. The virtues of economy 
now gre relative, and the consequences of the adoption of a 
deflationary policy in a period of declining prosperity 
might be unfortunate. 


* * * 
uties : : 
Nears Japan’s Hidden Hand.—Secrecy is not always the 
issed best policy; and, next to sinking American warships, the 
ards pest way for Japan to ensure a staggering increase in the 


Jurer United States Navy is for her to persist in concealing her 
is t0 own naval building programme. Japanese secretiveness has 
with been the subject of American, British and French Notes— 
ding all of the same tenor—that have been presented in Tokyo 
duce this week. The British Note recalls that the Japanese 

the Government have not seen their way to subscribing to the 
1 the London Naval Treaty of 1936, and that they have also not 
t set hitherto felt able to give any assurances that treaty limits 
milk, would in practice be adhered to by them. The British 
milk Government have therefore decided that it will be neces- 
inger sary for them to take advantage of the “ escalator” clause 
upon in the treaty (i.e. to go beyond treaty limits on account of 
aper the action of a non-signatory Power) unless the Japanese 


nsor- Government can give satisfactory assurances that they will 
such not, before January 1, 1943, lay down, complete or acquire 
>COp- any vessel not conforming to treaty limits without pre- 
onsi- § viously informing the British Government of their inten- 


gally tion to do so and of the tonnage and calibre of the largest 
Ok at gun of the vessel or vessels concerned. In view of the forth- 
ition F coming publication of the Naval Estimates, the Note asks 
They § fora reply by February 20th. Failing this, it will be 
r on assumed that the Japanese answer is unsatisfactory, and 
wide the British Government will then resume full liberty of 
se of action in consultation with the other naval Powers with 
1 the whom they are in treaty relations. Three Notes to this 
M.A tect must have been unpleasant for the Japanese to 
them fective, and they have not yet committed themselves to 
mal giving a blank refusal of the very reasonable assurance 
have F that is being asked of them. A refusal must inevitably have 
have a twofold consequence of the most disagreeable character 
ried from the Japanese point of view. In the first place, it will 
ust! § move the British Empire and the United States to increase 
St. in their own favour the ratio of superiority of either navy 
over the Japanese. Under the terms of the now defunct 
limitation treaties the ratio stood at appreciably less than 
irect- § to 3, taking all categories of ships together. It may now 
Some fise t0 6 or 7 to 3 against Japan for each of these two 
at 95 other navies taken separately, while at the same time 
reas- Japanese policy may force the respective owners of these 
er of {Wo navies to take counsel together. We have heard of a 
0 F Man cutting off his nose to spite his face; but it does seem 
5 not fantastically incongruous to cut off ears and eyelids as 
,and f= Well, all for the sake of face-saving. 
rised. 
ar of . * * 
ole of 
forct The Japanese Campaign.—The Japanese Army has 
advancing as slowly as Japanese diplomacy. Its 
efforts have been concentrated for some weeks past on 
dislodging the Chinese forces from the Lunghai railway, an 
important artery which runs roughly east and west half- 
on in § Way between Peiping and the Yangtze valley. The Lunghai 
inued railway Is crossed at right angles by two other railways. 
vert he first, roughly a hundred miles from the coast, is the 
lentsin-Nanking railway, which crosses it at Suchow; two 
of the F ted miles further inland is the Peiping-Hankow rail- 
way. The Japanese forces are advancing from both ends 
the former of these two railways, that is south from 
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Tientsin through Shantung and north from Nanking, and 
they are meeting with stiff Chinese resistance as they move 
towards a junction at Suchow. In the last few days there 
has been news of further Japanese movements southwards 
down the Peiping-Hankow railway, and if this movement 
succeeds, it will cut the Lunghai railway in the rear of the 
Chinese troops who are defending it further eastwards. 
Throughout the war Japanese strategy has used the device 
of the flanking movement with great success, and it is 
clearly now being attempted once more on a large scale. 
In view of the superior armament of the Japanese forces 
it is only reasonable to suppose that it will succeed in time, 
and that the Chinese will be driven out of the whole of 
North China within three hundred miles of the sea down 
to the Yangtse. Indeed, this task should be easier for the 
Japanese generals than that of deciding what they are to 
do next. 


* * * 


Teruel Again.—The fortunes of war in the battle 
around Teruel have turned for the moment in favour of 
the Insurgents. It has become an affair of salients and 
counter-salients. Ever since the war began, the presence of 
the Insurgents at Teruel has pointed a threatening spear 
at the Government’s vital communications. The Insurgents 
have for the moment suspended their efforts to re-include 
the town of Teruel within the point of the spear and have 
turned to attack a republican salient on the plateau of Sierra 
Palomera which threatened to cut the shank of the spear. 
This counter-salient within a salient was attacked from 
three sides, and the Insurgents report that the Republican 
defenders surrendered on Tuesday. This is an important 
local success for General Franco’s arms, but its value seems 
likely to be merely tactical. So far as strategy is concerned, 
the advantage still lies with the Government, who have 
succeeded in disarranging General Franco’s plans for an 
offensive elsewhere and have compelled him to devote his 
attention to resisting Government initiatives. This may 
prove to have been an achievement of the first importance. 


* * * 


The Dissolution in Egypt.—On February 2nd King 
Farouk signed a royal decree dissolving the Chamber and 
ordering a general election for a Chamber that is to re- 
assemble on April 12th. This is perhaps to be interpreted 
as a point lost by “the King’s Friends” in the present 
Egyptian political game. Muhammad Pasha Mahmud 
appears to have hoped that the split in the Wafd might 
go far enough to destroy its parliamentary majority and 
thus allow the new regime to sail smoothly into power with 
the constitutionally necessary backing in the Chamber. 
When it has come to the point, the Prime Minister has 
preferred not to try the issue, and has procured a dissolu- 
tion instead. It remains to be seen whether he will be 
more confident in appealing to the electorate than in facing 
their representatives. This issue has been ratsed by Nahas 
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Pasha’s presentation of a petition that a neutral Cabinet 
should be appointed to see the elections through. At the 
moment, it seems probable that this request will be refused 
and that, by inference, all the resources in the hands of a 
Government in office will be employed in order to “ make ” 
the election in “the King’s Friends’” favour. Will these 
resources suffice for the purpose? It is difficult to believe 
that anything short of a successful coup d’état will destroy 
the hold on the country which the Wafd has contrived to 
retain through all the vicissitudes of the past twenty years. 
The Wafd, after all, has succeeded in its original aim of 
winning for Egypt a genuine and complete independence; 
and it seems unlikely that this national service will be 
eclipsed in so brief a time by popular resentment at the 
high-handedness or even incompetence of a too long 
dominant party. Sooner or later, no doubt, the foreign 
issue that has now been happily settled will be replaced by 
domestic issues relating to concrete administrative and 
social questions. But when new parties with practical pro- 
grammes do arise, it seems unlikely that the Palace will be 
their cradle. Whatever may be the result of the next move 
in the game, we remain of the opinion that King Farouk’s 
present course is a dangerous one for a young and in- 
experienced sovereign. 


* * * 


Canada’s Defence Estimates.——Canada is one of the 
few countries of the world to show a reduced appropriation 
for defence this year. Her defence estimates for 1938-39, 
which total $34 millions, or about 16s. per head of the 
population, are $2 millions below last year’s figure, in spite 
of the fact that naval estimates are increased by a nearly 
equal sum in order to provide for the purchase from Great 
Britain of two new destroyers. These are destined for 
service on the Pacific Coast, on whose defence (together 
with the air arm) Canada is concentrating, partly for 
strategic and partly, no doubt, for internal political reasons. 
The total estimates for ordinary government expenditure 
(excluding railway deficits and unemployment relief) are 
reduced from $421,868,928 to $418,968,456, largely by 
virtue of the lower cost of defence. 


* * * 


Britain Tells the World.—On_ February 7th, 
the Prime Minister announced that a Committee would be 
appointed, under the chairmanship of Sir Robert 
Vansittart, to co-ordinate the many-sided movement, 
now in progress under public and private auspices, to 
inform our potential friends and customers in overseas 
countries of the real facts about Britain. The Govern- 
ment’s radio campaign—represented so far only by 
the Empire programmes and unexceptionable if un- 
inspiring broadcasts in Arabic for Palestinian consump- 
tion—has yet to be extended by the courtesy of the 
British Broadcasting Corporation to the more controver- 
sial field of Latin America where, it is alleged, Nordic 
publicity is already strong and effective. So far, the 
intention has been to disseminate no more than accurate 
news and representative entertainment, and it would 
be a pity if the need to adopt retaliatory measures outside 
the confines of the British Empire were to introduce the 
suspicion of propaganda. These official efforts to tell 
the world are, however, no more than part of a wide 
stream of publicity generated by cultural and scientific 
bodies, no less than by business men. And, in the long run, 
necessary though the Government’s campaign may be 
in the present state of world politics, Britain will be 
known more by her deeds than by her protestations. 


* * * 


New Housing Subsidies.—The Government's new 
Housing (Financial Provisions) Bill, of which the text has 
now been issued, both consolidates and extends the subsi- 
dies granted for houses built with the purpose of clearing 
the slums or abating overcrowding. It has not been found 
possible in practice to draw a clear line between slum- 
clearance housing and overcrowding-abatement housing, 
and in the new Bill the subsidies for the two purposes are 
consolidated. The normal Exchequer subsidy will be £5 10s. 
per annum for forty years for each house, and there will 
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also be a statutory contribution from the rates of £2 15 
giving a total relief to the rent of about 3s. 2d. per aan 
These subsidies will be increased in the case of flats - 
on expensive sites, the Exchequer contribution rangin oo 
£11 per flat where the site cosis between £1,500 and £4 

an acre to £26 a flat on the most expensive land, the loca 
authority adding an amount equal to half the Exche 
subsidy. The chief feature of the Bill is the special ma 
sion made for rural housing. Houses provided by a 
district councils in execution of the slum clearance a 
overcrowding campaigns will be subsidised at the rate of 
£10 a year from the Exchequer and £1 a year each from the 
rural district council and the county council, and in par. 
ticular cases the total subsidy may be increased to as much 
as £16, The restriction of this special subsidy to rural 
district councils might discriminate unfavourably against 
districts which are essentially rural, but happen to be 
organised as small boroughs or urban districts, and the Bil 
includes clauses authorising an intermediate rate of Subsidy 
in these districts. A further subsidy is provided for houses 
built to meet the general needs of the agricultural popula- 
tion, irrespective of either slum clearance or overcrowding 
the standard rate of subsidy being £10 a year, These 
houses must be reserved for the agricultural population 
and must not be let at a rent exceeding a figure fixed by 
the local agricultural wages committee. It has been common 
ground for some time that the rural population has no 
been as well served as the urban by the developments of 
housing policy in recent years. Costs of building in the 
country are indeed lower than in the town, but the differ. 
ence is not nearly so great as that between urban and run 
wages, and the agricultural labourer cannot afford to pay 
an economic rent. The new Bill should go some way towards 
removing this defect, though it is a little doubtful how far 
the mere offer of subsidies will suffice to produce a satis. 
factory volume of building. Local authorities tend in many 
cases to be lethargic bodies, and even when the spirit is 
willing, the burden of rates is already so heavy that some 
positive stimulus from the centre is necessary before the 
requisite action can be taken. 


* * * 


Greater London.--On February 8th the London 
County Council received from its General Purposes Com- 


mittee the evidence to be submitted to the Royal Commis | 


sion on the Geographical Distribution of the Industrial 
Population. After the war, when depression had fallen on 
the manufacturing districts of the North and on Wales, 
the magnetic power of the world’s greatest centre of 
government, finance and distribution, which had abated be- 
tween 1901 and 1921, was resumed. In the years 1921-31 
London received 270,000 immigrants, representing 33 
per cent. of Greater London’s population, but only 0.7 pet 
cent. of the inhabitants of England and Wales. Although 
London was probably receiving more than its expedient 
share of new British industries, the importance of the 
movement was liable to be exaggerated. It was at leas 
true that the variety of London’s industries implied 4 
welcome immunity from the worst effects of industrial 
depression. Few industries had actually been transferred 
to London from other places. Nor were there any gro 

for believing that the drift to London was necessarily pet- 
manent. On two counts, however, the concentration 0 
industrial premises in and around London was certaily 
unwelcome. Strategically, the vulnerability of the capital 


was accentuated; and London’s growth, both in characttt f 


and magnitude, defied the best and most desirable prit- 
ciples of town planning. The loss of rural amenities 

the growing distance and fatigue of travel called for reg 
lation. The Committee made the point that many of thet 


disabilities were the result not of the population’s move F 


ment but of its unregulated movement. In general, 
Committee favoured some measure of regulation, 
urged strongly that no artificial diversion of indusiné 
could be either practicable or expedient. It may, indeee, 
prove that the most feasible solution for many of the proo 
lems before the Royal Commission will be, not the drastt 
control of industrial location, but firm and far-sight 
regulation of the siting and design of industrial s¢ 
ments. 
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Overseas Correspondence 


—————— 


From Our Special Correspondents 


United States 


An Upward Trend? 


New York, February 1,.-—January ended without any 
material upturn in business above the average level of 
December. Nevertheless, there has been a slow climb from 
the last week of the Old Year. Steel operations have risen 
from below 20 per cent. of capacity to about 31 per cent. 
Ina limited sense, the events of January suggest some change 
in trend; from August to December there was no month 
in which production was not below that of its predecessor, 
and each of the weeks in January has apparently been 
slightly better than the week before. 
The December business indices of the Federal Reserve 
Board are now available :— 
BUSINESS INDICES 
1923-5 = 100—ADJUSTED FOR SEASONAL 


Dec., Aug., Nov., Dec., 
1936 1937 1937 1937 
Industrial Production—Total ..... 121 117 89 84 


Ns gsc scenes aeons 121 118 85 80 
RN Ge ee, ae 112 109 113 
Construction Contracts—Total ... 66 63 56 66 
ice cans teach abet 45 40 32 30 
| RT 81 76 95 
Factory Employment—Total .... 98:6 102:4 94:1 89 
Durable Goods ............cse0008  92°7 91-4 84-2 
Non-durable Goods ..........006 104-9 ate 97-0 94-0 
Factory Payrolls—Total ........++. 95-2 103-8 89-5 80-9 
Durable Goods ...........0cccce00 93-4 89:9 77-2 
Non-durable Goods ............. 97-5 ised 89:0 85:6 
Freight Car Loadings .............+ 83 79 71 67 
ME, MONE GONES o.ccsccccesceesece 92 92 91 90 
Dept. Store Stocks ...........cc0ce. 71 han 76 73 


The high level of “ all other ” building contracts is mis- 
leading, as the seasonal adjustment for December raised the 
unadjusted figure of 74 to an adjusted figure of 95. The 
factory employment figures is down only about half as much 
as factory output, and much less than factory payrolls, 
which may be due to part-time, or to the incidence of the 
recession. 

The Department of Commerce has begun to collect 
inventory statistics. For December, 1937, 735 reporting 
wholesalers declared inventories 6 per cent. higher than in 
December, 1936. There was, however, a considerable 
variation among different industries. On the whole, these 
data and details of department store stocks confirm the im- 
Pression that the inventory problem, while real enough, and 
sometimes acute, was a rather minor feature of the recession, 
and quite undeserving of the emphasis placed on it some 
weeks ago. 


Slump in Capital Goods Industries 


The published data, though preliminary, give a fairly 
Clear picture of the recession. Among the non-durable or 
consumer goods industries, textiles and leather are very 
much below a year ago, but the others comparatively little ; 
the great declines are in steel and automobiles and, pre- 
sumably, non-ferrous metals. That is, the recession is 
Centred in the capital goods industries and is intimately 
associated with the supply of investment capital. Since the 

t quarter of 1937, the volume of new capital issues has 

N practically negligible, and in the last four months new 
Corporate issues have been almost entirely lacking. 

As the capital goods industries are those most severely 
affected by the slump, it is to the capital goods industries 

{ one looks for prospects of recovery. The railways are 
adly in need of equipment of all kinds, but they have neither 
“arnings ‘nor credit. The roads have asked for a general 
15 per cent. increase in freight rates ; and the decision of the 


Inter-State Commerce Commission is expected before the 
end of the month, or in March at the latest. 

A glance at the New York Bond Market will show the 
deplorable state of railway credit. It is freely forecast that 
unless there is a remarkable coincidence of higher rates 
and increased traffic, the third of the railway mileage of the 
country now in receivership will be increased. Indeed, in 
spite of the fact that there is no active public demand for 
Government ownership, there is a widespread opinion that 
such an alternative is not beyond the bounds of possibility. 
The utilities are in no such straits as the railways, but they 
have little or no command over new capital. As for residential 
building, all action waits on the Housing Bill now before 
Congress. 

With the railway, utility and building demand for capital 
goods still obscure, the armament programme was awaited 
and received with great interest. The sum proposed 
($800,000,000), while large, is spread over a period of years 
and is concentrated on naval expansion. Its incidence is, 
therefore, limited ; and the immediate impression was that 
it would have little general influence on the economy, at least 
in the near future. 


The State of Banking 


The unusually large post-Christmas currency return has 
raised the excess reserves of the member banks above 
$1,400 millions. After the first increase in reserve require- 
ments in August, 1936, the figure was $1,800 millions ; 
at the lowest point of last summer, they were a little over 
$700 millions. Total member bank reserves are now $500 
millions more than a year ago. Member bank credit, however, 
continues to fall; total loans and discounts of the reporting 
member banks are $1,350 millions less than a year ago. 

On the other hand, there has been no fall in the total loans 
and investments of the Reporting Member Banks of New 
York City since the middle of November. In that period 
their loans have gone down $250 millions, but their invest- 
ments have increased by a corresponding sum. Outside 
New York, the Reporting Member Banks’ loans and invest- 
ments have fallen about $200 millions in that period, repre- 
senting repayment of loans. The credit contraction which 
was so marked between the middle of August and the middle 
of November, has become less apparent in recent weeks. 
In New York the repayment of loans has been wholly made up 
by increased holdings of investments ; outside New York, 
there has been no such compensation. 

In the past month (December 29, 1937—January 26, 
1938), although loans and investments have declined, demand 
deposits have increased. The decline in deposits did not 
equal the decline in loans and investments, because of the 
increase in excess reserves over the same period. These 
phenomena of high deposits, and low velocity ; of low money 
rates and declining loans, of extremely low interest rates 
on gilt-edged obligations, and almost unobtainable capital 
on other types of corporate securities, are now the salient 
financial characteristics of our economy. 
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France 


New Financial Plans 


Paris, February 10.—M. Marchandeau has just published 
his plans for the revival of production and trade. Realising 
that new credits will be needed for National Defence, the 
Minister of Finance intends to encourage business activity 
by fiscal concessions. These concessions will be given to 
enterprises which increase their level of production beyond 
that of the crisis years; to concerns which invest their 
increased profits in new plants; and to firms manufacturing 
for export. 

These plans, as soon as they were known, made a very good 
impression on the Stock Exchange, which regards them as 
a means of stimulating private initiative by defending profits. 
Nor are they likely to be opposed by the Left wing in 
politics, since they will be brought forward together with 
plans for meeting the social charges of industrial under- 
takings. 


Political Calm 

The latest news from Germany was received calmly. 
During the last few weeks there has been a marked desire for 
better relations with Germany. It is generally held that the 
recent changes in Germany are purely a domestic concern. 
Victory has gone to Herr Hitler, who is no longer “‘ Public 
Enemy Number One” in France, since French attention is 
now centred on the Spanish war and the troubles in the 
Mediterranean. 

In a recent speech, the leader of the Trade Unions 
expressed himself in favour of mere supervision of the 
exchanges, rather than rigid control. He endorsed the 
collaboration of the democratic States in the interests of 
peace, and this again was taken to imply support for the 
Tripartite Agreement as against proposals for exchange 
control. In general, his speech was welcomed by members 
of all parties ; and an agreement between capital and labour 
to stabilise the social laws and, at the same time, to intensify 
production seems not impossible. 


Improved Foreign Trade 


Foreign trade showed a distinct improvement in January. 
Compared with December, imports were lower in value and 
exports higher, as the following table shows :— 


Francs (’000,000 omitted) 


January, December, January, 





























Imports :— 1937 1937 1938 
TEED | ::ssphsapeennaeranntes 886 1,248 965 
Raw materials ...............000 1,972 2,699 2,369 
Manufactured goods ......... 473 590 557 

TORRES .coscccccescsecces 3,332 4,538 3,892 

Experts :— 

SUINMIEED incvacepenseonsscsnce 283 368 310 
RST RRRRTIIES ..n00cccccccenssece 574 791 869 
Manufactured goods ......... 911 1,186 1,271 
MED. wesucbessevicsses - 1,768 2,345 2,451 

Feaport Serples ...0cccccceercesee 1,563 2,193 1,440 


If trade with the colonies is excluded, the fall in the import 
surplus is even more marked. Between January, 1937, and 
January, 1938, it fell from 1,357 to 1,158 million francs. 
Between the same dates, the exchange value of the franc fell 
more than 30 per cent., so that the decline in the import 
surplus amounts to something like 40 per cent. 
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Imports of foreign coal were notably reduced 
2 million tons being bought <gainst 2,444,000 tons in D ~ 
ber, 1937, and 2,400,000 tons in January, 1937. The value 
coal imported was 419 million francs, compared with ‘1 
millions and 304 millions, respectively, at the two previ 
dates. It should be noticed, however, that a great vate 
this fall in value is due to the way in which the pm 
Statistics are compiled. ” 

The increased export of manufactured goods Main} 
affected chemicals, textiles and paper. If coal imports 
be further reduced—the workers have agreed to work = 
additional hours—and if new burdens are not laid Upo 
industry, the improvement in trade should be maintained : 

The number of unemployed on January 29th was 403 813 
against 399,728 in the preceding week and 427,932 at the end 
of January, 1937, which saw the peak of last year’s seasonal 
unemployment. Wholesale prices have moved as follows — 


Jan. 15 Jan. 22 Jan. 29 Fe 
615 611 61 ‘a 


Pent GMI x incncscccvsccecs 2 610 
Domestic products............ 655 653 653 652 
Imported products ......... 544 535 537 535 
EEE sinc dcsniinsnssncense 623 622 620 618 
Industrial products ......... 609 601 605 603 


The Stock Exchange in January did not experience th 
recovery which is usual at the beginning of the year. The 
improvement in foreign trade, the rise in fiscal receipts, the 
new stability of prices and the plans of M. Marchandeay 
may well have a favourable influence on the market, wher 
quotations are well below those registered before the lag 
devaluation. 





Germany 
The Army Crisis 


BERLIN, February 9.—The crisis of last week, though intrin- 
sically important, was not specially characteristic of German 
conditions. Conflicts between Governments and armies occur 
elsewhere. What was significant was the manner of the 
denouement, or rather the account of it which was pr- 
sented. While the non-German world was aware that there 
had been a serious conflict, the German public were only 
told, towards midnight on February 4th, about wel- 
considered and comprehensive reforms for “‘ the concentra 
tion of the greatest possible power in the Fuhrer’s hands,” 

It was not admitted that there was any urgent ground 


for these steps. That would have been a breach of custom, J 


as graceless as showing the rent in a pair of trousers before 
it was decently patched. The participants in the changes 
were presented as having collaborated zealously. Two of the 
generals who would have collaborated had they not fallen 
ill received grateful letters. The general who did not fall ill 
got a Field-Marshal’s baton, and the dismissed Foreign 
Minister received a Golden Party Symbol. 

That was the picture painted for the German nation. No 
word of any differences, quarrels or ultimatums leaked out, 
and foreign newspapers were confiscated. The incident raises 
the question whether a great nation can flourish permanently 
in an enforced atmosphere of unrealities, simulacra and 
chinoiseries. This question is certainly important for 
Germany and probably for Europe, for, according to good 
judges, largely German, the illusionism of William II's 
empire was the first cause of the great collapse, and the 


mental and emotional state of Germany in 1914 was solid J 


and genuine compared with that of Germany to-day. That 18 
the most ominous feature of last week's events. 


Hitler, the Generals and the Party 


The causes of the clash, the changes in organisations, and 
the disputed question whether Herr Hitler or his Generalitit 
won are only secondary. It does not seem, in fact, that either 
Herr Hitler or the generals won outright. The Army had ctr 
tainly no desire to upset the Party-State, but was suc 
in so far as, in the vital matter of the War Minister, it t 
the initiative and won its point, though it had no la 
competence whatever in the matter. 

Whether, as alleged, the Army also tried to enforce 4 mort 
responsible foreign policy is not certain. But there is reaso 
to believe that this did happen. It may be surmised that the 
predominance of the Defence Forces in the new Priv 
Council for Foreign Affairs, in which four generals 
admirals sit with one professional diplomat, was an OU 
of the Army’s protests. 
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The changes in the personnel of the generals, which have 
represented as the Party’s successful purge, are in a 
different category. They certainly cannot be regarded as Herr 
Hitler’s revolutionary retort to revolution. Herr I-itler was 
simply exercising his ordinary and undisputed powers, 
and the Army could not challenge him. Little is known of 
most of the newly-appointed generals; but judged by their 
noble names they will be solid with the military and aristo- 
cratic caste which dominates the Army as a whole. 

If there is to be a real Army at all, this is inevitable, for 
the military aristocracy is the only efficient and stable social 
dement in the Reich, though its close solidarity is perhaps 
not propitious for the future of the Nazi system. But the 
Reich generals have no motive for upsetting the Government, 
only a motive for getting their own way in matters vital to 
themselves. It is, however, important that the Army shows 
an increasing political self-sufficiency, a conscious isolation 
from the civil Government and an increasing tendency and 
ability to act as a unit. The Party’s desire to counter this by 
infiltrating the Army with National-Socialist spirit, which 
was one cause of the decision to overthrow von Blomberg, 
is not likely to succeed. 


Militarisation of the Reich 


Indeed, it seems that the contrary process is under way. 
The Army is infiltrating and may soon dominate the civil 
administration—at least in the higher ranks. Before the war 
the same class that supplied efficient generals also supplied 
eficient Ministers and Secretaries of State. This condition is 
fundamentally unchanged. For no reason except that they are 
competent and zealous, military men have been taken, via 
the Four-Year Plan, into the Ministry of Economics, which 
controls or will control all the other economic Departments. 
If the new Privy Council for Foreign Affairs has any 
influence at all it must be Army influence. Behind the 
transformation scene which glows and glitters with Party 
symbols, the Army and the social caste identified with it are 
the one substantial reality. And it does not matter who waves 
the flags so long as the Army controls the guns. 

The tradition that the Prussian Junker aristocracy lives 
by war is deeply rooted. This is largely a superstition, derived 
from the mere circumstance that the Junker aristocracy was 
the Army. The military element which has lately come to 
the fore again in Germany has given no indication of irre- 
sponsibility or irritability in international matters. Its 
language and demeanour have been unexceptionable. The real 
threats to Germany are feebleness and illusionism; and de 
facto Government by intelligent and serious generals behind 
the Party facade would certainly not aggravate these evils. 





Sweden 
The Northern Bloc 


STOCKHOLM, January 27.—The Budget proposals for the 
financial year 1938-39 met with the approval of practically 
all parties. The new Budget was balanced at kr.1,228 
millions compared with kr.1,202 millions in the current 
financial year. Revenue is estimated to exceed expenditure 
by kr.19 millions. Neither new taxation nor the abolition of 
existing taxes has been proposed. The Foreign Secretary 
delivered a speech in the Riksdag of great interest, reflecting 
to a large extent the views of all the Governments of the 
Northern countries. Referring to what he called “‘ irregularity 
in the relations between Sweden and Italy”? M. Sandler 
recalled that Sweden was brought into this situation by 
having fulfilled what the country regarded as its duty as a 
member of the League of Nations. Passing on to the 
question of Sweden’s attitude towards the League, the 
Foreign Secretary stated emphatically that “after the 
experience of the Italo-Abyssinian conflict the system of 
sanctions laid down in the Covenant has de facto ceased to 
function.” The immediate tasks of Sweden, he said, were in 
the North, and the future of Swedish policy lay in co-opera- 
tion with the other Northern countries. 


Timber Setback 

The economic situation in Sweden underwent no great 
change in December. Industrial production was still high ; 
and employment was satisfactory in spite of a seasonal rise in 
the number of unemployed from 12,000 to 16,000 during 
November. Labour negotiations have now been concluded 
in the most important branches of industry, i.e. engineering 

and the paper and pulp industries. 
n the other hand, a conflict in the hotel and restaurant 
trade resulted in a lockout by hotel and restaurant owners. 
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The closing down of the bulk of Swedish hotels and 
restaurants naturally affected trade, since salesmen were 
unable to visit customers; and it put a temporary stop to the 
tourist traffic. 

The timber market was extremely dull in December, 
partly on account of the closing of the Northern ports of 
Sweden to navigation, and especially to the considerable 
volume of timber stocks in Great Britain. At the turn of the 
year total timber sales for the coming season amounted to 
some 100,000 standards which compares with 325,000 
standards a year ago. It is hoped, however, that the recently 
decided reduction of 5 per cent. in timber quotas by agree- 
ment will bring about an improvement in the timber market. 
Practically no sales of pulp took place during December on 
account of the considerable falling-off in paper production in 
the United States and the reduction in the price of sulphite 
pulp carried though by American and Canadian producers. 

The quietness in the iron and steel market, which is usual 
in December, was distinctly more accentuated this year, 
and foreign orders substantially declined. Still more marked 
was the decline in sales for the domestic market. This has 
led certain iron and steel works to dismiss workers. 


Improved Balance of Trade 


Owing to a rise in exports during December and a reduction 
in imports the balance of Swedish trade in 1937 somewhat 
improved. The value of foreign trade is shown in the 
following table :— 

FOREIGN TRADE 
(In million kronor) 


1936 1937 

MIO <i cscescansaweceqeudtanmateeaies 1,633 2,111 
PNY sinus diiiensocecencnieageeneinies 1,514 1,994 
FONE CRN icscicdscesiccs 119 117 


Swedish imports thus show an increase of 29-3 per cent., 
compared with an increase in exports of 31:7 per cent. 
An outstanding feature was the export of pulp and paper, 
valued in 1937 at kr.591 millions compared with kr.445 
millions in 1936. 

Wholesale prices moved downward in December and the 
Silverstolpe index fell to 136, against 143 in August, 1937, 
and 125 in December, 1936. At the same time the price 
of consumption goods remained steady. 
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The net new business written during the year 
amounted to £11,442,000, an increase of (1,793,000 over 
the 1936 figure. The share of the British Isles Division 
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The Company’s income during 1937 was £7,818,000, 
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Czechoslovakia 


Government Reconstr uction Mooted 


PRAGUE, Fanuary 27.—-The economic situation is still 
influenced by events in the Far East. Political tension eased 
off at the beginning of the year, and to this the tour of 
M. Delbos and the visit of the Rumanian Minister, M. 
Micescu, contributed. The possibility of the Government 
reconstruction on a large scale is being discussed. Some 
excitement was recently created by the announcement by the 
leader of the Agrarian Party that they would collaborate with 
the national minorities, including the German Henlein 
Party, subject to absolute loyalty to the country. 

New bills for extended expenditure, chiefly for defence, 
have been passed by Parliament after some amendments. 
The money market has been easy on the whole, despite large 
calls from public bodies. Only an insignificant revival on 
the Stock Exchange took place at the beginning of the year. 


Fall in Employment and Production 


Employment fell in November, and in December a further 
setback occurred. The number of unemployed persons at 
the end of December was 451,484, or 118,029 more than in 
November. The index of industrial production in November 
(1929 = 100) was 99-2. 

The output of coal and iron again rose in December. 
Compared with 1936, the figures were as follows :— 


(000 tons) 
1936 1937 
NE i cis ced u eee eeNieheReebhuieD 1,320 1,534 
Rs irc cnustestenapieiiannent : 1,610 1,737 
TDD ctnieantsacveissvasabeeeensaeereanns 205 308 
DNL cicccbecthsiaknaeseapehenendebacs 111 143 
STEEL: © cihdskhausiubecnsesscubesonens 162 188 


The production of coal, coke, iron and steel is at about the 
1929 level. 

While industrial production has shown a general tendency 
to decline in common with output abroad, the reasons for it 
are partly seasonal. Only in some certain trades, such as the 
glass industry, does a high level of employment persist 
unchecked. The index of wholesale prices (in gold) declined 
at the end of the year to 732, against 764 in April last. 

Foreign trade has shown a further considerable advance. 
Imports in 1937 were valued at 10,966 million Cz. K., against 
7,915 in 1936, and exports at 11,982 million Cz. K., against 
8,036 in 1936. The export surplus was thus 1,006 million 
Cz. K., against 99 million Cz. K. in 1936. 

Trade agreements have been recently concluded with 
Hungary, Turkey, Ecuador, Mexico, and Afghanistan. A 
mew agreement with the United States is under discussion 
and is of importance for Czechoslovak trade, since exports 
in 1937 to the United States amounted to 1,112 million 
Cz. K. Negotiations for trade agreements with Ausiria, 
Denmark and some of the Latin-American countries are 
still going on; and in February the usual meeting of the 
Economic Council of the Little Entente will take place. 





Spain 


Government Measures 


BARCELONA, January 24.-—-Since no special session of Par- 
liament could be arranged before the end of the term laid 
down by the Constitution, the Budget has been prolonged by 
decree for the first three months of 1938. A special Com- 
mittee, including representatives of the Defence Ministry and 
the Petrol Monopoly, has been set up to work out plans for 
the safe storage of liquid fuel against the dangers of bom- 
bardment. 

The Government has decreed the issue of 25 and 50 peseta 
notes and 5 and 10 peseta silver certificates. This infringes 
the right of the Bank of Spain to issue notes. All silver coins 
are to be exchanged against paper money or silver certificates 
within 30 days, and hoarders will be liable to severe penal- 
ties. During December the revenue derived from direct taxes 
in loyal Spain again increased, and is now approaching 
normal. 
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Trade in War-Time 


For a number of years before the Civil War the Spanish 
trade balance was passive and, in spite of the endeavours 
of successive Governments, the surplus of imports 
yearly. In 1933 the surplus was valued at 163 million 
gold pesetas, in 1934 at 243 million gold pesetas, and in 1935 
at 291 million gold pesetas. This increasing deficit was not 
compensated, as in England, by income derived from freight 
on foreign cargoes, investments abroad, insurance Premiums, 
etc. 

At the end of Junc, 1936, however, the import surplus for 
the first six months was only 50.1 million pesetas against 
129.4 million pesetas in the same months of the precedin 
year. This comparatively favourable result was brought ion 
by an increase in the value of exports amounting to nearly 
37 million pesetas, while imports were at the same time 
reduced by more than 42 million pesetas. 

On July 18, 1936, the Civil War broke out. Since then 
trade figures have been published regularly, although with 
some delay. These figures are provisional and approximate 
and, of course, refer only to trade with the loyal Spanish 
provinces, and so far only to the first quarter of 1937. They 
are based on declared values given by importers and exporters 
expressed in gold pesetas. ; 

The figures for the second half-year of 1936, with only 
twelve days free from civil war, showed a sharp diminy- 
tion both in exports and imports, even after allowances had 
been made for the fact that they only represented business 
transacted in the loyal provinces. 

Imports in the quarter were valued at 26,979,409 Pesetas, 
while exports during the same period reached the value of 
70,057,764 pesetas. Thus the officially recorded surplus of 
exports was over 43 million pesetas. 

Great Britain was still by far the best customer of loyal 
Spain: in the first quarter of 1937, indeed, the value of 
Spanish exports to Britain fell very little, from 33,510,000 
pesetas received from all Spain in the first three months of 
1936 to 29,475,000 gold pesetas from loyal Spain. The second 
best customer of loyal Spain so far has been France, and 
exports to Germany have fallen to practically nothing. 





Letters to the Editor 


England and Eire 
ce 


TO THE EDITOR OF THE ECONOMIST 


Sir,—It is quite true, as the letter published in your issue 
of February Sth pointed out, that the law in Northern Ireland 
is the same for everybody. There is no suggestion that sec- 
tarian considerations affect judges or magistrates, or that the 
Government persecute Catholics as Hitler persecutes Jews. 

There are, however, three serious accusations which can be 
made. The abolition of proportional representation m 
Northern Ireland elections has led to the under-representa- 
tion of Catholics in Parliament. The gerrymandering of con- 
stituencies in local government areas (e.g. Derry Corporation) 
has led to the under-representation of Catholics locally. And 
Catholics do not get their fair share of public “ jobs.” 

Catholics in Eire, where the Protestants have been very 
generously treated, are struck by the contrast between the 
treatment of religious minorities North and South of the 
border. While it is true that Catholics in the North are to 
some extent to blame for their ill-treatment because theif 
policy is often one of disloyalty and abstentionism, the fact 
that they are ill-treated cannot be disputed. 

Many Northern Protestants are, of course, liberal, but the 
Orange Order is a “ party” just as much as the Nazis m 
Germany, and Northern Ireland was the pioneer of “ party 
States. 

HIBERNIAN. 


Dublin. 


Capital for Agriculture 


TO THE EDITOR OF THE ECONOMIST 


Sir,—While most industries in the country have regained 
a measure of prosperity during the last few years, the posi- 
tion of agriculture still gives cause for anxiety. Those who 
have studied the question are almost unanimous in stating 
that the primary difficulty experienced by the industry is the 
inadequacy of the capital employed. This difficulty 1s likely 
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to become more severe as more intensive methods of cultiva- 
tion are introduced. Investigation has proved that as the great 
majority of the farmers in this country are either farmers 
sons or former labourers there is a tendency for more money 
to be withdrawn from the industry than is brought into it 
from outside sources. ; ects 

If additional capital is needed it can be provided in one of 
two ways: either the profits of the farmer must be increased 
to enable him to save substantial sums for capital improve- 
ments, or money must be provided from outside sources, 
Profits can be increased only by raising the prices of farm 

uce to levels considerably higher than they are at pre- 
sent. This would result in an unstable economic structure, 
and would certainly be unpopular, except amongst the farm- 
ing community. ne 

Nor is there any guarantee that such additional profits 
would be sunk in the industry. The low wages now paid to 
farm labourers preclude any possibility of economies in this 
direction. Substantial relief from taxation is already granted, 
and it seems neither desirable nor equitable that these conces- 
sions should be extended. 

There is only one practicable course: capital must be 
introduced from outside sources. There is ample capital 
awaiting investment, and there is no reason why the pros- 
pectus of a limited company engaged in farming should not 
meet with a ready response from the investing public once 
the initial distrust of any new venture is allayed. The forma- 
tion of limited companies and the welding of the existing 
farms into larger units would result in the usual advantages 
of large-scale production and in more economic use of the 
land. 

On the death of a farmer it would no longer be necessary 
to sell a field or to dispose of essential stock in order to pay 
outstanding debts and the necessary duties; part of his share- 
holding would be sold instead, and his interests could be 
divided amongst his children without the necessity for the 
physical division of the farm. 

The idea of limited companies conducting farming is alien 
to our preconceived notions, but there is no logical reason 
why a system which has proved eminently satisfactory in 
other spheres should not meet with equal success in this 
essential industry. 

Yours faithfully, 


A. D. CozeENs. 
Petts Wood, 
Kent. 


Oxford Electric Company, 
Limited 
TO THE EDITOR OF THE ECONOMIST 


Sir,—As a preference shareholder, I should like to supple- 
ment the statements in your last issue. 

In its first circular letter of December 6th the company 
put forward the report of the MacGowan Committee as the 
reason for the proposed sale and stated that “the purchase 
Price offered is advantageous.” The first meeting was aban- 
doned, as the Oxford Corporation had intimated its intention 
to make an offer for the undertaking. 

_ A second circular letter of January 20th was then issued 
in which it was stated that the offer of the Corporation was 
less than that of the Wessex Electricity Company, which 
latter was “ most advantageous.” Notice of an extraordinary 
meeting On January 28th to approve the sale to the Wessex 
mpany accompanied this letter and also proxy forms. 

A third circular letter of January 24th, with a copy of a 
letter of January 22 from the Oxford Corporation, was sent 
out stating that, for reasons given, the offer of the Corpora- 
tion was better and was estimated at 43s. per ordinary share 
against 38s. for the Wessex offer. It also stated that it was the 
wish of Edmundsons Electricity Corporation that the under- 
taking should be sold to the Wessex Company; that 

mundsons owned a majority of the ordinary shares in the 
Oxford company and a controlling interest in the Wessex 

Mpany; and that Edmundsons undertook to give ordinary 
shareholders sixpence per share more than the Oxford Cor- 
Poration offer would produce. It will be observed that, while 
the first circular letter gave the MacGowan Report as the 
reason for the proposed sale, this circular gives it as “ the 
Wish of Edmundsons ” and no attempt is made to reconcile 
the two. 

I have been in correspondence with the secretary and the 
chairman,. Lord Meston, who is also on the board of 
undsons, as to the alleged “ advantage” to preference 
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shareholders of a sale. I also asked what price had been fixed 
for the preference shares before arriving at the estimate of 
43s. for the ordinary. The secretary has replied to the follow- 
ing effect: — 

(1) On voluntary liquidation, which is intended to 
follow the sale, preference shares are entitled to 20s. each 
under the Articles of Association. 

(2) The rights of preference shares would arise for con- 
sideration when the liquidation took place. 

(3) In the estimate the sum of 20s. had been allowed. 
The chairman merely reiterates the second statement. 

It is impossible to reconcile these three statements and no 
attempt is made to do so or to explain how any liquidator 
could legally pay more than 20s. per share. Moreover no 
attempt is made to justify the statement in the circular letters 
that the sale is an advantage to the preference shareholders. 
As the market price was 24s.-26s. the disadvantages of a sale 
are obvious. 

Edmundsons hold a controlling interest in the ordinary 
shares of the Oxford company and used their voting power 
in favour of the sale which, in effect, was to themselves. 


Yours faithfully, 


WALTER A. ANDERSON. 
London, 
S.W.7. 


[The latest return of the Oxford Electric Company, Ltd., 
at Bush House, shows that 200,000 ordinary shares were in 
issue at April 20, 1937. No shares were registered in the 
name of Edmundsons Electricty Corporation, but the 
following holdings of 5,000 shares and upwards appeared: 
Arthur J. Jenkins and another 43,535; Arthur J. Jenkins and 
another—presumably a_ different joint-holder—41,694; 
Richard W. Fryer, 23,945; William C. Kilsby, 21,685; Sir 
Philip Dawson, M.P., and another, 12,920; Leslie A. Jack- 
son and another, 7,750; Cecil B. Cave-Browne-Cave, 6,620; 
and Henry J. Butterfield, 6,095. It is reported that the 
Oxford City Council is to take steps to promote a bill, 
auhorising the acquisition by the Corporation of the Oxford 
Electric Company’s undertaking; and that legal proceedings 
to prevent its transfer to the Wessex Electricity Company 
have been authorised.—Epb., Econ.] 
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Books and 


The Unemployed 


Ir took a long time for the treatment of the able-bodied un- 
employed to be distinguished from the treatment of paupers 
after the Poor Law reforms of 1834. In practice, however, it 
was never possible to assimilate industrial unemployment to 
the strict principles of the amended poor law. By the time 
the proposal for State-assisted insurance against loss of work 
for certain categories of workers came to be embodied in a 
statute of 1911, an array of ad hoc devices had already been 
contrived to provide different modes of treatment for the 
unemployed from the relief traditionally accorded to the 
aged and impotent poor. 

The mass unemployment of the post-war years was 
initially dealt with by a combination of national insurance 
and poor relief. The magnitude of the problem soon exceeded 
the capacity of either sound insurance or local rates, and 
before 1930 a system of State-paid mass relief—the “ dole” 
in popular speech—had been dangerously fathered on the 
original and extended insurance scheme, in the form of 
“transitional payments.” 

The economic collapse of 1930 and the national crisis of 
1931 compelled the State to reconsider the bases of unemploy- 
ment policy, and it is the new system which has been evolved 
since then and put into practice under favourable conditions 
of national economic recovery that Mr Davison has clearly 
and accurately described in his latest book.* He sets out the 
leading events: the introduction of the Means Test for 
recipients of uncovenanted benefit; the Unemployment Act 
of 1934 stabilising the insurance scheme and creating the 


* British Unemployment Policy. By R. C. Davison. Long- 


mans. 136 pages. 7s. 6d. 
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Publications 


Unemployment Assistance Board to deal with applicants not 
“in benefit ”; the initial breakdown of the Board's regulations 
and their revision in 1936; and the development Pari passy 
of a special policy for the Special Areas. 

The account is full and fair, though in comment the author 
not infrequently strikes a controversial note, accepting too 
easily for the advocates of .“ work or maintenance” th 
canons of sound finance, and failing perhaps to realise the 
sometimes disastrous incidence on families of the Means 
‘Test. On the whole, however, since it is not Mr Davison’s 
purpose to pass judgment on political issues, or to examine 
the larger fundamental question of the State's responsibility 
for unemployment, his story is unexceptionably told. The 
financial safeguards of the insurance scheme had been swept 
away. The insurance fund was heavily in debt. The yp. 
balanced position was too much for the national finances to 
sustain, and reform was imperative. 

The curious and maybe illogical mixture of insurance and 
relief has not, however, been removed. Principles of sound 
accounting have been restored. The Unemployment Assist. 
ance Board and, in a different way, the Unemployment In- 
surance Statutory Committee, represent the introduction of 
long-sighted and efficient principles of administration, tem- 
pered as it has proved by local knowledge and advice, into a 
situation which had become chaotic. But the threefold system 
of insurance, uncovenanted benefit and poor relief is still a 
compromise. The most fruitful line of advance would seem to 
be the steady enlargement of the insurance scheme, which the 
revival of trade and industry has already made possible in 
some degree. 

The principle that all unemployment benefit should be a 
State charge has so far foundered on the rocks of financial 
fact. But there remains 


the dilemma which contributory insurance presents when its 
benefits become an indispensable social service which cannot 
be withdrawn even though the contributory conditions are not 
fulfilled. It seems that the contractual basis must, in a demo- 
cratic country, sometimes be tempered by charity, where this 
can be done without abandoning or: seriously weakening the 
limited liability principle of the schemes. 


Some people would still not be very ready to accept the word 
“ charity,” but the financial limitations of public policy can- 
not be gainsaid. 


Books Received 


Japan Over Asia. By W.H. Chamberlin. (London) Duckworth 
328 pages. 15s. net. 

Estonia. Population, Cultural and Economic Life. Edited by 
A. Pullerits. (Tallinn) Central Bureau of Statistics. 207 
and 68 pages. No price stated. 

Bio-Politics. By Morley Roberts. 
15s. net. 


(London) Dent. 240 pages. 


Droit Minier du Congo Belge. By P. Orban. (Brussels) Emile 
Bruylant. 67 rue de la Régence. 235 pages. 50 frs. 

Das Kapital. By F. Oppenheimer. (Leyden) A. W. Sijthoff. 
493 pages. Hfl. 6. 

By G. Reimann. (London) Martin Secker and Wat 
burg. 302 pages. 10s. 6d. net. 

The Future of British Railways. By W. J. Stevens. 
P. S. King. 101 pages. Ss. net. 

Die Wehrwirtschaft des Totalen Krieges. 
(Vienna) Gerold & Co. 155 pages. 

The Certified Accountants’ Year Book. 


Germany. 


(London) 


By S. T. Possony. 
No price stated. 
List of Members, ety 


1938. (London) London Association of Certified Account 
tants. 697 pages. 2s. 6d. 


Consumers’ Co-operation in Great Britain. An Examination of 
the British Co-operative Movement. 3y A. M. Catt 
Saunders, P. Sargant Florence and others. (London) Alle 
and Unwin. 556 pages. 15s. net. 

The Domesday of Crown Lands. A Study of the Legislation, 
Surveys, and Sales of Royal Estate Under the Common 


wealth. By S. J. Madge. (London) George Routledge a” 
Sons, Limited. 499 pages. 25s. net. 
Stocks and Shares. Third Edition. By Wariley Withers 


(London) John Murray. 381 pages. 6s. net. 
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THE BUSINESS WORLD 


More Oil from Coal ? 


The Committee appointed, under Lord Falmouth, to 
examine various processes for the production of ol from 
coal and their potentialities in an international emergency, 
js understood to have finished its deliberations, though no 
part of its report has as yet been published. In the follow- 
ing article, a correspondent states a case against the en- 
deavour to replace petroleum by tts various substitutes 
on any large scale. 


Tue preoccupation of many countries with problems of 
defence has served, recently, to emphasise the decisive 
part played by petroleum and its producers in modern 
warfare, as in modern industry and transport. It has also 
faced responsible statesmen in many nations with a serious 
dilemma. Of the world’s leading industrial countries, only 
the United States of America and the U.S.S.R. are large 
domestic producers of petroleum, yet all wish to assure 
themselves of adequate supplies in peace and war. Most 
Governments already draw a substantial revenue from the 
taxation of imported petroleum. From the viewpoint of 
harassed Finance Ministers, this form of taxation has much 
to commend it; for experience has shown that it combines 
ease of collection with buoyancy of yield. The military 
argument in favour of the replacement of petroleum by 
home-produced substitutes, despite their high production 
costs, appeals powerfully to many countries, particularly 
those which could be readily blockaded in a future war. 
But the more successful the policy, the greater the potential 
loss of revenue, since the addition of any tax to the costly 
home-made production would be calculated seriously to 
check consumption. What is Great Britain’s position in 
this respect? 

The British Government in recent years has been an 
increasing beneficiary from duties on petroleum. In the 
current year these are estimated to yield £50,250,000, 
or 6 per cent. of the total national revenue. In 1932-33 
the yield was £35,204,000, and in 1928-29 it was only 
£12,939,000, The first petrol tax was imposed in 1909, 
but it was purely a revenue duty, and its proceeds were ear- 
marked for the Road Fund. Actually, its yield was very 
small, and in no year before 1921, when it was abolished, 
did it produce more than £3,000,000. A petrol tax was 
re-imposed by Mr Churchill in 1928, with the primary 
object of raising revenue, but with an avowed secondary 
motive of maintaining some kind of “ balance” between 
toad and rail between coal and oil. The extension of 
petroleum taxation to heavy oils in 1933, by Mr Neville 
Chamberlain, was made specifically at the instance of the 
coal and allied industries. From that year, indeed, dates 
the growth of the British Government’s interest in the 
possibility of using petroleum taxation as a species of 
tariff wall for the benefit of home-produced petroleum 
substitutes. The British Hydrocarbon Oils Production Act 
of 1934 guaranteed preferential treatment to such products 
ora number of years. Their position is, however, unusual 
—t0 say the least—inasmuch as the development of the 
home industry appears to be contingent on the continuance 
of effective protection on a scale roughly twice as great 
a the cost of the imported product. Every gallon of 
Motor fuel and industrial spirit which displaces a gallon 
of the imported material involves the Government in a 

of revenue of 8d. The total present output of domestic 
Substitutes for petroleum is something like half a million 
tons—equal to 5 per cent. of the total national consump- 
llon—and the taxpayer already pays the producers of 
Substitutes a hidden subsidy of around £4,000,000 a year. 
€ more important petroleum substitutes produced in 


Great Britain to-day are obtained by the treatment of 
coal in one of three different ways—namely, by high- 
temperature carbonisation to produce benzole, by low- 
temperature carbonisation, and by hydrogenation. In 
addition, shale oil and alcohol are used as substitute 
materials. The extent of the present output under each of 
these heads may be briefly indicated. 

Benzole is obtained as a by-product at coking ovens, tar 
distilleries and gasworks. The coking-oven, however, is 
much the most important source of supply, and the 
quantity of benzole available at any given time conse- 
quently is mainly a function of the demand for coke by the 
steel industry. Approximately three gallons of benzole are 
obtained from every ton of coal carbonised. The current 
year’s estimated production of motor benzole is 235,000 
tons, and the value of the preference of 8d. per gallon to 
the producers may be put at £2,000,000. 

The main product of the low-temperature carbonisation 
process is not motor spirit but semi-coke, which is obtained 
to the extent of about 16 cwts. per ton of coal carbonised. 
Crude spirit and tar are subsidiary products derived to the 
extent of 3 and 17 gallons per ton of coal, respectively. 
At present only two British concerns operate this type of 
process on a substantial commercial scale. The motor 
spirit yield may be estimated this year at about 4,000 
tons—apart from a further quantity obtained by the hydro- 
genation of some of the tar produced. 
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The third type of petroleum substitute is petrol pro- 
duced by the hydrogenation of coal and coal-tar. The only 
British plant at present using this process is that of 
Imperial Chemical Industries at Billingham, which has a 
potential output of 150,000 tons a year. The yield of 
peirol obtained is of the order of 80 gallons per ton of coal 
used—a very much higher figure than that of any other 
process, though no commercial by-products are secured. 
The cost of production, however, at Billingham would 
appear to be over rather than under Is. a gallon; for at a 
time when the product was competing with petrol imported 
at an average price of 33d. per gallon, and paying 8d. tax, 
Lord McGowan, the chairman of the I.C.I., declared at 
an annual general meeting that the hydrogenation plant 
had not up to then shown results which would justify its 
description as a good commercial proposition, even with 
the advantage of the existing Customs duty. 

Shale oil is in a different position from other sub- 
stitutes. Actually the shale oil industry is older than the 
petroleum industry itself. The annual production of shale 
is some 1,400,000 tons, and the output of oil products ex- 
ceeds 80,000 tons a year. The only other important “ sub- 
stitute ” which is not derived from the treatment of coal is 
power alcohol, some 20,000 tons of which come into the 
motor spirit market annually. Despite the fact that it is 
produced almost entirely from imported raw materials 
(mainly molasses) it receives more generous treatment from 
the Exchequer than any other substitute. In addition to the 
8d. preference, it enjoys the benefit of the remission of 83d. 
per gallon duty which was granted to non-potable alcohol 
under the Finance Act of 1921. 

At present, all petroleum substitutes together satisfy only 
a fraction of the total home demand. Their costs of 
commercial production, for the most part, cannot compare 
even approximately with the price of imported petroleum, 
ex tax. Clearly the question whether, and to what extent, 
British policy should aim at the replacement of “ foreign ” 
by “ domestic ” supplies depends on considerations apper- 





By-Passing The 


Tue origins of the Stock Exchange are rooted in Govern- 
ment securities, and the gilt-edged market is still one of its 
main pillars. Here is a market which provides ihe 
economist’s favourite illustration of free and sensitive deal- 
lings; a market which, in its time, has dealt in one penny- 
worth of War Loan, but can efficiently and expeditiously 
handle bargains running into hundreds of thousands, or 
millions, of pounds. Recently the market has had no reason 
for displeasure with the course of quotations, but it has 
become concerned for part of its bread and butter. There 
has been a noticeable tendency for outside dealings in gilt- 
edged stocks to increase, and a volume of business which in 
other times would have passed through the Stock Exchange 
has been short-circuited. 

This phenomenon is not new, but two reasons have lately 
forced it into open discussion. The current paucity of Stock 
Exchange business naturally draws attention to any factor 
which tends to reduce the market’s turnover. And available 
evidence suggests that the recent return of the institutional 
investor to the gilt-edged market has been effected through 
channels other than those of the Stock Exchange. 

Outside dealings in gilt-edged stocks fall into three main 
classes. The first and simplest case is direct dealing between 
big institutional holders of gilt-edged securities—for 
example, between a clearing bank and a discount house. 
Such institutions are in daily contact in their bill and money 
business; it is, therefore, not unnatural that they should 
become aware of their respective attitude towards their 
gilt-edged holdings, and thus should transact business 
directly if a basis for dealing is found to exist. Secondly, 
operations in gilt-edged may be effected through an inter- 
mediary outside the Stock Exchange—for example, a firm 
of running brokers in the discount market. These firms will 
do business on the basis of appreciably lower commissions 
than those allowed under the minimum Stock Exchange 
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taining to war rather than peace. There is no indication vet 
whether the Falmouth Report will or will not advocate 
the extension of the production of oil from coal, but it is 
of interest that the Government is participating to the 
extent of 25 per cent. in a newly-formed low-temperatup 
carbonisation company in South Wales. 

If, however, Britain’s wartime strategy is to be based on 
the maintenance of a fleet sufficient to ensure effective 
command of the sea and the satisfaction of a large 
part of her petroleum requirements by domestic pro. 
duction, it is essential that the premium payable for this 
double insurance policy should be clearly stated. The cog 
of increasing “ self-sufficiency” is not difficult to eg. 
matc. The present total British consumption of petroleum 
products and substitutes—satisfied as to 95 per cent. from 
external and as to 5 per cent. from domestic sourcesg 
oi the order of 10 million tons a year. About half of this 
total represents moior spirit. The c.i.f. cost in 1937 of 
imports of crude petroleum and petroleum derivatives 
(after deducting re-exports) was £44,250,000. If alll the 
motor spirit were obtained by the hydrogenation of coal, 
this would involve the construction of thirty plants of the 
size of Billingham at a capital cost of £160 millions. The 
Government would lose all their revenue from the taxation 
of imported motor spirit, which now amounts to £4 
millions a year. Even so, the country would be still depen. 
dent on imports for the half of the consumption of petro. 
leum products, not represented by motor spirit. The in. 
evitable problems of labour transference would be formid- 
able; and, incidentally, the capital and labour now 
employed in the considerable oil-refining industry which 
has grown up in this country in recent years would be 
jeopardised. Finally, as Sir Thomas Inskip has pointed 
out in the House of Commons, every unit for producing 
oil from coal is a potential enemy target; and to depend 
solely on home supplies, without keeping in existence a 
service of tankers, is to give an additional hostage to 
fortune. 


Stock Exchange 


scales. A third class of extra-mural dealings affects only 
gilt-edged jobbers. It occurs when brokers are able to marty 
the buying and selling orders of their clients and thus save 
the jobber’s turn. The tradition of the “ House ” is that the 
broker must deal in the market if he can; but there is no 
rule which forbids the marrying of transactions, provided 
that the appropriate broker’s commission is charged. 

The emergence of this problem of outside dealing to 
some extent results from the increased attention which the 
discount market has necessarily paid in recent years t 
transactions in gilt-edged securities. A discount house may 
cover its overhead costs from bill business, but its profits 
tend to depend increasingly on its portfolio of bonds, 
whether these rank as permanent investments or as media 
for jobbing profits. Competition by the money houses has 
forced up the prices of certain short- and medium-term 
securities to a point at which they are of predominant 
interest to the discount market rather than to the general 
investor. This is true, for example, of 44 per cent. and 5 pet 
cent. Conversion loans. From the discount market’s point 
of view, jobbing in such stocks is becoming expensive 
(granted the minute adjustments in their prices which are 
required by changes in prevailing money rates) if full 
Stock Exchange commission is to be paid. Unfortunately 
for the Stock Exchange, however, this technique of direct 
and cheaper dealing is not confined to the “ shorts.” The 
new technique is being extended to longer-dated securities. 
A running broker is prepared to deal for 1/64 commission 
in War Loan, for instance, and such a rate, compared with 
the existing scale of Stock Exchange commission, naturally 
encourages resort to outside dealing. 

The large banks have also played some part in this recent 
development. Their stake in the gilt-edged market is © 
day so much larger, both absolutely and in relation to theif 
total resources, than it was a few years ago that the func 
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ton of handling their security portfolios has, in most cases, 
e the whole-time care of highly-paid specialists. 
lems of the composition of investment portfolios and 
the technique of “ switching ” are now under constant study 
god can no longer be left to the leisurely consideration of 
committee of directors meeting at relatively long in- 
ervals. The specialists who now perform these functions 
am their salary by dealing as shrewdly and economically 
4s possible. They ask for net prices and get them. More 
than not, they are able to assess the “ touch of the 
market” so acutely that brokers handling their orders can 
oily execute them by marrying transactions at prices well 
side the margins quoted by the jobbers. The increased 
qt-and-thrust in the gilt-edged market has thus been 
qused largely by the intrusion of the discount houses, with 
their substantial resources and a technique of cheap dealing 
developed from their bill business, and by the higher 
gandards of economy and efficiency set up by the banks in 
their present-day investment business. 

The losses suffered by the Stock Exchange as a result of 
these developments are twofold. The brokers lose commis- 
gons when they are supplanted in direct dealing or in 
dealing through a running broker. The jobbers also lose 
their turn both when dealings take place through outside 
channels and when brokers are forced to marry their trans- 
actions. Moreover, jobbers have been unfavourably affected 
by the practice, which has become common, by which part 
ofa big order is placed in the “ House ” and the other part 
outside. As a result, jobbers have found on occasion that, 
after they have satisfied an important buying order, the 
market has suddenly moved against them owing to the 
completion of that order outside the House. 

The problem as it affects the Stock Exchange is the more 
important since it carries the seeds of its propagation into 
other markets than that for gilt-edged securities. In con- 
sidering possible solutions, two elements must be con- 
sidered—the level of brokerage commissions and the 
jobber’s turn. Much has already been done to meet the 
requirements of the big institutional investor through ad- 
justments of commissions. The discretionary commission 
on bonds which have no longer than five years to run to 
final redemption covers a good deal of the ground most 
affected. The minimum commissions of 1/64 on 1 per 
cent. Treasury Bonds, of 1/32 on 44 per cent. Conversion 
Loan, and of 1/16 on 5 per cent. Conversion Loan can 
hardly be regarded as penal deterrents to business. The 
1/8 commission which applies to National Defence Bonds 
ad War Loan (when deals of over £50,000 are involved), 
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however, is more likely to meet resistance on the part of the 
institutional investor. Again, the authorities might consider 
the possibility of countering the loss of really big orders by 
a reduction in commissions on operations of, say, over 
£250,000. Brokers, naturally, will not relish the idea of 
making further concessions on a scale of charges which 
they do not themselves regard as excessive. But the 
possibility of an extension in outside competition, coupled 
with the desirability of recovering some of the business 
already lost, should go far to offset this natural aversion io 
a lowering of the scale of commissions. 

The problem of the jobber’s turn raises the broader ques- 
tion of the elasticity of the gilt-edged market in the 
“ House.” Admittedly, that market did not enjoy a good 
year in 1937, but its reaction to uncertain market condi- 
tions was a restriction of its “ book” to dimensions which 
appear small in relation to the normal turnover of the 
market. Consequently, the gilt-edged market has been 
rather more sensitive to comparatively slight changes in 
sentiment over the past twelve months than might have 
been expected by earlier standards. This reluctance to run 
a large position could be readily understood at certain 
periods last year, but inevitably the market has been forced 
to quote prices at which institutional business in gilt-edged 
has scarcely been encouraged. We should be the last even 
to appear to teach the gilt-edged market its highly 
specialised and difficult business. But, judging the experi- 
ence of the past year objectively, the market might reflect 
whether its reluctance to take stock—for reasons which, at 
the time, may have seemed wholly adequate—was at times 
so pronounced that it was to some extent responsible for the 
tendency of would-be operators in gilt-edged stocks, on 
occasion, to look outside the “ House ” for the satisfaction 
of their requirements. 

It is evident that the problem of outside dealing should 
be faced by the Stock Exchange. The traditional case for 
the functional importance of the jobber and the duty of 
others to support him is generally admitted, but in this 
connection it is not wholly relevant. Some muted appeals 
for the authorities to ban “direct” dealings in gilt- 
edged stocks, just as they banned them in the foreign 
exchange market, have already been heard. But an 
authority which is reluctant to seek the exclusive rights 
bestowed by a charter would not, presumably, be anxious 
to assume such powers by proxy. The new competition 
should rather be met in the time-honoured way, by remov- 
ing its economic raison d’étre. And that is a matter for 
the unaided efforts of the Stock Exchange itself. 


Finance and Banking 


The French Gold Transfer.—As we foreshadowed 
aweek ago, the Frs. 3,000 millions of gold transferred last 
November from the French Exchange Fund to the 

of France has now been handed back to the 
Exchange Fund. The suggestion has been made that the 
Bank of France took over this gold temporarily in order 
to facilitate the repayment of the sterling credit, but this 
explanation carries little conviction. It was unfortunate 
that the Exchange Fund parted with this gold in the first 
place, and owing to the recent flight from the franc, the 
Fund has been urgently in need of it. A fortnight ago 
We noted that the Exchange Fund was borrowing sterling 
“swap” operations between the spot and forward 
market, and part of this Frs. 3,000 millions of gold may 
Well be needed to cover the Exchange Fund’s forward 
Sales of sterling on their maturity. On the other hand, 
itis unlikely that the whole of this amount has been so 
Mortgaged. If that were so, then the Exchange Fund 
Would have drawn more heavily upon the Bank of France’s 
Teserves ; for it would be foolish to make two such drafts 
on the Bank of France in quick succession. A larger amount 
in francs is involved, however, than appears at first sight ; 
for these three milliards are “ Auriol ” francs, equivalent 





to about 44 milliards to-day. The Finance Minister’s new 
assurance this week that the Government were aiming at 
various financial reforms, including the strengthening of 
the defences of the franc, is, again, too general to mean 
much. Still, at the moment France has secured a new 
breathing space. The market in francs is completely 
inactive, with no speculation or further flight of capital. 
Spot sterling remains at about Frs. 1523, with forward 
rates at Frs. 23 and Frs. 63 discount, for one and three 
months, respectively. 


* * * 


German Politics and the Mark.—Recent develop- 
ments in Germany—not least the gradual elimination of 
Dr Schacht—have left their impression on the market for 
the many types of Reichsmarks now in existence. Even the 
official rate, with its rigid control and its unreality, fell 
from 12.39 to 12.44 on Friday and Saturday last week. 
It is, however, in the rates for the various types of blocked 
marks that the financial implications of current political 
trends in Germany have been most clearly reflected. 
Registered marks fell over the week-end from 48} to 483 
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per cent. discount, but have since recovered to about 47} 
per cent. discount. For the time being the supply of these 
marks is strictly limited, but the position might be drastic- 
ally altered if standstill creditors of Germany were to lose 
their confidence — hitherto justified — that whatever 
happened to German finances the standstill credits would 
remain inviolate. 


The fall in the more restricted types of blocked marks 
=the credit, security and emigrants’ marks—has been 
more serious. Compared with a month ago, the rate for 
credit marks has fallen from 84} to 87} per cent. discount 
and that for security and emigrants’ marks from 84} to 
883 per cent. discount. The amount of the depreciation 
may be, perhaps, more readily realised if the quotations 
are expressed in reciprocal form. Thus emigrants’ marks, 
for example, have declined during the past month from 
153 per cent. to 11} per cent. of the official Reichs- 
mark rate. It will be apparent that, as the official rate has 
been practically stable in terms of sterling, the fall in the 
sterling value of the emigrants’ mark has been of the 
order of 273 per cent. This is an enormous depreciation in 
a currency whose value is already near zero. 


* * * 


Premium for Gold Coins.—One of the clearest 
indications of continuing distrust in the Continental 
currency situation is the persistent hoarding demand for 
gold coins in the London bullion market. The size of the 
turnover in these coins is difficult to estimate, since deal- 
ings in coins are not included in the published figures of 
gold dealt in at the fixing. But the Customs returns provide 
a more useful guide. They suggest that the “ market” has 
lately been very active. Imports of coins from the 
beginning of the year to February 7th amounted to 
£4,565,000, against £4,943,000 for the whole of 1937. 
Exports were £4,606,000 for the first five weeks of 1938, 
compared with £4,796,000 for the whole of last year. 
Another indication of the increased demand for gold coins 
is the premium bid for them, which, since the beginning 
of this year, has risen from about 3 per cent. to 4 per 
cent. over the bullion price. The semi-official embargo on 
dealings in gold coins at a premium, which was imposed on 
the London market in 1936 in deference to the French 
Government’s wishes, has now been withdrawn. 


* * x ™ 


The Customs returns show that, of the exports of coin 
from the United Kingdom this current year, France has 
taken £2,363,000, the Netherlands £1,582,000 and 
Switzerland £620,000. France is obviously the chief 
magnet, and it may be assumed that the bulk of the coins 
exported to the Netherlands and Switzerland have been 
bought on French account and consigned to those countries 
for safe custody. Our main sources of supply of coins 
during this year have been Canada (£1,941,000), Venezuela 
(£691,000), Belgium (£677,000) and the United States 
(£677,000). Certain central banks have recently decided to 
profit by the existing and abnormal premium on coins and 
have sold part of the holdings of coin in their gold reserves 
against purchases of bar gold. Exports from Belgium are 
of this nature, and so are those from Canada; for the only 
appreciable stock of coins in the Dominion is held by the 
central banking authority. The Netherlands Bank has also 
been selling gold coins against bars, in order to supply the 
Dutch market, where demand was particularly keen when 
the semi-official embargo precluded dealings in London. 


* * * 


Argentine Exchange.—The Argentine Embassy in 
London has issued a statement, which in many respects 
bears out our Note of a week ago. It draws a distinction, 


THE ECONOMIST 





February 12, 1938 


ai. 
however, between the reduction of the surcharge fy 
20 to 10 per cent., which it regards as fundamental i 
the coincident rise in the free exchange rate from 17-9 
to 18-50 pesos to the pound, which is described 
circumstantial. It is generally believed in Buenos Aires 
however, that the Argentine central bank has for the 
moment ceased to support the free market, and this 
may be one cause of the depreciation of the free r 
which (as we showed last week) has largely nullified the 
reduction in the surcharge. At the moment, however the 
outlook for the official import rate has become of the 
greater importance, The recent rains have come too lat 
to save a large part of this season’s maize Crop, and for 
this and other reasons there is likely to be a serious cop. 
traction in the value of Argentina’s exports. On the other 
hand, Argentina is still importing heavily, as she jg 
spending the proceeds of last year’s large exports. A yeq 
ago, the official import rate was reduced from 17 j 
16 pesos to the pound, but it is now possible that it may 
have to be raised again. The Embassy points out thy 
the free market is to some extent affected by movement 
of “ hot money,” large amounts of which have recently 
sought refuge in Argentina. If so, the prospect of a 
adverse trade balance may have occasioned an efflux, 
which, together with the withdrawal of official suppor, 
would help to explain the recent depreciation of the 
free rate. 


January Clearing Bank Averages.—-Since December 
there has been an increase of £6°8 millions in clearing 
bank cash, mainly due to the return of Christmas currency 
from circulation and to the fact that during most of the 
month the Bank of England was holding more Govem- 
ment securities than usual. Advances averaged {137 
millions less in January than in December, owing to the 
completion of the repayment of the French railways 
sterling credit. As there was a slight drop in deposits, 
the banks are for the moment in an even more liquid 
condition than usual, 


(In £ millions) 





| | | ae. oe 
Oct., Nov., Dec., Jan., 














| Jan., Sept., 
1937 1937 | 1937 1937 1937 1938 
— | | 
| | 
Capital and reserves 132-5 132°5 132°5 132°5 133-3 
Acceptances, etc. .. 110°4 114:2 115°6 114:9 | 114-0 111-0 
Deposits (including | 
undivided profits, 
SD shinieesaementin 2,269°5 2,249-8 | 2,275-2 | 2,272-9 | 2,293-3 | 2,202-4 
Total liabilities ... | 2,512°4 2,496°5 | 2,523-3 |2,520°3 2,540°6 | 2,539-4 
Ti icicioudieanipines | 234:4 234°3 | 230-7 231°6 241-0 | 2478 
Cheques, balances | | | 
and items in transit 64-0 60-1 62:9; 65°8 77:9 | 645 
Money at call......... | 174°1 157°4 159°7 | 1548 158°5 | 149-0 
EPIRCOUERD .ccocccsccee 343-6 279:2 294°6 | 296-0 298:5 | 3298 
Investments ......... 653°9 | 626°0! 6246 | 619°4| 620:°4| 6212 
Loans and advances 864°6 | 957°5 967°3 | 969°8 | 962:5| 9488 
Investments in affili- | | 
ated banks ......... | 23°5| 23-5 23°5 23°6 23:7 | 239 
Cover for accept- | 
ances, premises, | | | 
SE cemsvasavacnangens | 154-3 158-4 160-0 159-3 158:1 | 158-4 
eA ee ee 


Total assets ...... 2,512°4 |2,496°5 |2,523-3 |2,520°3 | 2,540°6 | 2,539-4 
| | | 





The greater liquidity of the banks is reflected in the 
increase of £31-1 millions in their discounts, offset 1 
some extent by a drop of £9.5 millions in call and short 
loans. Some surprise has been expressed at the increas 
in the banks’ discounts, inasmuch as the market only 
secured meagre allotments of Treasury bills during th 
latter part of January. The banks, however, never buy 
hot Treasuries, and the market secured good allotments 
during December and early January. Presumably these 
are the bills which have been bought by the bank. 
At the same time, the drop in call and short loans shows 
that the banks have been buying all the bills which the 
market could spare. Investments are slightly greater that 
in December, and the past two months’ record shows that 
with the repayment of the French credit, the banks havé 
for the moment ceased realising Government securities. 
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Bank of Nova Scotia.—The accounts of this bank 
from for December 31, 1937, show that deposits have risen 


l, and during the year from $238.5 to $242.4 millions, while 


7 otal assets stand at $299.5 millions, a new high record 
od _ The ratio of cash to deposits has also improved 
Aire, from 11.6 to 12.1 per cent., and the bank generally is 
the ina very liquid condition. As regards the chief earning 
= gsets, Mr H. F. Patterson, the General Manager, alluded 


: at the annual meeting to the year’s increase of $5,653,000 
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to enable them to handle the larger volume of business 
offering during the year. This new demand more than 
counter-balanced the sharp falling-off in loans against 
grain due to the short crop harvested in the Prairie 
Provinces. Investments also increased during the year, 
but Mr Patterson explained that about four-fifths of the 
bank’s securities were of less than ten years’ maturity. 
Call loans in Canada were considerably lower, as a 
result of the diminution in stock market activity. Net 
profits increased by $55,000 to a 1937 total of $1,982,140. 
Mr McLeod, the President, discussed world conditions 











demand is, as usual, met out of sup- 
plies coming from official sources, but 
from the amount dealt in during the 
last day or two, and also from the slight 
drop in the premium, it appears that 
the authorities are showing a greater 
readiness to meet current demands. On 
Thursday a higher price would prob- 
ably have been established at the fixing 
had it been thought desirable. 


Silver, 
Gold price per oz. 
standard 
Date | | 
| Price moe Amt. — 
- ! “se } 
Pee | Dis- | Szat | Cash | mths. 
count | 
- { 
1938 s. @.| d. | £000| 4. d. 
Feb. 4 .. 139 9 12¢pm 81 204 19l5ig 
a F< 139 9 13 pm 270 20% 19151¢ 
o t- 139 9 12 pm; 163 | 205:;¢ | 1915ig 
ov Da 139 8 lltpm) 379 203, 19151 
9» 9. (139 8 (11 pm! 716 | 205;6 | 19151g 
» 10.. 139 8 ‘ll}pm; 631 | 2055 | 1915ig 


* Above or below American shipping price. 
The New York price of silver remained at 435 cents 
per ounce +999 fine during the week. 


There is no change in the silver market, 
bear covering being fairly well offset by 
Continental selling. The intensity of 
the bear covering from day to day is 
shown in the changes in the spread be- 
tween the cash and forward prices, any 
increase in the spread indicating a 
keener bear demand for spot silver. 
There are reports of selling in the 
Bombay market, where the price for 
the earlier of the two settlement dates 
now stands at a discount compared 
with the later date. 





U.K.and Argentine 1933 Conven- 
tion Trust.—-The auditors’ report for 
1937 shows that £5,367,075 nominal of 
British Govt. 3 per cent. conversion 
loan, 1948-53, and £7,156,100 Argen- 
tine Govt. 4 per cent. sterl. Bonds, 
1933, are deposited in the trust (same). 
Balance of assets deposited as capital 
reserve fund in cash and securities at 
cost (which is lower than market value) 
is £170,510, compared with £162,167 
in 1936 and £156,559 in 1935. Balance 
of income distribution account carried 
forward is £17,180, against £11,439. 


Sun Life Assurance Company of 
Canada.—For 1937, net new assur- 
ances were £51,274,626 (against 
£45,122,489). Assurance premium in- 
come, £20,711,036 (£19,871,652); gross 


7 _ jn advances, which, he explained, was due to a greater 
f the demand for advances by the bank’s commercial customers, 
© late 
d fog 
Con. : — ‘ 
a MONEY MARKET NOTES 
ae bee d d there is also littl 
. Yea - n very steady, and there is also little 
7 F The Money Market alteration in the New York rate, which 
may ei alk “ain cele ia has hovered round $5.01. Still, the 
that Heavy ae ~ o a nr a an general tendency is for Continental 
nen neg lee gga ol lenti- Money to move out of dollars, and the 
| England have made money less plenti London market has also noticed a feel- 
ently ful, and on Monday, Wednesday and ing of distrust in the future of the 
of an Thursday one or more of the clearing qojtar One consequence of the move- 
flux, banks was calling from the market. For ment is that both the Dutch and Swiss 
port, the same reason the banks are now less authorities are now carrying large ster- 
tthe eager to buy bills, other than_ bills ling balances. 
maturing on suitable dates. Much of 
the tax money passing into. the 
Exchequer is, of course, quickly released * 
through repayments of Treasury bills; 
but as this week’s Bank return shows, 
me of the repaid bills are held by the * 
Bank of } aad and in this case, of T he Bank Return 
mber course, the money is not returned to 
ring the market. in = — — = Few of the extra notes withdrawn by 
engy of large nerd ar " n ee ee © — the public at the end of last month have 
F th system and the Exchequer means that yet returned, for this week’s drop in 
— the banks may at any time be tem- the circulation is insignificant. The 
— porarily short of cash. note circulation is now £21.1 millions 
13.7 higher than it was a year ago. 
) the Feb. 11, Feb. 3, Feb. 10, 
vays’ = = g Feb. 10, Jan. 26, Feb. 2, Feb. 9, 
sits, OS ae 2 2 1937 1938 19381938 
quid ee t2 ‘2 ‘2 £mill. £ mill, £ mill. £ mill. 
Soon pee tte — 2 oe cL Issue Dept. 
Discount Rates: oo ; y 7 Gold -....-..... 313-7 326-4 326-4 326-4 
Three months’ bank ’ . lation ......... 455-0 473-2 476-7 476-1 
— SEE Rsshinsscsanvesas ete Mets Vtg =D Cd.s 53-8 98-3 58-9 
an, a ’ Public Deps. 41-7 13-6 11-4 16-1 
938 * Viz. 12 per cent. for loans against Treasury bills Bankers’ Deps. 99-2 113-1 111-4 102-9 
and other approved bills and British Government Other Deps. ... 37-3 37-3 36-6 35-5 
a securities within six months of maturity. 4 per Govt. Secs. .... 81-2 98.9 98-1 93-3 
6-0 cent. from loans against 1 percent. Treasury bonds Discounts and 
11-0 and other gilt-edged stocks within six months of Advances...... 6-5 10-4 10:5 9:6 
maturity. 1 per cent. for loans against other Other Secs...... 19-5 19-0 18-7 19-0 
collateral. Proportion ...... 39°8% 32:7% 31-5% 32:9% 
92:4 
- Following the repayment on Febru- Jy the banking department, public de- 
76 ary Ist of certain Australian maturities, posits have risen by £5.3 millions. This 
64:5 the funds for which had previously js due to revenue collection, but by next 
+4 been lent in the market, there has been week this extra money may well have 
3 a orn shortage of r bond money. been applied to the redemption of 
” Many bends have since been carried Treasury bills. Meanwhile, Govern- 
3-9 against day-to-day loans, and it has not’ = ment securities have fallen by £4.8 
always been easy to renew them. In millions, possibly because of the matur- 
584 consequence, up to } per cent. has at ity of Treasury bills held by the Bank. 
04 times been paid to outside lenders for — [¢ was, in fact, reported in the market 
a this class of loan. that the Bank was ready to buy bills if 
offered them. Both these changes have 
combined to deplete bankers’ deposits, 
the * which have fallen by £8.5 millions. This 
t to drop explains the slightly greater strin- 
hort gency noticeable in the market, and also 
ease brings bankers’ deposits to a more 
mnly Foreign Exchanges normal level for the first time this year. 
the 
” The market this week has been very + 
on Quiet. As stated in an earlier Note, there 
nese have been very few dealings in francs. 
nks. On Tuesday, there was some demand 
ows for belgas, which brought the spot rate The Bullion Market 
the down from bel. 29.56 to bel. 29.52, 
hao t the rate has since returned to bel. Continental funds continue to drift 
hat, 29.56. It is thought that the National out of dollars and into gold, and so the 





Bank of Belgium has been selling ster- 


. Guilders and Swiss francs have 


chief demand in London is still for 
hoarding or investment purposes. This 


income, £34,164,329 (£34,231,992). 
Total payments to _ policy-holders, 
£15,656,875 (£15,904,345). Total assur- 
ances in force, net, £588,662,239 
(£563,678,695); funds, £166,185,018 
(£154,876,088); assets, £170,813,372 


(£159,822,645). Interest rate £4 6s. per 
cent., against £4 5s. 10d. per cent. 
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in his annual address. Much, he confessed, depended 
upon the course of events in the United States, but 
outside the “ drought area” business in Canada had 
been steadily improving until September, and the 
subsequent recession had been very moderate. 


* * * 


Currency Report by the Reserve Bank of India.— 
The Reserve Bank of India has recently issued a Currency 
Report covering the two years 1935-36 and 1936-37. The 
report draws attention to the sustained progress made 
by India during the two years, and points to the beneficial 
effect of the upward trend of agricultural prices on 
Indian economy. The narrowing of the margin between 
prices of raw materials and finished goods is exemplified 
by the statement that the price index numbers of raw 
cotton and raw jute rose 36 points and 7 points, respec- 
tively, in the period, while those of cotton manufactures 
fell 5 points and jute manufactures 11 points. As a 
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result of the improved favourable trade balance 
Exchange remained very firm, but £88 millions of 
sterling was purchased during the two years at a Tate of 
slightly over Is. 6d. per rupee. Extremely easy mon 
conditions resulted in the flotation by the Gove 
of a Rs. 12 crores 1948-52 loan, at par, in May, 19% 
at the record low rate of interest of 2} per cent. Interes 
rates on Post Office Cash Certificates and Savings Bank 
Deposits were also reduced, from July 1, 1936, to 24 net 
cent. tax free and 2 per cent. respectively. Though th 
total outstandings of Post Office Cash Certificates hay, 
grown steadily from Rs. 35 crores in 1929-30 to Rs, 644 
crores in 1936-37, repayments exceeded new issu, 
in 1936-37 for the first time in many years, and ther 
was a net outflow on balance of Rs. 1} crores. Another 
item of interest is that net sales of silver in 1935-36 ang 
1936-37, on Government Account, amounted to Rs. 7:63 
crores. The Report deals also with the changes cong. 
quent on the inauguration of the Reserve Bank anj 
the handing over of the assets of the Currency Depar. 
ment in April, 1935, 


Investment 


Markets Turn Downward.—<According to modern 
theory—which siresses the role of psychological and tech- 
nical factors in short-term market fluctuations—special 
significance was attached to this week’s renewed down- 
turn in share values, which carried The Financial News 
index of 30 industrial equities under the low point of last 
November. From November 22nd until the end of last 
week the established downward trend of prices had been 
interrupted for much the longest period since the move- 
ment began. The index, which had fallen from 124.6 (July 
1, 1935 100) at the beginning of 1937 to 93.1, had 
recovered to 98.5 by December 6th. Thereafter it slowly 
receded and last week-end reached the figure of 93.1 again, 
with its mystic associations. At that moment the German 
authorities chose to announce their far-reaching army and 
Foreign Office changes, on which the market, with one 
accord, put an unfavourable interpretation. On Monday 
the index broke rather violently through the “ November 
low,” to a level of 91.7. Next came the Ministry of 
Labour’s announcement of increased unemployment in 
January, and the index further declined to 90.9 on Tuesday. 
On Thursday it stood at the new low level of 90.7. 


* * * 


Sensitivity to bad news is admittedly an outward and 
visible sign of an inward and deep-seated lack of con- 
fidence. Among other things, it shows that professional 
operators share the general public’s nervousness, and are 
unwilling to support the market. Nevertheless, it is not yet 
by any means certain that another extensive break in prices 
is in prospect. There has been no sign, as yet, of the 
secondary and tertiary phenomena of such a movement— 
namely, “‘ automatic ” selling at price limits already placed 
below the former market level, and forced selling conse- 
quent upon the shrinkage in the value of collateral deposit 
against loans. It is true that the number of bargains marked 
in the Lists on Tuesday and Wednesday was higher than 
on the same days of last week, and that increased business 
normally affords prima facie evidence of the currents of 
involuntary selling. The actual increase, however, was not 
very considerable, and in the middle of the week the market 
had a slightly firmer tone. This week’s twin bogeys may 
appear less formidable on second than on first thoughts. 
In particular, the January increase in unemployment is, on 
the whole, slightly less than seasonal; and in any case, 
present share prices are discounting a much steeper trade 
recession than has yet taken place. Incidentally, the be- 
haviour of Wall Street may have interest for London, if 
and when the Dow Jones industrial index breaks, in turn, 
under its low point of last year. At the moment it has a 


“ margin ” of a clear dozen points on the right side, and the 
American market for once was strong, early this week, 
when London was falling. 


* * * 


Birmingham Loan Terms.—Bristol re-opened the 
corporation borrowing season, but it has been left to 
Birmingham to blaze a new trail. The decision of th 
Birmingham authorities to issue a loan of £5 millions on 
rather less favourable terms to the subscriber than thos 
adopted for the Bristol loan was doubtless based, in part, 
upon the recent strength of the gilt-edged market, which 
fortunately was again resumed on the eve of the issue, 
But while the market was inclined to consider the 
new terms rather finely trimmed, even for an authority 
whose credit is as good as its financial policy is sound, it 
was not, of course, in any conflict with their basic assump- 
tion of continued strength for trustee issues under present 
conditions—a matter which we discuss in a leading article 
on page 331. The Birmingham stock carries interest at 
34 per cent., and was issued on Thursday at 98. It has 
a 19 years’ life to earliest redemption and 24 years to 
latest redemption, compared with 23-28 years for the 
Bristol 34 per cent. loan, issued last week at 1014. The 
latter, of course, shows the more favourable flat yield, of 
£3 9s. per cent., compared with £3 6s. 4d. per cent. for 
the Birmingham stock. The redemption yields, however, 
are as close as makes no odds for the long-term holder, 
since Birmingham yields £3 7s. 6d. per cent. to latest and 
Bristol £3 8s. per cent. to earliest date. It is nearly two 
years since a series of corporation stocks was issued at 4 
small discount—but at that time they carried an interest 
rate of 3 per cent. Whether other borrowers will follow 
Birmingham’s choice on this occasion may be open t 
doubt. The market prefers stocks at a small discount, but 
does not set as much store on it as in 1936, when it sought 
a refuge against the possibility of rising interest rates. Not 
do all cities enjoy the volume of local support which has 
always been characteristic of Birmingham’s civic finance 


* * * 


An Association for Outside Brokers ?—The Bodkia 
Committee, in its report on share-pushing, published las 
August, recorded its estimate that there were between 
600 and 800 outside brokers or share-dealers—“ outside 
in the sense that they were not numbered among the 
5,500 members of recognised stock exchanges in 
country, nor among the numerous agents who combin 
share dealing with such occupations as accountancy 
estate agency. “ Outside” brokers, in this sense, are nt 
limited in their operations by the Stock Exchange bal 
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on advertising. A move is apparently on foot to bring 
‘de brokers under the banner of a single associa- 
tion —2 possibility of considerable interest in view of the 
expected introduction of a Bill based on the legislative 
proposals of the Bodkin Committee in the fairly near 
jure. Until full details are made public it would be 
premature tO analyse the possible functions and standing 
of such an association. ‘There are, of course, points of 
ental importance which need careful considera- 
ijn, such as the proposed association’s attitude towards 
advertising, and the question of its potential relations with 
ised stock exchanges. The rule against advertising 
is strictly enjoined by the Stock Exchange Committee in 
gdmitting country brokers to the “white list” for the 
of half-commissions on the business which they 
put through London brokers. While a voluntary associa- 
tion could doubtless introduce improvements in profes- 
gonal standards, its attractions for “ white list” brokers 
gill remain to be disclosed. 


* * * 


Brazil Delays.—On’ November 20th the Brazilian 
Cabinet re-aftirmed its earlier decision to suspend remit- 
tances on the Brazilian debt service and instructed the 
Finance Minister to open negotiations for a new agree- 
ment “in accordance with Brazil’s resources.” During 
recent weeks, repeated diplomatic representations have 
been made about the default, and a distinct improvement 
in Brazilian bond quotations during the first stages of the 
last account reflected the view that some offer of payment 
might be made in the reasonably near future. Hopes were 
dashed, however, on February 2nd, when Mr Eden 
announced in the House of Commons that, despite the 
repeated representations of the British Ambassador and of 
the local representative of the Council of Foreign Bond- 
holders, no Brazilian offer to resume payments had been 
made. Indeed, it has not been possible to arrange a date 
for the opening of negotiations. A sharp reaction in 
Brazilian issues inevitably followed this statement. Brazil’s 
policy is putting an almost unbearable strain on her 
ultimate interests; for though the London market has 
always been willing to give temporary accommodation to 
hard-pressed debtors, it does not forgive high-handed 
defaulc. 


* * * 


Foreign Interests in China.—Despite the pro- 
testations and reassurances of the Japanese Foreign Minis- 
ter, the fears of Western nations over the ultimate fate 
of their interests in China have not been allayed. How 
extensive these interests are may be gathered from the 
fact that Professor Remer put foreign investments in 
China (excluding Manchukuo) at just under £500 
millions in 1931. British investments accounted for nearly 
half (£245 millions) of this total, Japanese for a further 
quarter (£120 millions), followed by the United States 
and France (both £40 millions). Belgian, German, 
Italian and Dutch interests are considerably smaller. 
Approximately £350 millions consists of direct business 
investments. The range of British interests in China is 
wide. Japanese capital is chiefly invested in shipping, in 
cotton mills, and in iron mines in the Yangtse Valley. No 
less than two-thirds of the total foreign business invest- 
ments are in Shanghai, where British property has been 
Valued at £152 millions, Japanese at £44 millions, 
American at £20 millions, and French at £8 millions. 
British investments in Hongkong have been put at £18 
millions. About £150 millions of foreign capital is 
lavested in Chinese Government obligations. 


* * * 


So far as trade is concerned, the United States, when she 
Was the chief source of imports into China in 1936, 
supplied 20 per cent. of the total. Since 1933, Germany 

doubled her share from 8 to 16 per cent., notably in 
ettilizers, rails, and armaments; whilst Japan’s share 

nsen from 10 to 16 per cent. The United Kingdom 

2 per cent.) has not recently lost ground, but since 1911 

has fallen from first to fourth place. Some 15 per cent. 

China’s exports go to Hongkong; and the bulk of 

are re-exported. Apart from this, the United States 
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takes no less than 26 per cent. of China’s exports. Japan 
is also an important market (15 per cent.), notably for 
raw cotton, coal and iron ore. China’s chief other 
market is with the U.K. directly (9 per cent.). Finally, 
there is a considerable foreign interest in Chinese ship- 
ping. Some 40 per cent. of the China trade in 1936 was 
handled by British ships, and 17 per cent. by Japanese. 
Chinese ships accounted for 27 per cent. No other coun- 
try’s share exceeded 3 per cent. of the total. Japan, Great 
Britain, and the United States are thus the Powers with 
the greatest material interests in the Far East. Japan 
monopolises the trade and investments of Manchukuo, 
and her share in the investments and shipping of China 
is second only to Britain’s. Britain controls half the 
foreign investments and nearly half the shipping in China. 
The chief American interest in the Far East is in trade. 
Economically, the United States is primarily interested 
in Japan, whereas the great British stake is in China. 


* * * 


Insurance Share Index.—Each quarter of 1936 
saw The Economist Insurance Share Index at new high 
levels. In 1937, however, each quarterly figure was 
smaller than its immediate predecessor, and over the 
twelve months there was a fall of 11 per cent. the 1937 
average of 4,795 (1913 = 1,000) comparing with 5,031 
for 1936, and 3,406 for 1929. The indices are based on the 
course of an investment of £1,000 in the ordinary shares 
of each of twenty-four companies, making appropriate 
allowance for bonus issues. Details of the index are set 
out below :— 


Mar. | June Sept. | Dec. 
Company | 1935 | 1936 1937 31, 30, 30, 31, 
i 1937 1937 | 1937 | 1937 





IND endctsnscowenemeerenn |} 2,316 2,525 2,341 2,310, 2,184 2,226, 2,268 
SEE diccmnenitennaesiiaememets 3,667 3,968 3,698 3,682 3,619 3,619 3,809 
I iiiaicnincenatssetne 5,032 5,464 5,457 5,535 5,284 5,284 5,032 
Commercial Union ......... | 4,694 4,870 4,490 4,354 4,571 4,354 4,354 
Employers Liability ........ 2,405, 2,540) 2,509 2,477 2,522) 2,567) 2,432 
Equity and Law .........00. | 4,670. 5,909 6,986 6,785 6,428 6,428 6,517 
General Accident........2000 12,099 14,716 14,582 15,332 14,332 14,666 14,332 
GI EIE iacectsbinseins 5,166 5,016 4,571 4,381 4,381 4,381 4,286 
aes 3,487 3,793 3,548, 3,487 3,436 3,384 3,384 
Legal and General ......... 11,735 13,716 12,944 12,678 11,913 11,749 11,475 
Lite Assn. of Scotland...... 3,667 3,932 3,792 3,994 3,828 3,638 3,590 
London and Lancashire ... 5,039 5,676 4,962 5,077 4,769 4,692 4,616 
London Assurance ......... 2,996 3,293 3,172) 3,202) 3,153) 3,056 3,056 
North British & Mercantile | 5,995 6,975 6,433 6,497; 6,306, 6,115 5,860 
IY Sic dacsucecencecseccce 2,364 2,597 2,395 2,448) 2,388) 2,448 2,388 
Phoenix ..... . | 2,089 2,177; 2,025, 1,996 2,063, 2,030, 2,097 


Prudential ........ 3,357; 3,213) 3,261 3,261 
Royal Exchange . i : 5,114, 4,990 5,052 4,805 
OS ae as 3,129 3,366) 3,129 3,097, 3,054 3,011 2,925 
EY TAF va cniciensncanens 4,382 4,761, 4,192 4,382) 4,270 4,101; 4,101 


Scottish Union and National 4,996 5,490 5,352 5,176 5,028 5,176, 4,880 
ESE es 3,271 3,316) 3,093 3,067, 3,022 3,022 2,933 
SEDs ceinauuinenenabeuctee 2,972 3,375) 3,193) 3,022) 3,274 3,123) 3,224 
NE cecnktddxensncowicnse 3,575 4,091, 3,762 3,762 3,711, 3,504 3,556 
TID siivccistseisieuieanens | 4,497 5,031, 4,795 4,800 4,656 4,620 4,549 


Only six shares showed improvement in the last quarter 
of the year, when the decline was somewhat steeper than 
between June and September. 


* * * 


Industrial Profits in January.—Our computa- 
tions of industrial companies’ profits (which are based on 
our weekly table of company profits, appearing in this 
issue on page 376) show that the rise in earnings, com- 
pared with the previous year, continues to be well 
maintained. The 107 companies which reported in 
January showed net profits of £13,832,382, an increase 
of £2,295,782, or 19-9 per cent., on the previous year’s 
results for the same companies. The record for the past two 
years is given in the following table: — 





Year and -> Net , — Year and -> Net - — 
Month Cos. | Profits | year Month | Coe. Profits | ‘year 
a “ - 
1936 £ % 1937 | | £ % 
ee 128 | 11,912,401 13-66 | Jan....... | 110 | 13,222,882 | 15:92 
Feb. ...... | 205 | 30,427,925 9-00 | Feb. ... | 208 | 27,956,588 8:95 
March ... | 236 | 33,391,656 | 17°39 | March 207 | 53,554,168 12-52 
April ... | 254 | 38,660,148 | 9-66 | April ... | 245 | 31,712,217 | 23°36 
May ...... 269 27,354,879 9-41 May ... | 255 | 25,053,946 | 14:09 
June ...... 214 | 26,140,561 | 13°50 | June...... | 265 | 43,924,563 | 21-19 
BUD oscces 228 | 14,337,131 | 15-69 |) July...... 193 | 15,260,299 19-62 

47 5,562,452 | 14:21 || Aug. ... | 62 6,042,402 9-41 
107 9,074,987 | 12-32 || Sept. ... 81 7,269,607 | 27-80 
146 8,104,438 18°09 | Oct. ... | 177 | 14,884,260 | 26-97 
. | 177 | 15,591,516 | 13-49 || Nov. ... | 206 | 23,579,407 | 20-25 
eocees | 175 | 18,438,723 15-49 | ee | 152 | 18,101,112 | 14°69 
| 19 | | 
| | as | 107 | 13,892,382 | 19-90 
| i 





* After debenture interest. 
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Of the 107 companies which reported last month as many 
as 50 fell into three groups: financial and land, rubber, 
and investment trusts. The latter class contributed some 
8 per cent. towards total profits, but accounted for only 
4 per cent. of the increase. The Woolworth results give 
shops and stores first place in the month’s total, while the 
actual increases in the profits of Apex (Trinidad) and 
Petroleum Storage contribute £462,053 to the total in- 
crease. The improvement disclosed, however, is of a fairly 
general nature, and is not unduly weighted by individual 
companies. 


Company Notes 


Southern Railway Dividend. — The home rail- 
way dividend season has begun well, with a declaration 
by the Southern Railway which exceeded the market’s 
best expectations. A payment of 1} per cent. is declared 
on the deferred ordinary stock, compared with } per cent. 
for 1936. Even the optimists had not expected a dividend 
of more than 1} per cent. There is, in fact, the same air 
of pleasant mystification on this occasion as greets the 
emergence of the white rabbit from the conjuror’s hat. 
Although the weekly traffic figures showed an increase 
of no more than £731,000 for 1937, the company’s state- 
ment shows that gross receipts increased by as much as 
£1,312,769, of which £325,964 has been added to net 
revenue. The dividend is accordingly covered with about 
£6,000 to spare. But it is difficult to explain the difference 
of £581,769 between the weekly returns and the com- 
pany’s final figure for the year, solely in terms of ancillary 
income. Gross ancillary receipts in 1936 amounted to 
£3,012,000, and an increase of anything like £580,000 
appears distinctly large, after all due allowance for 
improvement in cross-channel business and a busy year 
at Southampton. Such an increase, indeed, can hardly 
be reconciled with the company’s evidence before the 
Railway Rates Tribunal last year, which forecast a reduc- 
tion of some £24,000 in net receipts from ancillaries for 
the whole year. That figure suggested that the company 
anticipated a fall of £84,000 in the second half of the year, 
since net ancillary receipts increased by £60,000 during 
the first six months. 


* * * 


The estimate may have proved pessimistic, but the 
stockholder will regret, all the same, that the 52 weeks 
railway traffic figures did not give him a truer picture of 
the actual gross receipts. The case for supposing that an 
appreciable part of the difference is due to ancillaries 
(which are not included in the weekly returns) is 
strengthened by an analysis of the two halves of the year, 
During the first six months railway receipts increased by 
£338,000, and net railway receipts by £150,000. That 
figure, with £60,000 net from ancillaries, gave a net 
increase of £210,000. During the second half year, the 
corresponding increase in net revenue was £115,964. 
To assume that the company’s estimate of net ancillary 
receipts proved accurate, would imply that railway net 
receipts during the second half of the year increased by 
£50,000, despite an increase in wage costs of the order of 
£130,000 from mid-August to the end of the year (apart 
from the expense of handling increased traffic), and 
despite the increase in materials costs, which may 
well have amounted to £250,000 on a rough estimate. 
Such figures appear quite incompatible both with the 
company’s estimate of ancillary receipts and with the 
weekly traffic returns. Stockholders, therefore, will 
express due thanks for their dividend, but will look 
forward to finding its explanation in the forthcoming 
accounts. The deferred ordinary stock rose to 214 on the 
announcement, and after some fluctuation now stands 
at 21,,. The L.M.S. and Great Western announcements 
were awaited as we went to press. 
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London Transport Interim.—London Trans 
“C” stock, which stood at 81 on the eve of the PO 
ment of a maintained interim dividend of 1} per cent, has 
since varied only fractionally. As a pointer to the year’s Te. 
sults, the interim declaration tells the “C” stockholder little 
It will be covered by earnings with a margin, but the extent 
of that margin is a decisive factor in the current year, since 
the Board must pay 5} per cent. on the “C” stock o 
expose itself to the risk of an application to the Courts fop 
the appointment of a receiver. In a recent comment (The 
Economist, January 15th, page 125) we pointed out thy 
there was no clue to the source from which additional 
revenue must come if the Board is to meet this statutg 
obligation. In recent weeks the trend of traffics has been 
more favourable, but in the absence of a bumper retum in 
the last week of 1937, receipts would have been lower 
during the half-year to December, 1937, than they were 
twelve months earlier. The gain of £15,900 for the twenty. 
six weeks, however, has since been substantially improved 
by a succession of good returns (although last week's 
plus of £300 is disappointing) and now totals £84,500 for 
the thirty-two weeks to date. But without assuming any 
changes in costs, this recent rate of progress would have 
to be maintained, and its fruits retained net, for the reg 
of the Board’s financial year (which ends at June 30th), in 
order to show earnings sufficient to cover the 5} per cent, 
dividend. In fact, although the rise in costs has recently 
slackened, the current year’s accounts will have to bear the 
burden of a net increase in wages and costs of stores. The 
investor will sympathise with the Board’s difficulty. Its 
solution must be left to the Board itself. Evidently, how. 
ever, an increasing number of investors now recognise the 
equivocal equity-cum-debenture status of the “C” stock, 
which represents an incubus upon the Board whose weight 
may, one day, have to be tested. 


* * * 


Road Transport Prospects. — No scepticism 
over the dividend prospects of London Transport “ C” 
stock was displayed by Mr J. F. Heaton at this week's 
meeting of Thomas Tilling. It is not unreasonable, he 
declared, to anticipate that the full standard rate of 5} per 
cent. will be paid. On the dividend prospects for his own 
company, Mr Heaton was entitled to speak with complete 
assurance, and he expressed the confident hope that the 
current dividend rate of 10 per cent. would be maintained 
on the ordinary capital, increased by the latest 25 per 
cent. capital bonus. His review of road passenger and 
haulage conditions, however, emphasised a point which 
was made in our comment on the report last week. The 
company has, in fact, to maintain half of its “‘ services "= 
a term which the chairman might profitably have defined 
—at a loss, in order to meet the requirements of the public. 
It follows, naturally, that the remainder must be highly 
profitable, but clearly the level of general profitability is 
not so high as the investor is apt to believe. This is likely 
to be particularly true during a regime of high costs. On 
the haulage side, progress is being made, but here agai 
operations are subject to the restrictions imposed by the 
Road and Rail Traffic Act of 1933. Possibly greater scope 
will be found in the co-ordination of the group's services 
with those of local authorities, where the two are operated 
together. The quite distinct solutions of this problem i 
Bristol and Brighton last year may provide an important 
precedent in other areas for the co-ordination of local 
transport. And these might well provide long-term 
benefits for the Tilling group. At the moment, howevet, 
there is no indication of a more than steady improvemeal 
in net operating revenues, 


* * * 


Gas Company Meetings.—Sir David Milne-Watson's 
survey at the Gas Light and Coke meeting covered mu 
of the ground which was debated this week by cnt 
of the coal selling schemes. The number of gas consumes 
and the quantity of units sold increased last year, despite 
mild weather, and despite the greater efficiency of moder 
appliances, which have largely replaced old types. Bub 
as a consumer itself, the company has much less caus 
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for satisfaction. Sir David justified the recent increase in 
the price of gas by rising costs—not only of coal, for other 
raw materials had increased by 15 per cent., and wages 

6 per cent. The chairman had to confess that his fears 
for the operation of the revised coal-selling schemes had 

ved true. Apart from a heavy increase in price, the 
company experienced difficulty in obtaining satisfactory 
quality and delivery. Speaking with the authority of a 
large-scale consumer, Sir David expressed misgivings 
regarding the proposed extension of the selling powers 
for a further five years. Mr Frank H. Jones described 
the operation of the coal selling schemes in no less critical 
terms at the South Metropolitan Gas meeting. The 
experience of this company last year was in many respects 
similar to that of Gas Light and Coke. The number of 
consumers reached a new record, but sales of gas were 
lower, largely owing to the increased efficiency of modern 
appliances. Both speeches, however, did not conceal the 
fact that the gas industry is operating under difficult 
cost-revenue conditions at the present time. 


* * * 


Imperial Tobacco Position.—The full report of this 
company confirms the impression given by the preliminary 
profits statement, which was discussed on page 176 of The 
Economist of January 22nd. Disclosed net profits of 
£10,760,609 reached a new record level, but were only 
1 per cent. higher than those for 1935-36. The balance 
sheet, as usual, does not add greatly to the sharehalders’ 
knowledge of the undertaking. A relatively large fall in 
cash, from £3,640,744 to £1,478,554, is evident, though 
net current assets are practically unchanged. Debtors are 
£730,810 higher at £9,522,007, and stocks, which stand 
at £35,841,542 and amount to 42 per cent. of the 
balance-sheet total, compare with £33,304,786 a year 
earlier and £31,239,897 in 1935. Between 1934 and 1936 
the average import price of unmanufactured tobacco fell 
from 15.8d. to 15.1d. per Ib., but the price rose ia 1937 
to 15.5d., this rise representing an increase in import values 
of rather over £400,000. But the “ stocks” item in the 
Imperial Tobacco balance sheet covers every stage of 
manufacture. In terms of cash it represents more than 
two years’ imports of raw tobacco, while this country’s 
stocks in bond similarly represent in weight some 20 
average months’ supply. It does not seem, however, that 
rising leaf prices would account for all the £24 millions 
increase in the company’s stocks, and in any case the com- 
pany adopts a policy of withdrawals from bond which 
minimises temporary fluctuations in price. The undertak- 
ing’s position is more readily clarified at the annual meet- 
ing than by the published accounts. 


* * * 


Manchester Ship Canal. — The famous “ Ditch ” 
succeeded in maintaining ordinary dividend payments 
throughout the depression, and although recovery has 
come rather slowly, the preliminary results announced 
for 1937 suggest that the company has enjoyed its best 
year since 1930. As in that year, the ordinary dividend is 
2 per cent. (against 1} per cent. for 1934-36), and the 
preference dividend is raised correspondingly from 3} per 
cent. to 4 per cent. The directors have transferred £35,000 
to contingencies reserve, and the balance carried forward 
is reduced from £31,951 to £31,701. From these particu- 
lars, it would appear that the net profits earned for the 
34 per cent. (Corporation) preference stock increased 
from £249,421 to £271,923, which is only slightly below 
the 1930 figure. Since the chairman announced last year 
that an increased dividend would not be contemplated 
until there was a definite prospect of its being maintained, 
stockholders will receive the latest announcement with 

more gratification. The ordinary stock {1 units are 
quoted at 7s. 6d., to yield £5 14s. 3d. per cent., and the 
Preference shares are slightly cheaper at 14s. 


* * * 


U.S. Corporation Earnings.—The would-be bulls of 
all Street, if any remain, have received little encourage- 
Ment from the latest corporation earnings statements 


covering 1937 and the first quarter of 1938. International 
Nickel has declared a 50 cents dividend on the common 
stock payable March 30th. Dividends already declared in 
respect of 1937, of course, amounted to $2.25. A payment 
of 25 cents is announced on the common stock of General 
Motors, payable next month. This is also at the same 
rate as for the corresponding quarter of 1937, but it 
compares with $1-50 for the final quarter of 1937. 
Preliminary figures issued by the Radio Corporation show 
that net earnings for the year amounted to $9 millions, 
equivalent to 41 cents per common share. The 
corresponding results for 1936 were $6,156,000 and 20 
cents. From this estimate, it may be deduced that earnings 
during the last quarter amounted to 12 cents per share, 
compared with 8 cents for the first three-quarters of the 
year. Gillette Safety Razor earnings are reduced from 
$1.70 to $1.50 per common share, and while the Eastman 
Kodak quarterly dividend of $1-50 is maintained at the 
same rate as a year ago, the president of the company has 
drawn specific attention to the difficulty of predicting 
earnings for the current year, and to the consequent 
necessity for conservative distribution policy. 


* * * 


English Electric Dividend.—Ordinary stockholders 
in English Electric now have the reward for their 
patience. For thirteen years they have gone dividendless, 
and in 1930 they suffered a reduction in their equity 
under the capital reorganisation, while the preference 
shareholders also made considerable sacrifices in respect 
of their dividend rights. The profits for 1936 covered all 
arrears of preference dividend, and left 12-4 per cent. in 
earnings for the equity, assuming that only normal 
preference payments had been required. It was plain, 
therefore, that an ordinary payment would be made in 
respect of 1937, particularly as further progress was 
forecast by the chairman at last year’s meeting The 
dividend is, in fact, 10 per cent. Net profits earned for 
preference dividend have sharply increased from 


National Provineial 
Bank Limited 


ESTABLISHED 1833 
Statement of Liabilities and Assets 
December 3lst, 1937 


LIABILITIES 


Capital paid up 
Reserve Fund sae cae ete 
Current, Deposit and other Accounts 
Liabilities for Acceptances, Endorsements, 
Engagements, etc. eee eve eee 


eee £9,479,416 
8,500,000 
321,111,385 


9,531,975 

£348,622,776 

(ee pee emer 
ASSETS 


Coin, Bank Notes and Balances with the 
Bank of England ... ne aie .» 32,448,577 
Balances with, and Cheques in course of 
collection on, other Banks inthe United 
Kingdom and Ireland, and Cheques, 
Drafts, etc., in transit ... ou ose 
Money at Call and Short Notice 
Bills Discounted one 
Investments “ oe ese eee 
Advances to Customers and other Ac- 
counts a oie a“ ak i 
Bank Premises ... a os “an * 
Liabilities of Customers for Acceptances, 
Endorsements, Engagements, etc. ... 


12,538,629 
21,845,490 
35,098,267 
89,420,584 


140,445,454 
7,293,800 


9,531,975 


£348,622,776 
HEAD OFFICE : 
15, Bishopsgate, London, E.C. 2 


AFFILIATED BANKS: 
COUTTS & CO. GRINDLAY & CO, LTD. 

















































































354 THE ECONOMIST 


February 12, 1938 


So - ee 


£245,306 to £436,185, and the ordinary dividend is 
covered, therefore, by earnings of the order of 25 per 
cent. The year 1937 began with a record order book, and 
profits have doubtless been increased by an adequate 
return on everseas business, which represented 32 per 
cent. of total orders a year ago. The market was satisfied 
with the results, and put up the ordinary stock from 
29s. 6d. to 31s. 


* * * 


Bolsover Colliery Progress.—Last week’s satisfac- 
tory dividend announcement by the directors of Bolsover 
Colliery has been followed by the publication of a progres- 
sive report for 1937. The company’s trading profit in- 
creased last year from £587,588 to as much as £741,349, 
while total income advanced from £628,869 to £788,763. 
The taxation provision is substantially increased, and the 
directors have made a further appropriation to develop- 
ment reserve of £50,000. The last provision under this 
heading amounted to £28,503 in 1935. In consequence, the 
amount earned for the ordinary shares shows a relatively 
moderate increase from £392,052 to £436,948, which 
covers 14 per cent. ordinary dividend by a similar margin 
of earnings as in 1936. Recent earnings are analysed below. 


Years to December 31, 


1935 1936 1937 
£ £ £ 

TE BIE  cosccsveseceeveccces 520,559 628,869 788,763 
I i ccinn 101,315 141,315 206,315 
Debenture service ............... 33,000 33,000 33,000 
Development reserve ..........+. 28,503 50,000 
PEE, GPROMES .nccccnscvcvccsccce 62,500 62,500 62,500 
Ordinary shares— 

a ceca 295,241 392,054 436,948 

ee cont eceehecoebe 186,172 223,896 280,362 

i cen 14-3 19-3 21:8 

BN rca scntnexstsmnenonesese uy ll 14 
PIT bess sc ccocbcescnsosenne 100,000 149,246 125,000 


65,420 84,332 115,918 
* Reserves for general purposes, and (£100,000 each year) 
for redemption of capital values. 
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It is clear from the report that the selling schemes have 
played a large part in the achievement of these satistactory 
results. Indeed, the report declares that, at times, the in- 
land supply quota tonnage was insufficient to meet the 
demands of customers. This market, of course, is of pri- 
mary importance to Midland collieries, few of which can 
match the excellent dividend record of Bolsover Colliery 
through depression and recovery. The balance sheet again 
shows a highly liquid position, and the £1 ordinary shares, 
at 42s. 9d. cum dividend, offer a return of £6 15s., which 
appears well secured under existing conditions. 


* * * 


Progressive Company Results.—This week’s com- 
pany results include those of several companies which, if 
not market leaders, may yet claim the attention of the 
serious investor. Borax Consolidated, whose interests are 
distributed in many different countries, show that progress 
in the year to September 30th last has been very satisfac- 
tory. Total profits amount to £561,925, against £460,692. 
The increased dividend of 10 per cent., against 74 per cent., 
is more generously covered, for earnings are equivalent to 
15.2 per cent., against 7.9 per cent. But it appears that 








much of this satisfactory increase may be due to the United 
States Potash interest. Trading profits and dividends from 
subsidiaries increased by £29,567, but income from invest. 
ments increased by no less than £71,666 to £113,367. The 
latest report, indeed, refers to a substantial return from this 
company. The question of profits dependent on conditions 
in the United States must concern Borax Consolidated 
shareholders, but the conservatism of the latest distribution 
Suggests that the directors have taken this factor into 
account. William France Fenwick and Company are largely 
engaged in the coal-carrying trade, and have paid ordinary 
dividends throughout the depression. But the cyclical 
nature of the business is emphasised by the excellence of 
the latest profits, which amount to £171,142, against 
£89,688. Moreover, the figures probably understate the 
real improvement, since the 1937 profits include only one 
quarter’s shipping subsidy. The directors refer frankly to 
the desirability ot a substantial allocation for contingencies 
and of providing for possible future fluctuations in asset 
values. In consequence, the ordinary dividend of 10 per 
cent., against 5 per cent., still represents only half of avail- 
able earnings. Besides the allocation to Reserve Account, 
survey and contingencies reserve has been strengthened by 
£40,000 from profits. Among companies with a stable earn- 
ings record, Power Securities, the utility holding company, 
takes a high place. Total profits last year amounted to 
£138,066, the highest in a decade. For many years eam- 
ings for the ordinary have varied between 11 and 12 per 
cent., and 7 per cent. has been regularly paid. The main 
interest of the year’s results lies in the reserve appropria- 
tion. Some £50,000 has been placed to investment reserve, 
raising the fund to £250,000. The book value of invest- 
ments (less reserve) appears in the balance sheet at 
£1,335,000, against £1,091,000 a year ago, and the 
direciors state that aggregate values exceed book cost. 


Ashanti Goldfields—The annual report of Ashanti 
Goldfields for 1935-36 suggested the approach of stabili- 
sation rather than of rapid advance. This conclusion has 
proved fully warranted by the results of the past financial 
year to September last. A somewhat increased tonnage of 
ore was treated, but there was a marked expansion in 
gold content, averaging 22:94 dwts. as against 21:17 
previously. Owing in part to temporary causes, the ratio 
of extraction has fallen from 91-21 per cent. to 88 per 
cent., while costs, excluding development, have risen by 
2s. 1d. per ton to 28s. 1d. The gross profit of £1,293,570 
(or 119s. 6d. per ton) compares with £1,225,600 (114s. 8d.) 
while the net profit amounts to £1,014,040 (or 93s. 8d, 
per ton) against £964,900 (or 90s. 4d.). N.D.C. absorbs 
£25,000. Increased production naturally involves higher 
royalty and other payments, while the provision for 
depreciation has been increased. Hence the rate of 
dividend has been maintained at 95 per cent. and not 
increased to 100 per cent. as some market circles had 
hoped. Some time ago it was hoped that the almost 
negative results at depth in the principal property would 
be compensated by discoveries in outside areas, and 
exploration in the latter tended to encourage this idea. 
More recently important developments have occurred in 
the lower levels of the Ashanti property, while explora- 
tion in the Justice’s and other subsidiary properties 
generally proved disappointing. A recalculation of the 
ore reserves shows 1,595,100 tons averaging 19-7 dwts., 
an increase of 137,080 tons in quantity, but a small 
reduction in value. This is exclusive of ore in shaft pillars 
at the Ashanti and of 150,000 tons averaging 11 dwts. in 
Justice’s mine. No change is shown in the company’s 
investment in British Government securities, which 
slightly exceed £250,000; but holdings in other West 
African undertakings have been increased from £575,070 
to £645,390. At September 30th last the appreciation of 
these holdings exceeded £1,000,000. On the dividends for 
the past two years, Ashanti 4s. shares at current quotation 
of about 63s., show a yield of approximately 5} per cent, 
find scope for rapid capital appreciation seems limited. 
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Bibiani Results.—-The disappointment caused by 
the maintenance of the Bibiani dividend was more than 
counterbalanced by the marked increase in ore reserves 
shown by the annual report. The quantity, at 2,807,800 
tons, compares with 2,049,300 tons at September, 1936, 
put the value is rather lower at 7.25 dwts., against 7.8 dwts. 
Actually, last year’s profit of £108,330 exceeds that of the 
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previous year by £26,800, but the directors, possibly with 
prospective expenditure in mind, have followed a conserva- 
tive policy. Operating costs averaged 23s. 11d., against 


25s. 3d., and the increased scale of operations more than 
counterbalanced the rising tendency of costs. Conditions 
continue unfavourable to the maintenance of a strictly 
lar output; but the directors anticipate that this year’s 
ield will be at any rate equal to, if it does not exceed, 
that of the past year. Looking ahead, an output of at least 
60,000 tons per month is envisaged, compared with the 
nt average of 11,000 tons, and the consulting engineer 
declares that the property “ stands revealed as a big and 
potentially a really great mine.” Meanwhile the erection of 
the first half of the new plant is hindered by delays in se- 
curing supplies. At the meeting, the chairman mentioned 
that every endeavour would be made to complete the works 
within twelve months, and he added that the proceeds of 
the new issue of 250,000 shares at 20s. would be sufficient 
to meet the present programme. Bibiani 4s. shares are 
quoted at about 21s. 3d., showing a yield on the dividends 
of the past two years of barely 3 per cent. 


THE 


London 


SETTLING DAYS 
TICKET ACCOUNT 

FEBRUARY 22 FEBRUARY 24 
THERE has been a perceptible “ kink” 
in the market this week. The week-end 
developments in Germany were read 
bearishly, and the unemployment re- 
tun produced a further decline. A 
firmer start in the industrial market on 
Wednesday was insufficient to affect the 
index on balance,and merely introduced 
a dull close for the account with prices 
ata new low. The market’s current im- 
pression is that a further period of un- 
decided conditions must be awaited. 
Gilt-edged and gold shares alone have 
saved the market from complete des- 
pair. 

A slight reaction was at first reported 
in the gilt-edged murket, and absence 
of business on ‘Tuesday caused a frac- 
tional decline throughout the list. In 
mid-week, however, demand revived. 
Undated stocks, in particular, made 
good headway and National Defence 
Bonds regained par. The corporation 
Xrips were slightly affected by the Bir- 
mingham new issue terms (discussed on 
Page 350) and tended to react slightly. 
After early weakness, the new Canadian 
scrip rallied. 

In the foreign bond market renewed 
selling of Brazilian issues gave way to 
quiet support, and prices improved 
among the senior issues. Far Eastern 
bonds were also better after a lame start, 
while German bonds, directly affected 

week-end news, found steadier mid- 
week levels. 

* 


The Southern dividend (discussed on 
Page 352) provided a much needed fillip 
for home rail stocks, and although its 

t effects were not maintained, the 
&xpectation of similarly cheering an- 
Rouncements from the L.M.S. and 

t Western on Friday stimulated re- 
newed attention. Argentine rails made 
NO response to the news that the official 
xchange rates are to be maintained, 

t some desultory buying helped quo- 
tations later in the week. 


STOCK 
A subdued opening in the industrial 
market was further weighted by the un- 
employment return, but dealers drew 
some encouragement from Wall Street’s 
vigorous recovery on Tuesday, and 
staged a moderate mid-week rally. Wed- 
nesday’s gains, however, were not held, 
and the net effect on prices was almost 
negligible. Steel shares continued de- 
pressed at first, but there was some 
moderate recovery later, though it was 
checked by technical liquidation. Elec- 
trical equipment issues remained weak, 
with English Electric the outstanding 
exception on the dividend (discussed 
on page 253). Crompton Parkinson and 
General Electric, which showed most 
weakness at first, also produced a 
moderate rally. Cable and Wireless 
ordinary rose smartly to 65% on Thurs- 
day. 

Leading motor shares similarly im- 
proved in mid-week, but a poor tone 
prevailed in the aircraft group. Engin- 
eering shares became steadier, Consoli- 
dated Signal in particular recovering 
after disappointment with the dividend. 
Leading tobacco and industrial shares 
received little investment support, and 
adverse freight movements at first 
affected shipping shares. Movements in 
the miscellaneous industrial leaders 
tended to become slightly less irregular 
as the week progressed. Courtaulds, 
however, remained consistently weak, 
while Turner and Newall dipped below 
80s. at one time on Tuesday. 

* 


In the oil market the week opened 
very quietly, and prices declined 
slightly. Subsequently the trend was 
irregular, a firm start in the leaders 
being followed on Tuesday by a set- 
back due to the unemployment returns. 
A mid-week rally was not fully main- 
tained, and price changes continued 
small. The depression which has clouded 
the rubber share market in _ recent 
weeks shows no signs of lifting. An 
uninteresting start to the week (accom- 
panied, however, by a firm undertone) 
was followed on Tuesday by widespread 
declines. Wall Street’s recovery proved 
a helpful influence later, but it merely 
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Other Company Results.—Our usual analysis of 
profit and loss accounts appearing on page 376 covers some 
65 companies in all. The majority are miscellaneous indus- 
trial concerns, but this week’s reports include those of 
twelve gas companies, while a further batch of investment 
trust results has been published. The reports are discussed 
on page 357, under the heading “ Shorter Comments.” 


* * 


Company Meetings of the Week.— Reports of com- 
pany meetings will be found in this issue commencing on 
page 367. Sir David Milne-Watson’s survey at the Gas 
Light and Coke Co. meeting is discussed in a note on 
page 352. At the Beira Railway Co. meeting Baron Emile 
D’Erlanger gave his reasons for regarding the latest rate 
of dividend as a maximum which a utility undertaking 
could safely pay. Addressing Sterling Trust proprietors, he 
referred to the distribution of the company’s investments 
in various countries, and considered that an individual, con- 
fining his purchases to home securities, would not have 
avoided the losses arising from the war and the world crisis. 
Mr Alfred Shepherd, in expressing satisfaction with the 
Standard Trust revenue, discussed the unanimity of bank 
chairmen in believing that the immediate future of home 
industries was satisfactory. Mr J. H. Batty’s reviews at the 
Ashanti Goldfields Corporation and Bibiani (1927) meet- 
ings are referred to in notes on pages 354 and 355, 


EXCHANGES 


arrested, and did not reverse, the down- 
ward tendency. The tea share market 
remained apathetic, resisting alike 
‘Tuesday’s depression and the mid-week 
recovery. 

The mining market behaved better 
than other sections. Monday was a dull 
day for Kaffirs, dealers being more 
inclined to think about German 
developments than doing business. 
‘Thanks to Paris support for dividend- 
payers, and Cape interest in developing 
mines, sentiment improved markedly 
on Tuesday afternoon. The better trend 
Was maintained, despite renewed reti- 
cence on the part of Paris. Diamond 
shares were assisted by Tuesday’s rally 
but were otherwise uninteresting. West 
Africans shared modestly in the mid- 
week firmness in Kaffirs. Rhodesian 
copper shares were erratic, but were 
helped by Wall Street; the volume of 
business remained small. Base metal 
shares were somewhat neglected, though 
prices were steadier in mid-week. 


* 
“FINANCIAL NEWS” 
INDICATORS 
ia 
| Security Indices 
Total Corres. . 
1938 2 ” e Day 
Bargainst) 7937 | 30 ord. | 20 fixed 
shares* int.t 
Feb. 4 7,425 11,680 93-1 131-0 
Feb. 7 6,910 12,670 91-7 130-9 
Feb. 8 6,550 9,763 91-0 130-9 
Feb. 9 7,040 11,013 90-9 130-9 
Feb.10 6,810 10,690 90-7 131-0 
1938 | 
High... | ae ove | 97:2 131 0 
| Jan. 12 Feb. 4 
Low ... | a ‘as 90:7 129-2 
} Feb. 10 Jan. 3_ 
+ Approx. total recorded in S.E. List. * July 1, 


1935 = 100. t 1928 = 100. 


ACTUARIES’ INVESTMENT INDEX 


The Actuaries’ Index of 151 industrial 
ordinary share prices, at 70-9 on 
Tuesday last (February 8th), showed 
the greatest fall in any week during 
this year. A week ago the index 
stood at 72.5, and a month ago at 
74:2. The yields are 5:04, 4:93 and 
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4-81 per cent., respectively. A selec- 





tion from the component indices 
follows :-— 
ees oe 
Prices I} 
(Dec. 31, 1928 = 100) | Prices 
Group (and No. f 1938 
of Securities) High 
Jan. 11, Feb. 1, Feb. 8, 
1938 1938 1938 
Cotton (6) ...... 37:1 34°5 33-3 37-1 
Elec. mtg. (12)... | 129-7 27:5 123-9 129-7 
Iron and st. (17) 66-4 62-4 59-2 66-4 
Motors (6) ...... 38:5 38°5 37-7 39-0 
| 84:°9 78-6 75-6 84-9 
Home rails (4) ... 68-0 68-8 67:3 71-0 
Shipping (6) ... 19-5 18-4 17-1 19°5 
| i 
| 
| Yields % 
aa Prices 
Group 1938 
Jan. 11, Feb. 1, Feb. 8 Low 
| 1938 | 1938 | 1938 
ND cc nais 2°57 2-69 2-72 33-3 
Electric manuf.... 4°43 4°48 4°59 23-9 
Iron and steel ... 6-10 6-50 6-86 59-2 
ees 6-08 6-11 6-26 37-7 
iL dntbetenutiantly 5 86 6-38 6°66 75-6 
Home rails ...... | 3-18 3-08 3-16 67-2 
Shipping ......... 2-86 3-02 3-27 17-1 
ee fe i i ae 
New York 
Wall Street re-assembled with the 


encouragement of a two-dollar rise at 
the end of the previous week in hand, 
but proceeded to demonstrate that this 
was little more than a flurry in “ war” 
stocks. For a time on Tuesday, and 
early on Wednesday, it seemed that the 
long-waited partial recovery was at 
hand. Tuesday’s rally, led by steel and 
other pivotal stocks, reached $5, but the 
market turned easier in mid-week after 
an early rise. The discussions between 
the United States Steel Corporation 
and the C.1.O., with their provisional 
agreement regarding wages and prices, 
had little effect, and they were over- 
shadowed by the announcement of re- 
duced steel prices. Longer-sighted 
operators, however, stressed the fact of 
lower prices upon a potential recovery 
in consumption. It is significant of the 
unenterprising speculative condition of 
the market that motor shares were not 
bought on the steel news. Building 
shares, however, continued their rise. 
The Iron and Steel Institute estimate 
of current steel production is 30.7 per 
cent. of capacity, against 30.5 per cent. 
a week ago and 80.6 per cent. a year 
ago. The report that early consideration 
will be given to railway pooling and co- 
ordination schemes helped rail stocks 
slightly, and speculative rail bonds were 
a feature of an otherwise lifeless bond 
market. 


By courtesy of the Standard Statistics 
Company, Inc., of New York, we print 
the following index figures of American 
values calculated on closing prices 
(1926 = 100) :— 


WEEKLY AVERAGES 





1938 | 

~~! Jan. | Feb. | Feb. 
| Low High 26, 2, 9, 

Feb. Jan. | 1938 1938 | 1938 

2 |‘ | 
347 Ind’ls.... 93-0 101-5 93-8 | 93-0 94:6 
32 Rails ...... | 27-5 31-4 27-7 | 27-5 | 27-6 
40 Utilities .. | 69-8t 78-8 73-6 71-5 69-8 
419 Stocks... | 78-9 86:4 | 79-8 78-9 79-6 
Av. yield %* | 8-35 | 7-63 8-33 | 8-35 8-09 


me 0-7) _High' Low a | 
* 50 Common Stocks. 


+ February 9. 
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DAILY AVERAGE OF 50 AMERICAN 
COMMON STOCKS (1926 = 100) 


Feb. 3 


101-3 


3, 1938. 


Stock Exchange 


1938 |— - - 

Shares | 
Be | 000’s 
Feb. 3 1,090 
Feb. 4 810 
Feb. 5 450 
Feb. 7 510 
Feb. 8 770 
Feb. 9 750 


Bonds 
000’s 


7,260 
6,040 
2,700 
4,870 
5,800 
5,900 


* Two hour session 


TOTAL DEALINGS IN NEw YORK 


Feb. 4 Feb.5 Feb. 7 Feb.8)| Feb. 9 


103-4 | 105-7 | 103-6 108-1 | 107-3 


High: 116-9 January llth. Low: 101-3 February 


Curb 
Shares 


000’s 


New York Prices 


Close Latest 
Feb. Feb. 


Close Latest 


Feb. 
3, 
1938 
1. Rails & 
Transport 
Atchison ... 33 
Balt. & Ohio.. 8g 
B.M.T. ...... 9\g 
Can. Pacific 7 


Ches. & Ohio 31 
G.N. Ry. Pf. 19: 
Illinois Cent. + 


N.Y. Central 155, 


Northern Pac. 10! 
Pennsylv. R. 207 
Southern Pac. 16 


Southern Rly. 105, 


Union Pac.... 74 


Greyhound... 8)2 


2. Utilities and 


Feb. 
10, 
1938 


3610 
9 
105 
71 
30 
235, 
10 
18 
125¢ 
225 
191 
12l, 
78 
3! 


a Oe 


& 


o 


Communications 


Am. W’works 8 
C’with. & S... 
Con. Edison 
Col Gas & Ele 
Ei Bond & Sh 
Nat Pwr & Lt 
N. American 
Pac Gas & Elc 
Pac. Lighting 
Pub Serv N.J. 
Stan Gas & El 
United Corp. 
Un. Gas Imp. 
Amer. Tel 
Internat. Tel. 
Westn. Union 23 


to 
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% 
az 
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5 


> 


Radio 5/8 


» B.Pref. 46: 


o 


3. Extractive and 


Metal 


Am. Rol. Mill 175 


Beth. Steel... 51 
Beth. Steel Pf 90 
Republic St. 16 


4 


3 


U.S. Steel ... 501g 


U.S. Steel Pf. 105 
Alaska J’neau 12/2 
Am. Metal... 29! 


o 


~ 

£ 
” 
a 


WWhe 
NwWK Oo Vina a3) 
& & 5 


« 


« 


— 


13354 


a 
& 


tw 


49 


> 
eo 


1914 
5654 
95 

177g 
545, 

1061 

12ig 
3278 


Am. Smelting 452exd 4934 


Anaconda 
Bohn Alum. 26 


Cerro de Pas. 373 


2858 


9 


Int. Nickel... 471, 
Kennecott ... 3314 
Patino Mines 103, 
Tex. Git. Sul. 29}2 
U.S. Smelt. 66!2 
Vanadium ... 157g 
Aulantic Refg. 2014 


325g 
26 

40! 
493, 
38 

1154 
3114 
68 

175g 
2158 


Phillips Petr. 34!oxd 38 


Shell Union 15! 


Shell Un. Pf. 98 


Socony Vac. 14! 
297 


Stan. Oil Cal. 
Stan. Oil N.J. 47 
‘Texas Corp. 


8 


a 


8 


3734 


15 
981g 
1572 
31 
491g 
4ll4 


4. Manufac- 
turing 
I <-cccneee 
Chrysler ade 
Elec. Autolite 
Gen. Motors 
Hudson Mtr. 
Nash Kelvntr. 
Packard Mtr. 


» Bendix Avtn. 


Boeing Airpln 


s Douglas Air. 


United Aircft. 
Air Reduction 
Allied Cheml. 
Col. Carbon 
Dupont os 
Un. Carbide 
U.S. Ind. Alc. 
Allis Chalmer 


p Gen. Electric 


West’hseElec. 
American Can 
Addressogrph 
Caterpillar ... 


8 Cont. Can. ... 


Ingersoll Rnd 
Int. Harvester 
Johns Manvle 
Am. Radiator 
Corn Prods. 

J I Case & Co. 
Glidden . 

G. Am. Trans 


4 Celanese ot A. 


Ind. Rayon 
Colgate Palm. 
Eastm’n Kdk. 
Gillette 
Lambert Co. 
ND icdcuebinn 
20th Cen. Fox 


3 


, 10, 


1938 1938 


46's 


157 
64 


. 107 


65 


17°38 


38 


371 


838 
77 


20 


4014 


38 


04 


5612 


65 
11 


58 


81 


1 
“i 


351 
14‘g 


18 


85g 


150 
9 


10 
45 


21); 


5. Retail Trade, 


Mont. Ward 
J. C. Penney 
Sears Roebck 
United Drug 
Walgreen 
Woolworth ... 
Borden 
Gen. Foods 


29 
65 


5454 


6 


18/5 


39 
17 
31 


nN 
cee 


+ 
— 
So 


Kroger Grey. 15!sxd 1543 


Nat. Biscuit 
Nat. Dairy ... 
Stand. Brands 
Am. Tob. B. 
Lig. Myers B. 
Lorillard 
Reyn. Tob. B. 
Nat. Distillers 
Scheniey Dis. 


6. Finance 

Comcl. Credit 
Auas Corp.... 
Com. Inv. Tr 


18/5 


13 

5 
65 
90 
15 
40 
19 
22 


32 
7 


19%. 
14.38 
8 
‘4 67 
9212 
s 16 
40), 
8 205 
24 


a) 


36\0 
lp Tio 


3754 41 


Capital Issues 


CAPITAL ISSUE TOTALS 


Week ending 
Feb. 12 


To the Public......... 


To Shareholders 


By S.E. Introduction 


Nominal Con- 


Capital versions 
£ £ 
5,000,000 a 

351,460 45,223 
450,000 = 


By Permission to Deal 367,375 
Sav. Certs. w/e Feb. 5 


Nil 


New 


Money 


£ 
4,900 


1, 


,000 
395,252 
464,375 
499,725 
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siting 
. Including Excludi 
Year to date Conversions Conn, 
& 
1938 (New Basis)...... 36,227,950 ‘ 
1937 (New Basis) 78, 559,219 tp 
1938 (Old Basis) |...” 26,012,070 15°187'544 
1937 (Old Basis) |... 37,621,231 30,136,749 
Destination 
(Excluding Conversions) 
Brit. E “orei 
Year to date U.K. exc. UK. Coneit, 
£ £ 
1938 (New Basis) 21,664,454 3,708,804 ies 


1937 (New Basis) 
1938 (Old Basis) 
1937 (Old Basis) 


49,744,775 20,026,922 1.159 
13,807,098 1.380.475 a 
28,102,300 2,034,449 Nil 


Nature of New Borrowing 
(Excluding Conversions) 
Deb. Pref. 

Year to date £ £ £ 
1938 ( New Basis) 12,205,365 1,684,758 11,513 330 
1937 (New Basis) 21,031,995 7,361,081 42°530.761 
1938 (Old Basis) 8,957,277 582,500 5,647,796 
1937 (Old Basis) 16,594,041 4,004,787 9.537.931 
Nore: “ Old Basis ”’ includes public issues only: 
“New Basis” includes all new capital in wane 

permission to deal has been granted. 


Ord, 


PUBLIC OFFERS 

City of Birmingham .—lIssue of 
£5,000,000 3} per cent. stock at 98. 
A trustee stock. Redeemable at par 
July, 1962, or from 1957 on notice. 
Ranks with other stocks, subject to 
prior charges existing in 1900. Esti- 
mated population, 1,043,000; rateable 
value, £7,027,859; total net debt, 
£55,700,000 (of which £42,479,000 
productive) ; rates, 15s. 


PRIVATE PLACINGS 

Severn Valley Gas.—This Cor- 
poration has placed privately 25,000 
£1 43 per cent. cumulative preference 
shares. 

London County Freehold and 
Leasehold Properties.—This com- 
pany has placed privately £250,000 3} 
per cent. first mortgage debenture stock, 


TENDER 

Bridlington Gas.—Offer by tender 
of £50,000 43 per cent. redeemable £10 
preference shares at minimum price of 
par. Tenders must be received by 
February 28th. 

BONUS SHARES 

United Dominions Trust.-—-A 20 
per cent. capital bonus is proposed, 
by capitalising £100,000 of reserve and 
distributing to ordinary stockholders 
one new ordinary share for £5 stock 
held. When this offer has been made, 
there will remain £400,000 unissued 
capital. 

Bairns-Wear.—A bonus distribu- 
tion is recommended on the ordinary 
shares of one share for every 20 held. 


ISSUES TO SHAREHOLDERS 
ONLY 

Bibiani (1927).—lIssue of 250,000 
4s. shares at 20s. to existing holders, in 
the proportion of one in nine. 

Grootvlei Proprietary Mines.— 
Issue of 301,460 {£1 shares at 75s. 
(South African currency) per share. 

Mount Morgan.—Sharcholders are 
now offered at par 200,000 £1 8 per 
cent. preference shares. Applications 
(in even hundreds) from shareholders 
as at February 15th will be given 
priority. Lists close on February 25th. 


CONVERSIONS AND 
REPAYMENTS 

Olives Paper Mills.—Issue at par (0 
debenture and shareholders of £60,000 
5 per cent. first mortgage convertible 
debenture stock, to repay on Feb- 
ruary 15th, £45,223 7 per cent. prof 
lien debenture stock. 
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SHORTER COMMENTS 


Company Results of the Week.—The 
first important brewery company result _to 
appear this year is that of PETER 
WALKER (WARRING TON) AND 
ROBERT CAIN AND SONS. The report 
shows @ considerable improvement. Net 
rofits are £456,547, against £400,227, the 
greater part of the increase coming from the 
Peter Walker and Son, Warrington and 
Burton dividend. Considered as a whole, 

s company results for 1937 are only 
slightly changed. Among the larger under- 
takings are WANDSWORTH AND 
DISTRICT GAS, with net profits of 
194,116, against £198,312, and SOUTH 
SUBURBAN GAS, whose net earnings of 
£148,437 are some £6,400 higher. Both 
companies report small increases in_ the 
quantity of gas sold. Net profits of LISTER 
AND COMPANY, LTD., are 10 per cent. 
higher at £75,084, trading profits having 
risen from £74,312 to £94,860. Preference 
arrears up to November, 1935, are being 
paid off. Investment trust results show 
satisfactory increases in revenue. RAIL- 
WAY SHARE TRUST AND AGENCY 
COMPANY has increased the ordinary 
dividend from 6 to 6lz¢ per cent., while 
BRITISH INVESTMENT TRUST main- 
tain the former rate of 12 per cent., after 
earning £182,693, against £163,624. COOK 
SON AND COMPANY (ST. PAULS) are 
returning to the dividend list with a 
distribution of 114 per cent. The full report 
of JOHN WHITE (IMPREGNABLE 
BOOTS) confirms the satisfactory 
impression made by the increase in dividend. 
Net profits of £46,797 are a new record, the 
company’s forward purchasing policy having 
helped to meet rising costs. The directors 
note a tendency towards a return to easier 
and more stable prices. Owing to important 
changes in shareholdings, the CINZANO, 
LTD., profits of £85,556 are not strictly 
comparable with those of previous year. 
The chief change is the sale of shares in 
The French Cinzano Company, and certain 
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preference shares have consequently been 
redeemed and a return of capital is being 
made to “A” and “ B” ordinary share- 
holders. Thanks to a rise in net profits from 
£58,772 to £82,044, ENGLISH CHINA 
CLAYS are paying 3} against 2 per cent. 


RAILWAYS 


Beira Railway.—Total revenue increased 
by £115,869 to £557,899 in year to 
September 30, 1937. Net balance after 
£76,944 exceptional charges was £201,221, 
or £40,341. 


Southern Railway Company.—Gross 
receipts increased by £1,312,769 during 
1937 compared with 1936 and net revenue 
increased by £325,964. Final dividend 3 
per cent. on preferred ordinary stock, 
making 5 per cent. for the year, as before. 
1} per cent. is to be paid on the deferred 
ordinary stock, compared with one half per 
cent. for 1936. Carry forward raised from 
£220,809 to £226,804. Dividends payable 
March 3rd. 


MISCELLANEOUS 


Dickins and Jones, Ltd.—Profit for 
year ended January 31, 1938, £125,097, 
against £120,504. After 4l2 per cent. 
debenture interest, 512 per cent. preference 
dividend, £7,000 for tax and N.D.C.,, 
£12,500 for extinction of leases, and £10,000 
(nil) for improvements, etc., final ordinary 
dividend of 712 per cent. is recommended, 
making 1212 per cent. for the year (same), 
Carry forward £47,861, against £53,497. 

Borax Consolidated.—Report for year 
to September 30, 1937, shows trading profit 
£458,775, against £427,820. Deferred 
ordinary dividend, 7} per cent., and cash 
bonus 2} per cent., making 10 per cent. for 
the year, absorbing £130,000, against 
£97,500 (73 per cent.). To special reserve 
£50,000. Carry forward raised from 
£236,160 to £237,068. 


Radio Corporation of America.—Net 
profit for 1937, $9,000,000 or 4lc. per 
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common share, against $6,156,000, or 20c. 
share, for 1936. 


Lewis’s, Ltd.—Profit for year ended 
February 1, 1938, after debenture interest, 
£808,000, against £806,846. Distribution 
on deferred shares maintained at 275 per 
cent. 

Platt Brothers and Company 
(Holdings).—The scheme of capital reduc- 
tion to replace the earlier plan was considered 
at a meeting held at Oldham on February 9th, 
It is understood that, though the scheme was 
opposed by a section of shareholders, there 
was a preponderating majority in favour. 


Wandsworth and District Gas. — 
Balance of revenue account for 1937 
£280,377, against £268,422. From income 
tax account £12,500 (same). Dividend on 
consolidated stock 7 per cent., as before. 
To employee co-partners £27,423, against 
£26,963. Gas sales increased by 1°6 per 
cent. 

Wm. France Fenwick and Company. 
—Profits for year, 1937, £118,477, an 
advance of £55,690. To reserve for surveys 
and contingencies, £40,000 (£13,956). A 
transfer of £11,249 (against nil) is also made 
to reserve. Ordinary dividend raised from 
5 to 10 per cent. Carry forward increased 
from £7,213 to £12,213. 


Foy, Morgan and Company.—Net 
profit for 1937, before tax, £83,109, 
compared with £40,068. Provision for tax 
and N.D.C., £8,000, against £2,100. Tax 
free dividend on £1,000 ordinary shares, 
3,600, against 1,000 per cent. Staff bonus 
doubled at £5,000. To preference share 
redemption fund £4,000. Carry forward 
increased from £9,084 to £9,941, after 
providing £7,000 additionai for tax. 


San Franscisco Mines of Mexico.— 
Operating profit for year to September 30, 
1937, £453,058, compared with £204,566. 
Net profits, after depreciation, etc., 1s 
£85,027 higher at £276,344. Total ordinary 
dividend 22}, against 7} per cent. 





THE SCOTTISH INDUSTRIAL ESTATE 





No. 4 RENT, CONCESSIONS, and LOANS 


The Scottish Industrial Estate is in the ‘ Special Areas,’” 
and manufacturers who start production there are 
eligible (1) For concessions towards rent, rates, and 
Income-tax and (2) For advances of capital. The 
sources from which such help comes are :— 


(1) The Commissioner for the Special Areas ; 
(2) The Special Areas Reconstruction Association Ltd, 


and Nuffield Trustees. 


by way of loan, 


up to a period of five years and for any proportion of 
rent, rates, and taxes up to 100%. 
depends on the circumstance of each case. 


The function of the Special Areas Reconstruction Asso- 
ciation and the Nuffield Trustees is to provide capital 
In other words, encouragement is 
given to the man with ideas and enterprise to start 


The amount 


business even although he may have little capital. 


The Commissioner is empowered under the Special 


Areas (Amendment) Act, 1937, to make concessions 





For full information and particulars of the Estate apply to 


SCOTTISH INDUSTRIAL ESTATES LTD 


3. ST VINCENT PLACE 
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repayment is taken when the stock stands at a discount and the earliest date when the quotation is above par. 


reference to the latest dividends, account being taken of any increase or reduction of interim dividends, 
yield on “ cum 


Prices, 
Year 1937 
High- | Low- 
est est 
8413\5 731g 
113 10554 
1015i¢ 9433 
103 975e 

1062532 99 
108 105 
117 lilly 
9210 89 
9673 8973 
1015, 9278 
1165, 109 
99516 96 
11454 1071, 
10515;5 9953 
967, 84516 
102 99lo 
72 62 
8514 744 
9854 87 
11910 | Li2l, 
1097, | 105 
10553 101 
118 114lo 
110 10414 
1075g | 10314 
1l41g | 11012 
103 3 CO 
10515 97354 
9154 B4l4 
1021, 951, 
331g | 24lo 
8954 37 
28 15 
953, | 54!» 
10173 59 
1085g | 1011 
100 92lo 
10612 | 1001, 
18lo il 
66 5234 
4914 35 
4054 30 
62 471g 
8854 53 
9454 571 
12134 | 110l> 
6llo 4054 
83 56 
2019 13 
965, 8814 
118 11llo 
11854 | 1123, 
9514 821s 
101 93 
10433 | 10033 
Prices, 
Year 1938 
Jan. 1 to 
Feb. 9, 
___ inclusive 
High- | Low- 
est est jj 
114i2 | 112 
1191p | 112 
12914 12719 
122!2 120 
8134 79 
911g 895g 
118 116 
65 6014 
45, 3lo 
85g 714 
97 85 
271g 2354 
6814 64): 
301g 26916 
70l4 6554 
B2\4 7858 
213g | 18l4 
87 83 
11512 | 114 
14 111 
61 415 
17 l4lq 
1219 i) 
1314 878 
8716 634 
28! 2554 
43/9 | 42/6 
66 45 
16/3 15/- | 
75/6 | 68/3 | 
35 /- 32/6 
3521 | 341 
76/6 72/3 
43/lig | 42/3 
8316 77g 
£42 | £39ls 
26 241 
55/- 489 
12% | 117% 


(a) Interim dividend. 
(A) Yield on 354% bas: 


div.” shares. 

















6c | Nile | Brit. Overseas A £5.. | 
76 | __7a |i Chtd. of India £5..... | 
_(6) Final dividend. 

is. 


(vw) Yield on 15/8% basis. 











Prices, | e 
Year 1938 —) a 
Jan. 1 to Price, m0 

Feb. 9, Name of Security Feb. | 0 
inclusive 9, |\Sum 

High- | Low- 1938 |“'s | 
est est ; @ 
British Funds 
7873 74354 Comeois 26% 2.000000. 7810; +11 
111 5y¢ 10914 Do. 4% (aft. 1957) lll i 
991g | 98lig | Conv. 212% 1944-49 || 99 | 4+ 14 
10254 10054 Yo. 3°, 1948-53... 101 se 
1043, 10214 Do. 310% after 1961 10414; +14 
1067, 10614 Do. 412° 1940-44 10654 na 
115 114llig Do. 5°, 1944-64 ... 11514 a 
911g 897g | Fund. 210% 1956-61 91 + 1 
97 lis 95 Fund. 254% 1952-57 97 + 1p 
9951g | 9754 | Fund. 3% 1959-69... | 99 | 414 
11454 11211 Fund. 4°, 1960-90... 1141o| +15 
100!3 9914 Nat. D. 212% 1944-48) 997g] + 1g | 
11234 | 111144 Victory Bonds 4°... | 112 +15 
1031339) 1011416 War L. 312% af. 1952 || 10314) + 1 
90 8714 . Local Loans 3% ...... 8915! + 1; 
10154 100 Austria 3% 1933-53.. 101 
6778 6658 India 21° ee 671 
81 | 795g De. 3° koa i 801> 
94 | 9234 DG, She Meesccseesecee 93lo 
11634 | 11454 Do. 412% 1958-68 116 
Dom. & Col. Govts. 
1085;5 | 107 Austr. 5°% 1945-75... 108 +1, | 
1041» 1037g | Canada 4% 1940-60 104 i. 
1145, | 113 Nigeria 5% 1950-60 | 114 | + 1 
1071l;g 106 N. Zealand 5% 1946 | 107 | ... 
107ig | 106 Queens. 5% 1940-60 107 | + lo 
112g | lil S.Africa 5% 1945-75 | 112 os 
Foreign Governments | 
9612 | Olle | Arg. 412% Stg. Bds. 92 | — 1} 
102 9854 | Austria 7° 1957 ..... 10115} a 
89 8354 Do. 412°, 1934-59 86 —1 
961lo 95 Belg. 4° red. by 1970 || 96! +1 
3310 3112 |) Bulgaria 712% ........ || 33lo 
3712 | 24 || Brazil 5% Fd. 1914 |} 2512; — 3 
195g | 172 || Chile 6% (1929)...... | 491 E 
6012 | 4012 || China 5% (1912) ..... 48io/ + 1 
62 | 43 Do. 5% (1913) ...... 51 + 2 
10534 | 10414 || Czechoslovakia 8°... 105 5 
97 | 97 Denmark 3% ......... 97 = 
103. | 1011g || Egypt Unified 4%.... | 102 | ... 
13 | Illg | French 4% (British) lL | —112} 
60 | 5454 | Ger. 7% Dawes Ln. 55 | -—2 
45lo | 3912 | Do. 510% Young Ln. 41 | — 2] 
34 | 31 || Greek 6% Stab. Ln. 3210; ... 
5812 | 56 Hungary 712% ....... 56lo| — 2 
60 38 = || Japan. 512% 1936-65 54 | +1 
6415 43 Do. 6% ('24) red. 1959 56 | + 2 
124 | 115 Norwegian 4% 1911. || 119 |... 
4719 36 Peru 712% 1922....... 471o; +71 
72 67 Poland 7% cccccccesece 681lo 
15 13 Roum. 4% Con. 1922 141. 
92 8612 U.K. & Arg. C. 3% ... 88 | 
Corporation Stocks 
11510 | 113 Bir’ham 5°% 1946-56 115 200 
117. | 115 | Bristol 5% 1948-58... 117 | son 
871lo 8514 S Sialics ih sansenescace 87 | +1 
97 lo 9534 Liverpool 3% 1954-64 96 | ... 
1051, | 1037j5 || Middx. 312% 1957-62 | 104 | 
ol 
Last two || oon ys 
, 5 vu 
Dividends Name of Security 9. Gm 
— 1938 | 5 $= 
(a) (6) (c) i“ s 
6 % = oa 
| Public Boards an 
212 | 2lo | C. Elec. 5% 1950-70 | 112 
Lon. Pass. Transport 

214 214 || 410% “A”? 1985-2023 | 11815] ... 
234 219 || 5% “A” 1985-2023... || 12810) * 
21; 2! 5% “B”’ 1965-2023... 1211 nai 
2546 Lip “C” 1956 or after..... sl + 1; 
lig ll» Met. W.B. “B” 3%.. 90 ane 
2lo 2i2 P. of Lon. 5% 50-70, 118 + 2) 

British Railways | | 

234b log || G.W. Ord. ......0..008 [oe il«& 
Nil | Nil L. & N.E.R. Def....... 334) — lg 
Nil | Nil Do. 5% Pref. Ord. 754 
Se | liga Do. 5% Pref. 1955 961 

Nile | loc || Do. 4% 2ndPf....... 24lo| — ly 
4c | la || Do.4% Ist Pf....... || 651, 

Nile Bie Gi LLB, Dad, .cccccccses 27 —Ilp 
4c 4c a Bs PED cccatence ae ees 

8 OD eB ctemsscensece Bllp| +11, 
loc | 119 c'| Southern Def. ......... 21 | +1, 
2a) 3b Do. 5% Pf. Ord. .... oe. of 
2l2 4 212 6)| Do. 5% Pf. ........0. 1141p; . 

Dom. & Foreign Rys. | 
Nil Nil || Antofagasta Ord....... 12 i 
Nii | Nil || B.A. & Pac. Ord....... 5 |-l 
Nil Nil || B.A. Gt.Sthn. Ord.... is | . 
Nil Nil || B.A. West. Ord....... 10 | —l» 
Nil Nil || C. a ae | 
Nil Nil H Can. Pac. Com. $25.. | 7 — 1 

2¢ 2¢ || Costa Rica Ord. ...... || 2610) — 2} 
Nil | Nil || Nitrate Riys. £10...... |) 45/- | 
36 | t2a || San Paulo Ord. ...... 51 —4l 
le le | Taltal Rly. Ord. £5 15/- | 

Banks and Discount | 
| The 105 Alexanders £2, £1 pd. || 68/9 | —7lod) 
| 4256 | d5a |\Bk. of N. Zealand {1 35/2 i .. | 
6a | 66 | Bk. of England....... (351 | +21! 
7a | 76 || Barclay B. £1 ......... 74/6 iain 
234 a 314 6 || Barcl. (D.,&c.) A £1 42/6 one 
4126) 3loa || Bk. of Aust. £5........ B8lg; — 1,4 
8c 8c | Bk. of Mont. $100... || £40x | — 1, | 
o5\14c o6c || Bk. of N.S.W. £20.. | 


25lqx| + 34 
55/- | ... | 
_12ig| + 1g | 


(c) Dividends for full year. 
(m) Based on payment of 210%. 

(s) Yield worked on a 519% basis. 
(y) Yield based on 45% of coupon. 
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7146 
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t66 
3ise¢ 
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156 
6¢ 
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106 


3lob 
106 


Zl2a 


5¢ 

Nilc 

Nilc 
5lob 


l2¢ 
6¢ 
65 
3a 
5¢ 
4lob 
106 


(d) Paid in £N.Z. 

(n) To redemption at par, in year shown. 
(w) Yield based on 40°, of coupon. 

Yield worked on a 14°, basis. 
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LONDON ACTIVE SECURITY PRICES AND YIELDS 


In calculating yields of fixed interest stocks allowance is made for interest accrued since the last date of payment, less income tax at the standard 
stocks are definitely redeemable at a certain date the yield includes any profit or loss on redemption ; where stocks are redeemable at or before a certain date the final 
The return on ordinary stocks and shares is ca] 


Allowance is made for accrued dividends in calc 


Name of Security 


Com. Bk. of Aus. 10/- 
District B. £1 fy pd... 


En. S. & Aust. £5 £3p. | 


Hambros £10, £2!2 p. 
Hong. and S. $125. 
Lloyds £5, £1 pd. .... 
Martins £20, £20 pd. 
Midland £1, fy. pd... 
Nat. Dis. £20 fy. pd. 
Nat. of Egypt £10.... 
N. of Ind. £25, £12)op 
N. Prov. £20, £4 pd. 
Roy. Bk. of Scotland 
St. of S.A. £20, £5 pd. 
Union Dis. £1 ........ 
West. £4, £1 pd. .... 


Insurance 
Alliance £1, fully pd. 
Aulas £5, £114 pd. ... 
Com, Un. £1, ty. pd. 
Gen. Acc. £1, 5/ pd. 
Lon. & Lanc.£5,£2 pd. 
N.Brit.&Mer.£ 114,1.p. 
Pearl (£1), fy. pd. ... 
Pheenix £1, fy. pd. ... 
Prudenual £1 A ...... 
Do. £1, with 4s. pd. . 
Royal Exchange £1. 
Royal £1, 10/- pd. ... 
S.U.& NLA £20,¢ Ipd 
Sun In., £1 with 5, pd. 


Sun Lf. Ass., £1 fy.pd. | 


Investment Trusts 
Anglo-Amer. Deb. ... 
Anglo-Celtic Ord. ... 
Brit. Assets Trust 5/- 
Debenture Corp. Stk. 
For. Amer. &c., Def. 
Guardian Investment 
Ind. and Gen. Ord. .. 
Invest. Trust Def. ... 
Lake View Inv. 10/- 
Mercantile Inv......... 
Merchants Trust Ord. 
Metropolitan Trust .. 
Scottish Inv. 5/- ..... 
Scottish Mort., &c. .. 
Trustees Corp. Ord. 
United States Deb.... 


Financial Trusts, &c. | 


Argentine Land,&c.10 
Brit.S.Afr. 15/- fy. pd. 
Charterhouse Inv. £1 
C. of Lond.R.Pty. £1 
Daily Mail & Gen. £1 
Dalgety £20 £5 pd. 
Forestal Land £1 


Hudson’s Ba Co. £1 


Java Invest./1......... 
Peru. Corp. Pref. ...... 
Primitiva Hold. £1... 
Staveley Trust {1 ... 


Sudan Plant. £1...... | 


Breweries, &c. 
Ansell’s Brewery £1 
Barclay Perkins £1... 
Bass Ratcliff Ord. £1 


Charrington & Co. £1 


Courage Ord. £1 .. 
Distillers Ord. £1 .... 
Guinness Ord. £1... 
Ind Coope & All. £1 
Meux’s Ord. £1....... 
Mitchells &Butlers £1 
Ohlsson’s Cape £1 ... 
Simonds (H.&G.) £1 
S. African Bws. £1... 
Taylor Walker Ord. £1 
Walker (P)&R.Cain £1 
Watney Combe Def. {1 
Iron, Coal and Steel 
Allied Lronfound. £1. 
Babcock Wilcox £1... 
Baldwins 4/- .......... 
Bolsover Col. Ord. £1 
Brown (J.) Ord. 10/- 
Butterley Co. Ord. £1 
Cammell Laird 5/-... 
Colvilles Ord. £1 ...... 
Consett Lron Ord. 6/8 


Cory, William, Ord. £1 | 


Dorman Long Ord. £1 
Do. Pref. Ord. £1... 
Firth Brown £1....... 
GuestKeen &c.Ord. {1 
Hadfields 10/—........ 
Horden Collieries £1 
Lambert Bros. Ord. £1 
Ocean Coal& Wilsonf 1 
Pease and Partners 10, 
Powell Duffryn £1 ... 
Sheepbridge C.&I.£1 
Shipley Coll. Ord. £1 
S. Durham \ Ord. £1 


|, Steel &Iron f BOrdfl 


Stanton Iron. £1 ..... 
Staveley Coal, etc. £1 
Stewarts & Lloyds {1 
Swan, Hunter {1 ... 
Thomas (Rich.) 6/8 


(e) Allowing for exchange. 
(o) Paid in £A. 
t Free of Income Tas. 


Change 
since Feb. 2, 
1938 
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38/- 
32/- 
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37/9 
40/8 


25/- 

13729 
23,9 
10954 


51/3 
39/4), 
32/6 
23)- 
22)/9 
23/ Lig 
57/6 


33,3 
61/3 
95/- 
16/7) 
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Free of In ome 
cent. capita) Sea 
. Cech dividend and 7), per cent. in deferred ordinary stock. 


per 


February 12, 1938 

fess 
; Fees, | / | 

Si Er 


inclusive 


Name of Security 


Iron, Coal, &c. cont. 
Thornycroft, John £il 


U. States Steel $100 
Un. Steel Cos. Ord. £ 
Vickers 10/- .. 

Ward (Thos. W. eh 


Weardale S. etc. Df £1 


Whitehead 1. & S. £i 
Yarrow & Co. £1...... 
Textiles 
Bleachers {1 .. . 
Bradford Dyers £ - 
Brit. Cel. Ord. 10/-.. 
Calico Printers {1 ... 
Coats, J and P. £1.... 

Courtaulds £1 

English Swe. Ctn. £1 
Fine Cotton Spin. £1 
Linen ‘Thread Stk. {1 
Patons & Baldwins / 1 
Whitworth & Mit. £1 


Electrical Manufactg. 


Associated Elec. £1 
British Insulated Al 
Callenders £1... 
Crompton Park. A 3/- 
English Electric £1 
General Electric £1.. 
Henleys (W. T.) 5/-.. 
Johnson & Phillips £1 
Siemens {1 ...... 
Electric Light, ‘Gc. 
Brazil ‘l'rac. ) par 
Senemnactie ‘& Ple. 
British Pow. & Lr. £1 
City of London £1 ... 
Clyde Vailey Elec. £1 
County oi London {1 
Edmundsons £1 ...... 
Lancashire Elec. “'f l 
Lond. Ass. Elec. £1.. 
Metro. Electric £1 si 
Midland Counties {1 
North-East. Elec. £1 
North Metro, £1...... 
Scottish Power £1.... 
Yorkshire Electric ... 
Gas 
Gite BB Ga. Bbissccee 
Imp. Cont. Stk. 
Newc.-on-Tyne £1 .. 
S. Metropolitan Stk. 
Motors and Cycle 


Albion Motors Ord. £1 


Assoc. Equip. Ord, £1 
| errr 
Birm. Sml. Arms ‘al 
Dennis 1/- . ‘ 
Ford Movers fh havaien 
Lucas, J. (£1) 
Leyland Motors “a 
Morris Motors 5/— Od. 
Ral. Cycie Hold. £1 
Rolis-Royce £1........ 
Stand. Motor 5/-...... 
Shipping 
Clan Line Steam. hl 
Cunard {1 ..... 
Furness, Withy ee 
P. & O. Det. £1 ... 
Royal Mail Lines zt. 
Union Castle Ord. £1 
Tea and Rubber 
Allied Sumatra £1... 
Anglo-Dutch £1 ..... 
BT Ee ACE ssccocecece 
Jhanzie Tea £1...... ‘ 
Jorehaut Tea £1 
Jokai (Assam) £1 .... 
Linggi Plant. £1...... 
London Asiatic 2/-... 
Rubber Trust £1 .... 
United Serdang 2/- . 
Oil 
Anglo-Iranian {1 
Apex (Trinidad) 5/- 
PERE BE socceesecccese 
Burmah Oil £1 ....... 
Mexican Eagle M.$4 
Royal Dutch f1.100... 
Shell Transport £1 .. 
Trinidad Lease. {1... 
Miscellaneous 
Aerated Bread £1..... 
Allied News. £1 ...... 
Amal. Metal £1 ...... 
Amal. Press 10/-...... 
Assoc. Brit. Pic. 5/- 
Assoc. News. Df. 5/- 
Assoc. P. Cement £1 
Barker (John) £1...... 
Boots Pure Drug 5/- 
Borax Deterred £1... 
Bow. Paper Mills £1 
Bristol Aero, 10;- 
Brit. Aluminium {1 . 
British Match £1...... 
Brit.-Amer. Tob. £1 
British Oxygen {1 ... 
Brockhouse (J.) £1... 
Cable & Wir. Ord. ... 
Carreras A Ord. £1... 
Crittall Mfg. Ord. 5 - 
De Havilland Air. £1 
a a eee 
Eastwoods Ord. £1 
Elec. & Mus. Ind. 10 
Ever Ready Co. 5/- 
Fairey Aviation 10/-., 
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Prices, | 
|| Year 1938 
Yield || Jan. 1 to 


Feb. 9, _ Feb. 9, 
1938 | inclusive 
High- | Low- 
Ls. a. est est 
55/- 53/6 
Nil }} 62139 | 65 16 


137. §$ 7/- 6/1)» 
619 6 20/6 13/6 
470 35/3 336 
8 O 0 | 90/7lo | 85/- 
7 0 OO} 76/6 73/9 
6 0 0}, 25/- 23/= 


Nil 754 7316! +7 
Nil $5 15¢ $43\4 | c$l 
Nil 12.9 10/354 
Nil 40/3 35/6 
= 3 § 60/- 53 11 > 
419 0 534 53g | 14166 
510 4 60/7 55 - 
Nil Allie 4l4 
510 6 37 /- 36 6 
519 Of; 356 33/9 1 
814 6) 406 | 35- | 4 
589 57.3 ] 
414 0 51539 552 
2 3 9 14,3 12,1019! 4 
4 9 6 146 13/3 P 
210 O 606 586 
7 5 S| 25/6 22/6 
416 0 | 83/- 7910 
44 Os 60/- 55.6 
418 6 68/4 60/71 
5 4 4) 53/- 476 
86/- 80/6 
9 1 9! 876 80/— 
4 811 57/4 55'6 
q $ 9 27/712! 24/6 
48 0 38/9 366 
318 0 39/- 376 
4 4 0) 70/- | 64/9 
415 0 
440 70/7lo | 6216 
4 7 8 | 12/lo 910 
46 6 36 21 Nil < 
4 5 0/ 81/3 | 73/9 
47 21 16%g | 1514 
4 2 0 135 6 10 
45 0 69/415: 61/3 
40 0 1273 1014 
197g | 15lli6 
410 0) 21/715) 16/9 
717 #O 1054 10ig 
410 0 8%Q6 8 6/-6b 
5 2 4 925, 778 
) 13/9 6/1 
6 0 0 
317 6t 
811 0} 
Nil 
518 0 . 7- > 
5 8 0) | tesue 
5 6 6 Issue price | 
6 10 \ 
740 | 
9 6 0 
415 0O A.Brit. Pict.5/-| 14/- 
0 16 Ok Ass. Ppr. 5/- | 7/9 
310 O |'5% Pref. £1... | £1 
Nil Austra. 312% 97 
219 0 | 
312 O Belgium4% 97 
4 4 0 | Burton3i2% | ... 
Nil Butlins 5/-... | 7/6 
Do.6",Pri.f1 | par 
6 50 | 
519 0 
514 3 |) 
416 0, 
6 0 OF; 
4 
7 8 ot 
6 3 
7 0 Name and Group 
(z) Municipal & Gen. 
4 ©. For. Govt. Bond ... 
Ni Limited Invest. 


Oe Bank-Insurance 
7+ Bank & Insur.* 

9 Insurance* 
Bank® ...... 
© Invest. Trust 


0 National D. .. 
11 Nat. Invest. 
6 Amalgamated 
© |\Cemtury......c0-. 
Gilt-edged 

0 Scottish ..... 


SPDBANCOCNKO UGTU 


~ 7. 


6 “15 Moorgate” 


0. Inv. Gas & El. 
Inv. General 
Inv. 2nd Gen. . 


~ 7. 
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So 


0 Hundred ..... 
0 
3 | Provident ......... 
0 | Security First 

0 Keystone 
0 Gold 2nd Ser. 
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free of tax. (n) Yield worked on a 2 per cent. basis (r) Calculated at 18 
(v) Yield worked on 35%, basis. (s) Yield on 1614°, 
Yield at 25 per cent £6 8s. Od.; at 16 per cent. = £4 2s. Od. (u 
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(Table does not include certain closed trusts) 
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19 0 | Mid. & Southern... 
15 0. Scottish & Northn. 






6 |\Scot. BLLT.*...... 
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1 Cornhill deb.” ...... 
0 Cornhill def.* ...... 

1 0 National } 


© | National Cy ccccccsce 





6 | Uniivereal ....ccccocss 


Ot Inv. Flexible ...... 
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(6) Final dividend. 


basis. {z) Highest price }32,- 


Name of Security 


Finlay (Jas.) & Co. £1 
Gallaher Ltd. Ord. £1 
Gaumont-Brit. 10/-.. 
Gen. Refract’s 10/-.. 


Gestetner (D) (5/- 


Harrisons&Cros. pt. £1 


Blacrods £1........cc<ee 
Imp. Airways £1 .. 
Imp. C hem. Ord. AL 
Imp. Sr mel tin . 
Irap. ‘Tobace: er ia 
Inter. Nickel n.p...... 
International Tea 5/- 
Lever & Unil lever él 
Londen Brick £1 .. 
Lyons (J.) Ord. oe 
Marks & Spen. ‘A’ 5/- 
Murex £1 Ord. ...... 
Phillips (Godfrey) £1 
Pinchin Johnson 10/- 
Prices ‘Trust Ord. 5/- 
Radiation Ord. {1 ... 
Reckitt & Sons Or afl 
Sears (J.) Ord. 5/- 
Smthfild. &/ Arg z. "Mt! z l 
Spillers Ord. £1 . 
Swed. Match, B.k: 
late and Lyle £1 
Tilling, Thos. £1 .. 
Tob. Secrts. Ord. rey 
Triplex Safety G. 10/- 
‘Tube Investments £1 
Turner & Newall £1.. 
United Dairies £1 ... 
United Molasses 6/8.. 
Wlipapr Mirs. Def. £1 
Wiggins, TeapeOrd. f 1 
Woolworth Ord. 5/-.. 
Mines 
Ashanti Goldfields 4/- 
Burma Corp. Rs. 9 
Commnwith. Mng. 5/- 
Cons. Gids. of S. Af. fl 
Crown Mines 10/-. 
De Beers (Det.) £2!0.. 
Jo’burg. Cons. £1..... 
Rhokana Corp. £1 ... 
Mio TEMRO LS ..ccccese 
Roan Antelope Cpr. 5/- 
Sub Nigel 10/-........ 
Union Cp. 12,6 fy pd. 
W. Witwatersrand 10/- 
Wiluna Gold £1. 











|; Price, 


Feb. 
u 
1938 


65/7 


63.9 


ISSUE PRICES 


Change 


since Issue 


Feb. 2 


P Canada 334 
~- llod Dene Ship 10)- 
Hudders3 
3d «6 |Kent Electric 
3 Deb. 
L. Pur. 3:2% 
N. Mere. ‘lst. 


Liod Perham I. £1 
ld Wakeid. 3 


Change 
since Name and Group 


7 


3d Gold 3rd Ser. 

3d 

3d Keystone ..... 
Keystone 2nd 
Keystone Flex. 
Key. Consol. 


uae Allied 
3d_s« Brit. Ind. Ist 
3d Do. 2nd 
Do. rd 


lind Do. 4th 


El SO acne 


Metal s & Min. 


Trusts 


Issue 


price 


9S 


101 


96 
99 


20/- 


par 
101 


UNIT TRUST PRICES 


Association 


12 10)>-] 


3d Other Groups | 


3d=SsCsBrit. Emp. ist Unit 
liod Brit. Gen. “ C”’ 


3d Rubber & Tin 


Producers ........ 


3d }=Domestic 


16 1 


3d | Ist Prov. “A” 


Do “BB” 


Do. Reserves 


3d. «Selective “‘ A” 
llod Selective “BB” 


Brit. Trans. ... 


~lied Bank, Ins. & Fin. 


3d British Bank Shrs. 
—llod Do Insur. Shrs. 


3d «Brewery 
Protected lst 


ti Do. 2nd 


Do. 3rd 


Last two yearly dividends. 
annas per shere oi Ks. 9. 
and 25 per cent. dividend on old shares, before 
Paid on £300,000 more capital than in preceding year. 

(y) Dividend before the 200", capital bonus 4s. per share. 


(k) Yield on 30% 
Annas per share. 
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Industry and Trade 


Iron and Steel Developments.—The world’s iron 
and steel producers continue valiantly to resist the pres- 
sure on prices exerted by the dwindling demand for their 
products. Thus, on February 4th both the International 
Tinplate Cartel and the Tube Convention decided to main- 
tain their prices. Both industries have derived considerable 
benefit from international co-operation. In a note on recent 
developments in the tinplate industry in The Economist 
of February 5th, on page 310, we pointed out that opera- 
tions in Wales had already fallen to 60 per cent. of capa- 
city, against an average rate of 80 per cent. in 1937. The 
International Tube Convention, formed at the beginning of 
1937 after two years of keen competition in the export 
markets, remains in a strong position. The communiqué 
issued after its meeting on February 4th indicated that the 
agreement was to continue, and that the members of the 
Convention intended to “shape their policy in order to 
deal with competition as and when it arises.” It remains 
to be seen, however, whether the attempt to maintain prices 
will be successful in the face of a further substantial decline 
in demand. Meanwhile, iron and steel producers in the 
United States have at last been compelled by circum- 
stances to make a beginning with the reduction of prices, 
a cut of about 5 per cent. in certain finished sheet products 
having been announced on Wednesday. The British price 
structure has so far been unshaken by developments abroad, 
and domestic consumption has so far been well maintained. 
The decline of 22,400 tons to 1,081,400 tons in crude steel 
output between December and January was entirely 
seasonal. 

- * 


Cotton Reorganisation Proposals.—During the 
last few weeks the Joint Committee of Cotton Trade 
Organisations and its constituent Associations have been 
actively engaged with the formulation of proposals for 
the reorganisation of the cotton industry. A special and 
important meeting of the Joint Committee will take place 
in Manchester next Tuesday to receive reports from the 
constituent organisations. This week the Special Com- 
mittee appointed by the Manchester Chamber of 
Commerce, consisting of export merchants, has con- 
sidered the draft proposals, and these have been approved. 
An Enabling Bill has been drawn up, and it is expected 
that after the meeting next week the leaders of the 
industry will be in a position to place definite plans before 
the Government with an appeal for its passage by 
Parliament. It is understood that certain influential 
Lancashire circles take exception to the proposals, and 
that representations have been made to the Board of 
Trade. So far, however, there has not been any public 
opposition in Lancashire. It will also be necessary to 
secure the support of the trade unions. Consequently, 
the proposals are to be considered at a meeting of the 
Legislative Council of the United Textile Factory 
Workers’ Association in Manchester next Monday. 
Owing to the decline in activity during the past three 
months, it is being urged that there should be no delay in 
pressing upon the Government the importance of 
immediate action. 


* * * 


Employment in January.—The latest employ- 
ment returns are somewhat less discouraging than those 
relating to December. The number of insured persons in 
employment in Great Britain declined from 11,437,000 
on December 13th, to 11,309,000 on January 17th, a 
fall of 128,000. During the same period the number of 
unemployed persons on the registers of the employment 
exchanges of Great Britain rose by 162,000, from 1,665,000 
to 1,828,000. This reduction, though substantial, is 
entirely seasonal and below the average of recent years. 
If allowance is made for seasonal movements the last 
month actually witnessed a slight improvement ; for our 





index of employment (which is corrected for seasonal 
changes) rose from 1093 (1935=100) in December to 
110} in January. Nevertheless, there is little reason for 
congratulation. Although the number in employment 
last month was still 87,000 higher than a year ago, the 
number of unemployed persons on the registers shows an 
increase of as much as 195,000 over the corresponding 
month last year. The incidence of recent changes in 
unemployment is shown in the following table :— 


UNEMPLOYMENT BY INDUSTRIES IN GREAT BRITAIN 


: = 


Numbers in Thousands Percentage 


| 
| 
| 
| 1937* 


Industrial Group | | Appeum 
Jan. 25, | Dec. 13, | Jan. 17, | Jan. 17, change 

1937 1938* | 1938 | since 

| | Jan. 25, 

7 | | | 1937 
Coal mining ............ |; 138-4 101-5 99-5 11:5 40 
Engineering . Satine 47-7 45:7 55°6 | 6:8 — 16 

Motor vehicles, cycles | | | | 

and aircraft .........| 16-3 | 19-1 23:5 67 | +15 
Metal goods manufac- | | 

EE ce oniactabaminbben 33-1 37:9 | 49:2 | 14:7 | 42 
| SSS 173-6 | 214-2 196-5 | 189 | 41-9 
Public works contracting 120:5 | 119-6 115°5 39-3 | +24 
CS as ee 47:9 | 61-2 | 78-6 19-2 | +78 
Woollen and worsted 15-8 | 41:5 | 48-7 21°8 +111 
OS Eee 24:5 30°3 | 36°3 16:9 + 5:2 
Hotel, boarding-house, 

SUC BEFVICE oc ccvcese 73-4 77:4 82-0 18°5 + 16 
Distributive trades.... 200 -6 168-9 205-5 99 | +01 
All persons registered | | 
(including other trades 1,689°2 | 1,665°4 1,827:°6 

* These figures are not strictly comparable, owing to the change made last 
September in the method of counting the number of unemployed persons. 


Until recently, unemployment was generally lower thana 
year ago in most industries. The January returns, how- 
ever, indicate that unemployment in many industries is 
now greater than a year ago. In coal mining—exception- 
ally—the number unemployed last month was still 
38,910 less than a year ago. The accompanying chart 


ESTIMATED NUMBER OF INSURED PERSONS 
EMPLOYED IN GREAT BRITAIN 





(which shows changes in the number of insured persons 
employed in Great Britain since 1927) affords prima facte 
evidence of a decline in business activity since last 
autumn. But it also shows that the current level of employ- 
ment is still substantially higher than in 1929. 


* * * 


Science and Industry.—A reader with an inquiring 
turn of mind will find a wealth of interesting material 
in the Report for 1936-37 of the Department of 
Scientific and Industrial Research (published, at 3s. net 
by the Stationery Office). The department exists to ¢t- 
courage industrialists and others to make the fullest use of 
scientific technique and discoveries; and the layman will 
be astonished at the range of its work. He will learn that 
its experts have evolved a new system of refrigeration, and 
that they have been experimenting with the gas storage 0 
fruit and vegetables. He will doubtless be surprised to dis 
cover that better bacon is made from pigs which have beet 
rested before slaughter and that the pigs, while awaiting 
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their fate, should be kept warm—for shivering is a form of 
muscular exercise which leads to fatigue! Researches have 
been made by the Department into the question of the best 
colour for street lighting and into the effects of “ shock 
waves” on the speed of aircraft in flight. The Report also 
records the progress made by the research associations 
formed on a co-operative basis in various industries under 
the department’s auspices. These now cover such diversi- 
fied trades as those producing footwear, confectionery, 
automobiles, textiles, electrical equipment and metal goods. 
Typical of the varied content of this section are the descrip- 
tions of an exhaustive examination into the factors respon- 
sible for cylinder wear in motor cars and of an inquiry into 
the effect of variations in the quality of condensed milk 
on the keeping properties of toffee. There is everything to 
be said for the endeavour to strengthen the contacts 
between industry and the National Physical Laboratory. It 
is gratifying, therefore, to learn that the charges made by 
the Laboratory are to be reduced in certain instances; and 
that arrangements have been made by which its staff will 
be able to visit works and plan investigations on the spot. 
These, the Report truly states, are developments which 
should be welcomed by industry. 


* * * 


Setback in the Carpet Trade.—As was to be ex- 
pected, the building boom of the past few years and the 
growing interest taken by the public in interior decoration 
have led to a remarkable revival of the carpet trade. 
According to the Census of Production, the output of 
carpets rose from 21.5 million square yards in 1930 to 
33.1 millions in 1935. The progress of the industry is also 
reflected in the employment figures; for the number of 
insured persons actively engaged in the industry rose from 
25,270 in June, 1929, to 31,470 in the corresponding 
month last year. Exports of carpets also showed an increase 
from 6,480,600 square yards in 1929 to 6,848,200 square 
yards in 1937. During the same period retained imports 
fell, partly as a result of the imposition of duty, from 
7,234,950 square yards to 5,502,290 square yards. Since 
last summer, however, the industry has experienced a 
serious setback. ‘The number of insured persons unem- 
ployed last December was 17.2 per cent., compared with 
4.6 per cent. a year earlier, and the Imperial Economic 
Committee’s index of total wages paid by the industry 
fell from 150.0 (January, 1926 100) to 121.4 during 
this period. It is estimated that the industry is now operat- 
ing at half time, with Scotland in a slightly better, and 
Kidderminster in a slightly worse, position. In the main, 
the setback is a natural consequence of the decline in 
middle-class dwelling-house construction, though the price 
policy of the industry may have hastened it. In January, 
1937, carpet prices were advanced by 10 per cent. and in 
July a further 10 per cent. was added, the industry’s justi- 
fication for the advance being increased costs. Producers, 
however, had been warned of this increase well in advance, 
with the result that there had been a rush of orders before 
June 30th, which necessitated considerable overtime. 
Following the normal summer decline in activity came the 
sudden drop in wool prices, which caused buyers of both 
wool and carpets to keep out of the market—the former 
waiting for further falls and the latter being enabled to 
Walt for a reduction in prices by the large stocks they 
had accumulated during the summer. Meanwhile, a recent 
cut in prices has failed to evoke much response from buyers. 


* * * 


Speculation in Cocoa.—The sharp fluctuations in 
Cocoa prices during the last twelve months provide a 
striking instance of the effect of the entry of speculators 
ona large scale into a commodity market. Before 1934, 
Writes a correspondent, the cocoa market was saddled 
with a surplus which, though fairly small, had its effect 
in keeping prices at a low level. Far from being diminished, 

surplus was actually increased during 1934, 1935 
and 1936 since in each year production continued in 
fxcess of consumption. The comparative figures (taken 
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from the statistical Cocoa Journal The Gordian) are shown 
in the following table : — 


World World 

Production Consumption 

Metric Tons Metric Tons 
Ri eiadcccccnacctdseasa 593,209 579,576 
Pe siidatidavcuwebacanan 678,141 666,721 
Pitts canicwesemasenss 711,574 697,918 


In the autumn of 1936, however, speculators were 
encouraged at the outset by the rapid rise in American 
and British consumption to enter the raw cocoa market. 
Cocoa prices at once began to rise, and by the middle of 
January, 1937, the ex quay Liverpool price per cwt. 
had reached 59s. Od., against 23s. 9d. at the correspond- 
ing period in 1936. Rumours that the Gold Coast crop 
would be much less than anticipated, and that in conse- 
quence there would be a world shortage of cocoa, were 
largely responsible for the duration of this boom. At this 
time, moreover, responsible quarters pointed out in vain 
that, even on the basis of some of the low figures which 
were quoted for the Gold Coast crop, there would be 
no actual shortage. The crop, in fact, reached a record 
high level, and with the publication of the final estimate, 
the last reason for presupposing a shortage vanished. 
Apart from one or two short periods, prices slipped 
steadily back from February, 1937, till by the end of 
the year they were at the low levels which had ruled 
during the years preceding the season 1936-1937. 


* * * 


The decline in prices, though it was a direct result of 
the withdrawal of speculators, was wrongly attributed 
by the Gold Coast farmers to the buying agreement 
drawn up this year between the merchants operating 
on the Gold Coast, and since November a hold-up of 
cocoa stocks has been in force. Reports have been issued 
during the past week that the farmers are beginning 
to burn the cocoa. These, however, are entirely un- 
founded, and it is hoped that a settlement will be reached 
in the near future. Actually, deliveries of cocoa to American 
manufacturers declined during 1937 by about 24 per 
cent. (the total being 3,447,062 bags in 1937, against 
4,573,095 bags in 1936), while British consumption fell 
by roughly 8 per cent. (94,168 tons in 1937, against 
102,088 tons in 1936). The Gordian production figures 
for 1937 are expected to show a decline as a result of the 
Gold Coast hold-up, but it is anticipated that this will be 
fully balanced by an increase during 1938, when the bulk 
of the 1937 crop will be released. 


* * * 


Crisis in the Poultry Industry.—That the British 
poultry industry is struggling under an almost impossible 
handicap of diseased or weakly stock is the conclusion 
reached in the Report of the Poultry Technical Committee 
for Great Britain, published on ‘Tuesday (price 1s.) by 
His Majesty’s Stationery Office. This situation follows the 
unprecedented demand for stock, hatching eggs and day- 
old chicks in the post-War years, under the stimulus of high 
egg prices. Deaths at egg-laying trials have consequently 
risen from 6.6 per cent. in 1926-27 to no less than 17.7 
per cent. in 1936-37. To cope with the present emergency, 
the Committee suggests the establishment of a Poultry 
(Stock Improvement) Commission for Great Britain, with 
Advisory Councils for England and Wales and for Scot- 
land, and with a Standing Executive. The duties of the 
Commission would include, inter alia, the compulsory regis- 
tration of the distributors of stock, hatching eggs and day- 
old chicks and the application of various conditions neces- 
sary to secure the production of higher quality stock. It 
would also examine the possible repercussions of the 
imporiation of poultry and hatching eggs on the problem 
of mortality at home. Some assistance from the Exchequer 
is contemplated. The total annual cost of the proposals, 
tentatively estimated at about £110,000, must, as the Com- 
mittee rightly points out, be considered in relation to the 
value of the industry’s output, which now amounts to some 
£30 millions annually. If prosperity is not to be perma- 
nently impaired, action along lines similar to those recom- 
mended by this Report would seem imperative. 
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Less Bacon.—The farmers’ dissatisfaction with the 
working of the Pig Marketing Scheme, which caused the 
breakdown of the contract system at the end of 1936, was 
reflected in a sharp reduction in the pig population last 
year. Inevitably, therefore, the annual report of the Bacon 
Marketing Board, issued last week-end, records a sharp 
contraction in the output of the bacon-curing industry in 
1937. The amount of bacon put into cure by the registered 
producers rose by 37 per cent., from 1,736,183 cwts. in 
1934 to 2,376,891 cwis. in 1935, and by a further 16 per 
cent., to 2,756,808 cwts., in 1936. Last year’s output, how- 
ever, declined by 11 per cent. to 2,448,186 cwts. Conse- 
quently, the restriction of imports was slightly relaxed in 
order that total supplies might be maintained. Changes in 
imports since 1931 are shown below : — 


Per cent. 
Reduction 
Empire Foreign Total on 1931 
7000 cwts. % 
ROR. cscvee 436 11,529 11,965 
BD cccccs 541 11,651 12,192 wae 
SD. sbinban 911 9,042 9,953 17 
a 1,457 6,870 8,327 30 
BP cesses 1,589 6,015 7,604 36 
SED cécsee 1,898 5,343 7,241 39 
Ee teense 2,227 5,373 7,600 36 


The Board still favours the principle of a levy on bacon 
imports, to be applied as a subsidy to pig producers at 
home. In a statement in the House of Commons in July, 
however, the Minister of Agriculture declared that the 
grant of financial assistance should be conditional upon the 
reorganisation of the curing industry so that both farmers 
and curers might work at a profit. Rationalisation is essen- 
tial to the restoration of profitability in the bacon industry, 
and proposals to that end are now being discussed by the 
Ministry of Agriculture and the Bacon Board. 


* * * 


Labour Relations in the Steel Trades.—The iron 
and steel industry offers an outstanding example of the 
benefits of peaceful negotiation between employers and 
employed. The employers have lately agreed to the prin- 
ciple of paid holidays; and although detailed arrangements 
have still to be made, there is little doubt that the majority 
of the operatives will benefit from eleven days’ paid holi- 
days this year. The cordial relations existing in the iron 
and steel trades are doubtless partly the cause and partly 
the effect of the sliding scales, which have been a notable 
feature of the industry’s wage agreements since the pre- 
war years. Basic rates (generally piece rates) have been 
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fixed for all the major operations, and are increased by a 
certain percentage for every rise in the ascertained sellin 
price of the principal product. Wages in the steel melti 
and rolling trade, for instance, fluctuate in accordance with 
variations in the ascertained selling price of steel Plates 
When prices are rising, therefore—as in recent years— 
wages automatically follow suit. But the actual selling prices 
(which are ascertained monthly by independent account. 
ants) usually lag well behind quoted prices, for the makers 
may still be occupied on old contracts entered into at g 
lower price level. Thus, although quoted prices are unlike] 
to rise further, it is possible that wages in some cases haye 
not yet reached their peak. These sliding-scale arrange. 
ments are general throughout the industry except in the 
Sheffield special steel trade, where the engineering bonys 
system is in force. Together with the machinery of concilia. 
tion boards, the sliding scales have made a valuable contri. 
bution to the cause of industrial peace. 


* * * 


Coal Output per Miner.—The geological structure 
of coal seams is an important factor in determining the 
possible extent of mechanisation of production and 
hence of the average output per miner. How great is the 
variation of the daily output of coal per miner in the 
principal European countries is shown in the table 
below. To some extent these figures are also affected by 
differences in the number of hours worked per shift, 


AVERAGE DAILY OUTPUT OF COAL PER MINER IN 1937 


Cwrts. Cwts, 
cote egias 35°5 Great Britain ........, 22°5 
SN oo ease a een es 34-7 ik ce cure 16:0 
SD cakbesssennsses 31:4 0 ee 14:9 


The two countries which head the list are both relative 
newcomers to coal mining. Poland received the richest 
part of the Silesian coal basin after the war, and has since 
expanded her output to meet internal industrial needs 
and an important export trade. As the Silesian coal field 
is relatively “ young” and as long hours are worked in 
Poland, the high output per man-shift in that country is 
not surprising. Holland produced no coal before the 
war, but her output from Limburg and the Venlo district 
is now sufficient to satisfy domestic requirements and to 
leave a margin for a small export trade with France and 
Belgium. That Great Britain, France and Belgium, the 
leaders of the industrialisation of Europe, have relatively 
low outputs per man-shift is due to the exhaustion of the 
best seams, the difficulties of mining and the shorter 
hours worked. The recent increase in mechanisation has 
been unable appreciably to raise output per head. 


REPORTS 













TuE unemployment returns for January 
issued this week are rather more 
satisfactory than those for December, 
for the seasonal reduction in the number 
of insured persons employed was 
smaller than usual. The latest reports 
from industrial centres continue to bear 
evidence to a gradual slowing down in 
activity. Consumption of iron and steel 
remains at a high level and output of 
coal is well maintained, but new 
business is decidedly smaller. In the 
cotton trade the position is rapidly 
deteriorating owing to the insufficiency 
of replacement orders, and operations 
have been further curtailed. In the 
wool textile industry, also, unemploy- 
ment is now considerably higher than a 
year ago. Business in jute goods, on 
the other hand, has been a little more 
active. Meanwhile, there are no 
indications of an early change of trend. 


Coal 


Cardiff.—There has been little 
change on the Cardiff coal market. 
Shipments have been adversely affected 





by delayed tonnage and a dislocation 
of colliery stems, but the pits have been 
regularly employed. Domestic demand 
is good, and in the export trade there 
are few arrears in contract commit- 
ments. Substantial orders are reported 
to have been placed for sized coals, and 
in some cases the periods of delivery 
extend into 1939, 

Prices are nominally unchanged, and 
the elimination under the district con- 
trol scheme of the practice of supply- 
ing block tonnages to merchant firms 
is protecting the collieries against price 
cutting on the part of middlemen. In 
one or two of the other exporting dis- 
tricts there are complaints of under- 
cutting by contractors, and the matter 
is receiving the attention of the Exports 
Committee of the Central Council. 
There is a steady demand for coke, but 
the patent fuel market is quiet. 


* 


Newcastle-on-Tyne.— Despite a 
lack of inquiry the North-East coal 
market is steady, all grades being fairly 
comfortably stemmed. Northumberland 





steam collieries are relying mostly on 
old contracts, whilst in Durham 
collieries are largely depending upon 
home trade. Coking and gas coals are 
well booked for some weeks ahead, 
whilst collieries producing — bunker 
classes are comfortably placed. Patent 
oven coke is now a weak market owing 
to the lack of export trade and i 
creasing production. 


* 


Glasgow .—The feature of the Scot- 
tish coal trade is the slowing-down of 
export business, which is now dis 
tinctly smaller than for a long time 
past. Shipments last week showed 4 
further marked reduction to only 
163,000 tons, compared with 193,000 
tons in the previous week and 249, 
tons in the corresponding week of last 
year. Prices naturally have weakened, 
and concessions continue to be made i 
respect of most qualities in the East 
Coast districts. 

Continental imports appear t0 be 
carrying fairly large stocks, and it 1s not 
expected that the position will show 
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Se 
marked improvement for some 
_In contrast with export business, 
demand remains good, and 
collieries catering mainly for this trade 
continue to operate on a satisfactory 
basis. Most classes of Lanarkshire and 
Ayrshire coals are fully taken up. 
‘ * 


Sheffield. —Prices are unchanged. 
Domestic demand is strong, and at most 
pits output is at a high level. The call 
for manufacturing fuel is on a big scale, 
and collieries working on contracts will 
be kept busy for some time. Any surplus 
is readily cleared. Small coal is in full 
request and firm. The demand for 
house coal has receded and is below 
the average for the time of year. Gas 
coal is freely inquired for. Coke is a 
firm market at unchanged prices. 

Export business Continues quiet, and 
there is no indication of an early im- 
provement, although inquiries for 
spring delivery are about due. Bunker- 
ing trade is disappointing. The laying 
up of a large number of steam trawlers 
does not help the position. 


CoaL OUTPUT AND EMPLOYMENT 
bas Week ended 
January 22, 


Week ended 
January 29, 


1938 1938 
District 
Wage- Wage- 
| Output earners Output earners 


| 
| 


000 tons 0000's O0Otons! 000° 














s 
Northumberind. 306 7 45°5° 306°4 45-5 
Durham ......... 716°9 117°4 709-5 117°5 
Yorkshire ...... 991-0 142°5. 956:7 142-7 
Lanes, Cheshire 
and N. Wales 366-4 69:°0 367:7, 69-2 
Derby, Notts & 
Leicester... 765°9 08:3 «753-6 98-5 
Stafis, Worcs, 
Salop & War- 
EE” depugeses 434°5 67:6 425-1, 67:6 
South Wales and 
Monmouths... 835°1) 136°5| 826°7) 136°7 
Other English 
districts* ... 126-3 22:5: 126-2, 22:4 
Scotland......... | 665°7) 91:3! 653-7) 91-0 
Total ... |5,208°5 790-6 5,125-6! 791-1 


* Including Cumberland, Westmorland, Glou- 
tester, Somerset and Kent. 


* 


Steel 


London.—The weekly report of 
the London Iron and Steel Exchange 
indicates that whilst satisfactory condi- 
tions continue to rule in practically all 
departments so far as the home trade is 
concerned, export demand fails to de- 
velop any sustained improvement. As 
a consequence those branches which 
rely largely upon export business are 
not so well supplied with orders as 
those which serve the home trade. 
Nevertheless, the decline has not been 
sufficient to affect the price position. 

_ Inthe pig iron market the consuming 
industries continue to absorb a large 
Proportion of the output and neither 
Producers nor consumers are averse to 
Putting a certain amount of iron into 
stock. New business is scarce, largely in 
view of the fact that consumers have 
bought heavily over the first half of this 
year. Specifications against contracts, 

Wever, are coming forward at a satis- 
factory rate. 

_ The demand for semi-finished steel 
8 good and the consuming industries 
Which a Short time ago were suffering 

Ma tightness of supplies are now 

ning all the material they need as 
aresult of the arrangements for supple- 
menting home production by imports. 

In the finished trades there is a 
‘trong demand in most departments. 
The works Producing joists, plates and 


Iron and 
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sections, in particular, are being pressed 
to the utmost to keep abreast of de- 
liveries. In the case of some materials 
orders cannot be accepted for execution 
in less than five or six months. 


* 


Sheffield.—While the volume of 
business in iron remains fair, there is 
undoubtedly a rather easier tendency. 
Consumers are well covered by contract 
and deliveries of forge and foundry pig 
iron appear to be equal to requirements. 
Some consumers, indeed, are able to 
begin building up reserves, and pro- 
ducers find themselves in a position to 
put a limited portion of their output 
into stock. Odd parcels of pig iron are 
well taken up, but there is little forward 
buying. Difficulty in securing supplies 
of hematite are much less pronounced, 
although supplies of special hematite 
are somewhat meagre. Business in 
finished iron continues to be on a good 
scale, although crown bars are less 
active. All prices are fixed over the first 
six months of the year, but already 
there is talk of some revision at the end 
of that period in favour of consumers. 

Steel market business continues at a 
high level, and the demand for basic 
and acid billets is still ahead of supply. 
Structural steel requirements show no 
decline, and delivery delays are per- 
sistent. Business in strip and wire rods 
is good, while the call for stainless steel 
sheets shows no sign of easing. There 
is no change in the iron and steel scrap 
market. For iron sorts the pressure has 
recently become less pronounced, but 
heavy basic steel for melting remains in 
very active request. 

Sheffield industries report a steady 
flow of new orders, both from home 
and overseas sources, and some firms 
have enough work on hand to keep 
them fully employed throughout the 
whole of the year. 


* 





Glasgow .—Steelmakers in this dis- 
trict are still exceedingly busy and have 
succeeded in overtaking a considerable 
proportion of arrears. While they have 
sull much work on hand, they are now 
in a position to offer material within a 
reasonable period. Export business in 
most branches is quiet, but home 
demand is brisk, and most makers of 
finished materials as well as steel makers 
are well employed. Constructional en- 
gineers in Glasgow have received orders 
covering a heavy tonnage, while Clyde 
shipbuilders and marine engineers have 
also secured some important contracts. 


* 


Cardiff.—Quiet conditions are rul- 
ing in the tinplate industry. The latest 
output returns were certified at only 
61 per cent. of capacity. At 6,497 tons, 
shipments at Swansea last week were 
about 1,800 tons less than in the corre- 
sponding period last year. Stocks are 
increasing despite reduced production 
and are now 5,100 tons heavier than 
a year ago. In view of the high produc- 
tion costs it was decided last week by 
the International Tinplate Cartel to 
maintain the minimum price at 22s. 6d. 
f.o.b. per basis box. Galvanised sheets 
are steady at £16 15s. per ton f.o.b. 
Quotations for pig iron and steel bars 
are firm at the scheduled prices of the 
Iron and Steel Federation. 


* 


Middlesbrough.—The market is 
steady but quiet, consumers of foundry 
pig iron being well supplied. Merchants 


are being requested to take out deliveries 
of Cleveland foundry pig iron against 
old-standing contracts. East Coast 
hematite is being steadily taken up 
against existing contracts with users 
here and in the Midlands; small quan- 
tities are also being offered for export. 
Prices remain unaltered at the official 
bases. A further blast-furnace in this 
district has been put out of operation 
for repairs. 

Further quantities of semi-finished 
steel have arrived from abroad and 
these, together with home supplies, are 
keeping re-rollers well furnished with 
their requirements. The demand for all 
classes of finished steel continues steady 
and specifications against existing con- 
tracts come forward freely. The scrap 
market is quiet but steady, and the 
official minimum prices are maintained. 
Ore imports are ample and the easier 
freight rates have been of some assist- 
ance. 


Textiles 


Cotton (Manchester). — Business 
has shown no improvement, and bulk 
spinners and manufacturers have had 
to make arrangements for curtailing 
production on a larger scale. Prices for 
raw cotton have risen on bullish reports 
from the United States concerning the 
limitation of next season’s crop by legis- 
lation. But there is still some doubt 
concerning the Government’s policy. 
The stock of cotton in the Government 
loan now totals 4,884,000 bales, to 
which must be added 1,600,000 bales 
carried over from last season. 

The yarn market has continued fiat. 
Despite the substantial restriction of 
output, sales have been less than pro- 
duction. About twenty-five mills en- 
gaged on medium weft American yarns 
have been closed this week. Some 
Egyptian spinners are now making 
rather freer deliveries to Germany, but 
trade prospects on the Continent are 
very uncertain. The voluntary selling 
price agreement for two-fold yarns suit- 
able for poplins and voiles has been 
abandoned. 

Manufacturers of piece-goods have 
had another unsatisfactory week, turn- 
over being very disappointing. Pro- 
ducers and distributors continue to be 
harassed by heavy stocks. Demand for 
India has fallen off, sales being much 
smaller than in recent previous weeks. 
Some cables from Shanghai have been 
a little more encouraging, but trade of 
any importance for China cannot be ex- 
pected. A few more orders have been 
booked in bleaching styles for Egypt. 
The position in West Africa remains 
very difficult. Necessary buying has 
occurred for the Dominions and the 
home trade. Reports indicate that more 
looms have been stopped. 


Raw Cotron delivered to Spinners 
(Million bales) 


j { 
Week | Total 


ended Deliveries 
Variety I Fet Aug. 1, | Aug. " 
| 2 | 4, | Fee's, | Reba 
| ; > ‘eb. 5, eb. 
| 1938 | 1938 1937 1938. 
American ...... | 24°9 | 27:7 632 | 692:°4 
Brazilian ......... | 3:8 3:2 196 180-8 
Peruvian, etc.... | 2:1 2°6 85 70:9 
Egyptian ......... ; 60 10°55 205 184°1 
Sudan Sakel ... | 2:2 2:8 78 89-8 
East Indian...... |; 8-0 5-3 219 | 157°2 
Other countries 3i i 3:5 112 65- 


Total ...... | 50:1 | 54-6 | 1,527 | 1,480-2 
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Jute (Dundee).—The jute trade has 
improved slightly during the past fort- 
night, buyers of jute yarns and cloth 
showing decidedly more interest. Spin- 
ners have been able to obtain slight ad- 
vances on their prices, but manufac- 
turers have to be content with un- 
changed rates. Disappointment is 
expressed because of the failure of the 
Indian jute mills to come to an agree- 
ment with the “ outside” mills, though 
the proposals of the latter that all the 
mills should work 45 hours per week, 
with the exception of those mills with 
less than 250 looms, which would be 
allowed to work 54 hours per week, are 
generally considered to be quite good. 
There are still hopes that there may 
be an amicable arrangement in the near 
future. 

Meantime, Calcutta continues to 
flood this country with cheap goods, 
and the Government is being compelled 
to take notice of the fact that the Dun- 
dee industry is in danger of being ex- 
tinguished in the absence of some form 
of protection against Indian imports. 
Miss Horsbrugh, senior M.P. for Dun- 
dee, outlined the position in Parliament 
and there are hopes that something may 
be done for industry. 

Jute yarns have experienced a spell 
of activity and prices have advanced 
to ls. 114d. and 2s. for common 8-lb. 
cops and 2s. 03d. and 2s. 1d. for 8-Ib. 
spools. Twist is firm at 3§d. to 33d. 
for 3-ply 8-lb., and sacking yarns are 
tending dearer at 2\sd. for 24-lb. weft 
and 33d. for 8-lb. chains, while Rove 
continues at £21 for 48-lb. and £17 15s. 
for 200-lb. Carpet 14-lb. warp is named 
at 3,4d. Prices for jute cloth are firmly 
held at 2$d. for 10-oz. 40-in. and 2d. 
for 8-oz., with a fairly steady inquiry, 
but actual business is disappointing. 
Prices for Calcutta goods have fluc- 
tuated, but the recent small increase in 
prices has been maintained. 





THE COMMODITY 
MARKETS 


THE majority of commodity markets 
remained in a state of lethargy during 
the past week. In general, the turnover 
of speculative commodities remained 
small in the absence of any signs of 
an improvement in consumption. 

The prices of the principal non- 
ferrous metals all fell to slightly 
lower levels, and quotations for timber 
and vegetable oils were marked down. 
Rubber prices remained generally un- 
changed. Cotton prices rose a little on 
bullish reports from the United States 
concerning the limitation of next 
season’s crop by legislation. Among 
foodstuffs, wheat prices were steady in 
the absence of selling pressure, but raw 
sugar was again marked down, 
Wednesday’s quotation for Centrifugals 
being only 5s. 2}d. per cwt. compared 
with 6s. a fortnight ago. There were 
no outstanding developments in the 
provision markets. 

In the United States there were signs 
of greater stability, Moody’s index of 
staple commodities (December 31, 1931 
= 100) rising slightly from 148.6 to 
149-4 during the week ended last 
Wednesday. A month ago the index 
stood at 151-6, and a year earlier at 
205 - 6. 


THE ECONOMIST 


Metals 


Copper. — After declining to 
£38 3s. 9d. per ton—the year’s lowest 
—the standard cash price for copper re- 
covered, to close on Wednesday at £39, 
showing a net loss of 16s. 3d. on the 
week. Turnovers on the London Metal 
Exchange were small and the market 
was mainly influenced by the fluctua- 
tions of Wall Street. Consumers appear 
to be awaiting a clarification of the 
economic outlook before re-entering the 
market with substantial purchases. 
Price movements are likely to remain 
indecisive for the time being. 


* 


Tin.—After fairly wide fluctuations 
the cash price closed on Wednesday 
showing a net loss of only 5s. on the 
week. Demand remains restricted, but 
widespread talk of the possible forma- 
tion of a new buffer pool has tended to 
maintain or raise existing prices. The 
question will probably be examined at 
next Friday’s meeting of the Inter- 
national Tin Committee, but, owing to 
the opposition of Malaya, it is by no 
means certain that a decision will be 
reached. It is reported that, in the 
absence of official support, some of the 
leading interests might form a volun- 
tary pool. Official confirmation of this 
report is, however, lacking. 


* 


Lead and Spelter.—The price of 
both metals fell this week. Demand on 
the London market tended to improve 
in mid-week, but the resumption of 
spelter production by the Rhodesian 
Broken Hill Development Company 
and the discontinuation of the strike at 
the San Francisco Mines of Mexico had 
a depressing effect on the market. The 
publication of the American zinc statis- 
tics for January was also regarded as an 
unfavourable indication of future de- 
mand, 

Zinc stocks in the United States rose 
from 65,226 short tons at the end of 
December to 88,532 short tons a month 
later. Production fell from 51,787 to 
48,687 short tons between December 
and January, but deliveries declined 
from 29,545 to 24,931 short tons. The 
latter figure is only half as large as the 
total of deliveries in January, 1937, and 
suggests that American consumers are 
still well covered, following the exten- 
sive buying movement during the first 
eight months of last year. The publica- 
tion of these statistics was the signal for 
a decline of 25 points in the U.S. zinc 
price, which is now 4.75 cents per lb. 


SALES ON LONDON METAL EXCHANGE 


| 


Date Copper, Tin Lead | Spelter 
| : | 7 } 
1938 | Tons | Tons | Tons | Tons 
January 28 ...... | 2,200 400 | 1,600 1,100 
~ a 1,100 200 1,650 1,500 
February 1 ...... | 2,050 340 1,200 1,150 
99 ——- 1,200 240 1,350 875 
” 3 ...... | 2,800 260 700 850 
~ Dt sibeee 1,600 250 1,200 1,400 
th ae | 1,550 200 | 1,200 1,850 
® ©6©—COB eeeee | 2,400 | 275 | 1,850 | 1,875 
a a 2,550 | 275 1,800 1,200 
U.K. Stocks 
| Jan. 29, Feb. 5, 
|” 1938 1938 
Copper (Br. official w’houses) : Tons Tons 
hd dscnanisiemeddheileake | 10,464 | 9,724 
a |, 21,996 | 21,946 


Tin (London and Liverpool). 2,449 , 2,502 
| 
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Grains 


The final estimate of the Australian 
wheat crop has been raised from 162 to 
170 million bushels, against a final 
figure of 151 millions last year; byt 
commercial quarters are inclined to be- 
lieve that the crop may amount to as 
much as 180 million bushels. On the 
other hand, there are reports of crop 
deterioration due to drought in the 
United States winter wheat belt. Mean. 
while, business has been well maintained 
and prices in the market have again 
been steady. The March future was 
quoted at 7s. 8%d. per cental on Wed. 
nesday, against 7s. 74d. a month earlier 

Demand for home-milled and im. 
ported flour has been quiet at unchanged 
rates. In spite of further low estimates 
of the probable exportable surplus of 
new crop Plate, the market in maize has 
been generally dull but steady. Business 
in imported feeding barley is slow to 
improve. Very little high grade English 
malting barley is now available and the 
volume of business is below normal for 
the time of year. 


WorLD SHIPMENTS OF WHEAT AND FLoup 
(000 Quarters) 


| Week ended Season to 
Jan. | Feb Feb. Feb, 
29, 5 4 


. : 5, 
1938 | 1938 1937 | 1938 








From— | | 

N. America.. iC 451 463 17,196 12,997 
Argentina and | | 

SPIED cancscoee 4 274 377 7,826, 3,394 
Australia ...... “ 398 272 5,730 5,622 
Russia ........ “ol 58 57 11 4,202 
Danube and dist... | 156 180 6,506 4,553 
India . acesveces | 00s 25, 948 970 
Other Countries... | = 776 «6340 

TEN: séddwcncents 1,340; 1,374 38,993 32,078 

To— 

SIS > jaidatamciantiil 461 241 10,502 8,674 
© RINNE wovscesee 308 305 8,205 6,520 
ee 15 29 734 41 
Belgium ............ | 79 140 2,662 3,103 
SE essesanexen t 34 59 1,058 1,934 
EE catasweninissies 6 24 3,502 604 
Greece seat 34 50 1,062 964 
Scandinavia | 26 54 1,062 830 
Austria, etc. ...... | 59 53 1,155, 1,151 
Other European 

Countries ...... | 56 123 453 1,884 


Ex-European } 


Countries -| 262 275 8,598 5,983 


_ Total ce | 1,340) 1,374 38,993 32,078 
SALES OF BritTISH CEREALS 
Week ended 


| Jan. 29, Feb. 5, 


| 1938 1938 
| - 
NR ie coon icis veses Ct. | 315,373 | 275,209 
> ee . cwt. | 135,748 | 140,402 
SG ciscasaxaas A; cwt. | 53,421 | 69,307 
* 


Other Foods 


Provisions and Meat.—The demand 
for butter was generally steady, both 
Colonial and Danish makes being 
higher in price. Dutch cheese cheapen 
owing to a quiet demand, while other 
sorts were generally unaltered. Demand 
for the leanest selections of bacon was 
well maintained and prices were genet 
ally unchanged; hams, however, were 
dearer. On the London Egg Exchange 4 
quiet tone was reported and the down 
ward trend of quotations, temporarily 
interrupted last week, was resumed. 
Smithfield, English beef sold at rather 
firmer rates, but other price chan 
were negligible. 
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Colonial Produce.—Heavy  ship- 
ments of sugar from producing areas 
and the failure of demand to improve 
have recently been reflected in the 
steady accumulation of stocks in this 
country. The resulting weakness of the 
sugar market has been continued this 
week, when heavy liquidation and stop- 
Joss sales brought about a sharp fall in 
the March price. After slumping be- 
low 5s. at one point on Wednesday, 
prices showed a slight recovery. By 
contrast, the coffee market was quietly 
steady. Lowest priced Indian teas were 
rather cheaper at this week’s auctions, 
despite a fairly active demand. Ceylon 
tea prices were firm, except Broken 
Orange Pekoes between 1s. 33d. and 
Js. Sd. per lb., which were irregular. 
Recent fluctuations in cocoa are dis- 
cussed in a Note in the Industry and 
Trade Section. 

* 


OTHER Foops: STATISTICS 
Week ended 


Jan. 29, Feb. 5, 


1938 1938 
BACON : | 
Arrivals in London (bales) : 
Rialate ...see sesseseee | 14,082 | 13,771 
REED ccccccccccccosccesces | 7,599 6,696 
Dutch ceinii | 1,568 1,612 
Lithuanian ..... et 1,117 
ES Din enaaakawes RT | 2,620 2,913 
Cocoa : 
Movements in Lond. (bags) : 
Landed ymsecnnune 4,893 5,904 
D/d for home consumption 7,336 10.026 
Exports... senncenins ° 214 44 
Stocks, end of week ...... 115,835 111,669 
COFFEE : ee 
Movements in Lond. (cwt.) : | 
Brazilian—Landed ....... a 57 
» D/d tor home consn. 155 | 152 
i” MED aussacpeaesnses 
» Stocks, end of week.. 2,356 2,261 
Central and S. American : 
IN, Axcnnivniendsodoneteeen 3,404 4,597 
D/dfor home consumption 2,010 2,568 
SE  vacisegyinsguneds } 546 465 
Stocks, end of week........| 60,791 62,355 
Other kinds—Landed ..... 12,315 1,741 
» D/d for home consn. 4,067 4,291 
» Exports ....... +“ 525 1,304 
» Stocksend of week.) 82,191 | 78,337 
Meat: | 
— at Smithfield (tons) : | 
DE. Dstvdisehadeeaepbechiiins 9,014 8,765 
MGM WOU scsccccccsccces | GON 4,085 
Mutton and lamb ......... 2,586 2,508 
Pork and bacon ........0005 | 953 886 
Poultry, etc. ........ ; 714 686 





PEPPER : | 
Movements in Lond. (tons): | | 
Black—Landed............... | wad _ 
2 Delivered.........00. 5 4 
i Stocks, end of week. 1,954 1,950 
White—Landed 4 
2 Delivered .. 24 54 


- Stocks,end of week. 10,963 10,922 
Sucar : | 
Movements, London and 
Liverpool (tons) : | 
Imports.............0.sc00e-0e. | 8,456 | 19,678 
Deliveries icecsabeiieekin 14,114 | 15,147 
Stocks, end of week ...... 277,568 282,099 
Tea :* 
Sales on Garden A/c. (pkgs.) : 
SEN rrvctvosstiatvanouun’ 44,781 43,178 
SD iéicindcapeaveusevedsnn 8,279 6,083 
ST i tsdsCistubekassaiaahe 23,802 | 20,820 
NTE viccnnstececcucousecses | 3,698 4,735 
eae | 491 1,446 
se aia eeu etas | 3,649 1,041 
as sce (eke ig 84,700 | 77,303 
* Weeks ended January 27 and Feb. 3 respectively. 
* 
Fruit—Demand has _ improved 


with the better weather, and prices have 
shown a rather firmer tendency. At 
Covent Garden, according to The 
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Fruitgrower, apples were slightly easier, 
despite the steady demand. Hothouse 
grapes were in limited supply, but sub- 
stantial quantities of South African 
grapes sold well at good prices. Inquiry 
for South African and Californian 
pears showed some _ improvement. 
Plums sold at lower rates in conse- 
quence of heavier arrivals, but peaches 
and nectarines were steady. Queen 
pineapples from South Africa found a 
ready outlet. There was a fairly active 
trade in oranges; grapefruit were firmer 
on shorter supplies, but lemons were 
cheaper. 
* 

Vegetables.—Most lines of salads 
and choice vegetables met a steady de- 
mand at Covent Garden, says The 
Fruitgrower, and prices were good. 
Forced asparagus was rather dearer, 
while beans sold well. Prices of cucum- 
bers and lettuce were well maintained, 
but mushrooms were easier. Forced 
rhubarb became cheaper as supplies in- 
creased. New carrots and turnips en- 
countered a better demand and green- 
stuff of quality sold well. Carrots and 
Parsnips were about unchanged, but 
onions were inclined to be cheaper. 
Business in old potatoes at London 
markets was rather quiet and, in some 
instances, quotations were barely steady. 


Miscellaneous 
Commodities 


Oilseeds and Oils.—Business is 
limited. The scarcity of linseed on spot 
and near is still pronounced, but 
promises to be relieved shortly when 
cargoes now afloat begin to arrive at our 
ports. Shipments at River Plate ports 
last week at 39,700 tons, were somewhat 
smaller, but the quantity on passage to 
Europe has increased to the substantial 
total of 195,900 tons, including 6,000 
tons from India. Prices have an easier 
tendency for forward delivery, but 
British demand is very small. 

Bombay shippers have exerted some 
pressure to sell and for March loading 
£14 12s. 6d. per ton has been accepted, 
London and Hull, and for May-June 
£14 8s. 9d. A feature of the Plate ship- 
ments is the smaller quantities destined 
for North America, 58,000 tons against 
84,000 tons for the year to date. But 
this is not regarded as an indication of 
lessened requirements, which for the 
remainder of the season are estimated 
to be around half a million tons, leaving 
650,000 tons to cover Europe's de- 
mands. Indian shipments so far this 
year are light and no more than 6,000 
tons. Linseed oil is in only slow demand 
and has had to meet competitive offers 
of foreign oil, with the result that prices 
have declined about 10s. per ton on the 
week. Forward positions are at a small 
premium over near delivery. 

Cottonseed prices receded slightly, 
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but became steadier, though demand is 
negligible. Cotton oil sales are sluggish, 
Egyptian crude offering at £17 10s. per 
ton and refined at £20 10s., naked, ex 
Hull. Oilcakes are in rather better de- 
mand and prices are as a rule well 
maintained. 





* 


Raw Jute.—In spite of a strong 
Statistical position, raw jute has de- 
clined in price. Imports into Calcutta 
this season to the end of January were 
7,050,000 bales, compared with 
7,900,000 bales a year earlier. The 
Indian jute mills bought 4,575,000 
bales, against 5,250,000 bales for the 
same period last season. To satisfy their 
requirements for this season, the Indian 
jute mills have yet to buy 2,500,000 
bales, provided they maintain current 
output, but it is doubtful whether that 
additional quantity will be received from 
the present crop, for at least 1,500,000 
bales are expected to be required for 
export. Calcutta mill stocks of jute are 
likely to be considerably reduced by the 
end of the season on June 30th. The 
price of Daisee-2/3 has reverted to 
£17 15s. per ton and fours are quoted 
at £17, with Tossa-2/3 offered at 
£18 17s. 6d. and fours at 20s. less, 
February/March. Good First Marks 
are quoted at £21 and Lightnings are 
Offered at £19 15s., same shipment. 

* 


Furs.—At the London winter fur 
sales this week, the tendency has again 
been satisfactory. The bulk of the 
offerings is now being sold, and prices 
show an improvement of about 10 per 
cent. compared with those ruling in the 
weeks preceding the sale. Compared 
with last October, however, losses are 
still heavy, and range from 20 to 40 per 
cent. The keenest demand during the 
past week was for the 350,000 South- 
West African Persian lamb skins offered 
by the Hudson’s Bay Company. These 
were sold almost up to the last lot 
at very firm rates. 

* 


Rubber—As in the case of metals, 
rubber has tended to fluctuate in sym- 
pathy with Wall Street. After declining 
early in the period under review, the 
market staged a recovery and closed 
on Wednesday with prices unchanged 
on the week. It would appear that 
any sustained improvement must wait 
upon the recovery of business in the 
United States. 

* 


MOVEMENTS OF RUBBER IN LONDON 
AND LIVERPOOL 


Week ended 


| Jan. 29, Feb. 5, 


_— | 1938 1938 
DMD? ic cxsacianemquinesene tons 1,920 3.039 
ID tks sncidatusnuuicads tons 1,235 1,200 
1,530 63,369 


Stocks, end of week ....... tons | 6 





AMERICAN 


Feb, 2 Feb. 9 

1938 1938 

GRAINS ao bushel)— Cents. Cents 

Wheat, Spicage, May ey iedan 9312 95% 

. Winnipeg, May ...... 126 2914 

Maize, Chicago, May ......... 5814 5978 

ts, Chicago, May ............ 31 3158 

By Chicago, May ...........+ 74) 7714 

Barley, Winnipeg, May ...... 6419 6518 
METALS (per Ib.) — 

Copper, N.Y., Domestic spot.. 9°72!2  9°47l2 

Producers’ export 9°52!2 9-75 





Feb. 2 Feb. 9 
1938 1938 
METALS (per Ib.)—cont. Cents Cents 
Tin, N.Y., Straits spot ......... 41-00 40°8712 M 
BO, Dei i OE icccecesceccece 4:90 4°75 
Spelter, East St. Louis, spot... 5°00 4°75 
MISCELLANEOUS (per Ib.)}— 
Cocoa, N.Y., Accra, March ... 5°26 5-59 
Coffee, N.Y., cash 
Bi BOG FT caceccccces ibid 519 512 
aS OY eee 83, 85g 


Cotton, N.Y., Am. mid., spot... 8°52 8-87 


WHOLESALE PRICES 


Feb. 2. Feb. 9 


1938 1938 
Cents Cents 
ISCELLANEOUS (per Ib.)—cont. 
Cotton, Am. Mid., Feb. a ae 8-75 
Lard, Chicago...... Mar. 88-4712 8-65 
Petroleum, Mid-cont. crude 
33 deg. to 33-90, at well, 
SI cvectndcntssvenvan ; 116 116 
Rubber, N.Y., smkd. sheet spot 14516 1414 
Do. Do. Mar. 145, 14lq4 
Sugar, N.Y., Cuban Cent., 96 
I ins cts A cencess scwaks 3°16 3-15 
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BRITISH WHOLESALE PRICES 


Feb. 2, Feb. 9, 
1938 1938 
CEREALS AND MEAT 

GRAIN, Etc.— 

Wheai— a. s. d. 
No. 2, N. Man. 496 lb. ......... 59 3 58 3 
Eng. Gaz. av., per CWl, ......... 8 4 8 3 
Liv. March, per cental ......... 7 Je 7 8is 

Flour, per 280 Ibs.— 

Straits, d/d London ............... 36 «66 36 «6 
Manitoba, ex store ............... { = . = . 

Barley, Eng. Gaz. av. ...........0+08 13 0 2 10 

Oats, i eariciatas 8 7 8 5 

Maize, La Plata, landed, 480 Ib... 33 6 34 0 
3 ai se 

Rice, No. 2 Burma, per cwt. ...... » > 8 4)o 

—T 

ef, per 8 Ibs. — 
English long sides............... { : : : 
. ‘ aie 4 6 4 5 
Argentine chilled hinds ...... { 49 48 
Mutton, per 8 lbs.— 
. , 4 8 4 8 
English wethers ............++. { 5 8 5 8 
. 2 10 210 
N.Z. frozen wethers,........ { 42 42 
Lamb, per 8 Ibs.— ; 
a 4 8 4 8 
PL kicnccipcendieniinien { 5 8 5 8 
Pork, English, per 8 Ibs. ......... { . : ; : 

BACON (per cwt.)— 

Ti ce cengtennmedinn 8 0 98 0 
SS 9% 0 98 0 
RAE EE 93 0 9% 0 

: 92 0 92 0 
eileen dices neenianebineell 99 0 99 0 

HAMS (per cwt.)— 

: 86 0 88 0 

BIEEINID “nnnsncsnsncncssescoosecese { R88 O 00 0 

82 0 84 0 

ED: scnnstsnciorneasenens 185 0 86 0 
OTHER FOODS 

BUTTER (per cwt.)— 

} - f 110 0 
SEINE digcthecsnisencneesneensoes 107 0O L111 0 
I i cccnwimsbmese 108 0 ‘ : ; i z 
ina cicada casiaehanl 126 0 127 O 

CHEESE (per cwt.)— 

IL dincchcneeuinicbenesnoupees 768 3H 86 
69 0} 
New Zealand  ........sssssseseee: {oo} «6 
: 6 9 0 %6 0 
English Cheddars _..........+54+: { 9% 0 98 0 
of J65 0 63 0 
SD :gidihudimineeeanets aniepenseaes 169 0 68 0 
COCOA (per cwt.)— “— 
aa 27 O 28 O 
Tis \ -ctensccesmpebaebnesanntaih { 29 0 29 0 
. 45 O 40 0 
DD -Sictbiiseiebbniaieibabbebh 55 0 43 0 
S40 0 45 0 
EUS . dancanccensonnenscnsonesnes 143 0 53 0 
COFFEE (per cwt.)— 
CME. 1 MEE, scosscenessense 32 0 32 0 
Costa Rica, medium to good of 52 0 52 0 
70 O 7O0 0 
45 0 45 0 
I GID ccvcccccccescesces { 60 0 60 0 
EGGS (per 120)— 
: eon 17 0 15 0 
English (15-1512 Ib.) ..........-. 17 6 16 0 
13 0 12 6 
SE EROEO TAD cocccnsconenssee “113 3 12 9 
FRUIT— [83 8 
3 
SII BOI: cocncccccnes boxes L 15 0 15 0 
0 boxes { . 
Lemons, Malaga ............ cases { ” eee 
a J 10 3 10 3 
wp RD cccctsess boxes 13029 
— 14 6 14 0 
Applies, Amer. (var.) ... barrels 21 0 25 0 
8 0 8 0 
2 o Ward on boxes { ll 0 109 
Grapes, Almeria ...... barrels { - eee 
. 12 6 ll 0 
I, BATE ccccccncncccses~so 149 176 

LARD (per cwt.)— 

Irish, finest bladders ............ . 2 - : 
50 0 50 0 
a uinepeeapeonnse 52 6 52 6 

PEPPER, per lb.—_ 

Black Lampong (in Bond) ..... i 0 253 0 4 
White Muntock __.......... ° 0 4 0 4lg 

———— or cwt.)— 6 6 6 6 
IIE” sic uicnsetsineeneeneds { 6 9 6 9 

BUGAR (per gvt.)— 

Centrif s, 96°, prpt. shipm., 
cif. U.K-/Cont. .......ccs0s0ee 4ig 5 2ly 
Rerinep—London— 
Yellow Crystals ....... coceeee 19 0 18 1019 
23 3 23 Ils 
SIE Miienedendinnntennenconneetl 23 9 23 75 


* January 20 and 27 respectively. 
and do not include the Government tax. 


| 
| 








Feb. 2, Feb. 9, ; 
1938 1938 a ~ 4, 
9 
SUGAR (per cwt.)—cont. — = | s d ’ 
ea 21 6 2 4 2 | GOLD, per fine ounce  ,,.......... 139 9 9 a 
SET. ntnncsviconinbasostes { + . , +4 + | SILVER (per ounce)— ‘ 
. . é SEE “wentass 1 
a | eee Oe 5 . 
PIS -snscensesniiepnens { ° ; .. a P| Big By 
TEA (Auction Average) (per lb.) —* MISCELLANEOUS 
is SET uk sninenianndeneshokabsnnesen 14:22 14:33 CEMEN > 
S. India . 14:38 14°52 a . a pen —— London 
Ceyion 15°87 16-36 4- Gs <N to ton (tree, non-returnable 
sila 12°53 12°51 ton loads and upwards 42s, per, 
Sumatra 11:71 «11°57 1 and up to 4-ton loads ....., mee 
Africa 13-25 13:25 | CHEMICALS— . ee 
Total 1455 14:79 raat £16 a 
TOBACCO (per i Acid, citric, per Ib., less 5% ... 0 19 
Virginia stemme and un-f 0 8 0 8 7 L 1 04 4 04 
stemmed, common to fine .... 2 6 2 6 i ED “pnaiiieinibbi eed a {92 4 2 
Rhodesian stemmed and un-f 0 9 0 9 .° oe 
iad Ce ae 110 110 gp I OIE Siscdéiccticcsscce J 5 05 
Nyasa! oe stemmed and un- -f 0 7 0 7 1 English, | j 1 i 7 : 
stemmed . 1 4 ’ 4 | ” artaric, English, less 5° l 
} i 1 
ee stemmed ‘and un- f : - : 7 | Alcohol, Plain Ethyl ..... 12 my - . 
Feel aio 0 ee Th, pe ey ree oe a 
Ammonia, carb. ............ ton J 29/0/0 20/99 
a TEXTILES ie 212100 2199 
ON < a 90 ou NERD casccccs ee ? 
Raw, Si a eetasien -. a Arsenic, any raveokenin per ton sia a6 
Sakellaridis, F.G.F. _...”” 8:29 8 30 . a ry 
Vern ttt BGP. ones covcseeee «0°46 9-47 Borax, gran. ............ percw. 13 6 3g 
MOM, SEO TW os ccccccocccecs 10 1059 powder ........., -- 15 0 
» 40's Wet Po 105s 1059 Nitrate of soda per cwt. 8 0 . ; 
” 60's ‘l'wist (Egyptian) yy 175 > ' . . ) 
Cin, 32 in Princess m7 ions 4 Hn a a* Potash, Chiorate, net ...... 4 . te ; : 
6, 32’s & 50's 2 2 shate ; : 
» 36 in. Shistings, 7 yds., — EINE sercsnevonennee per cw © oe ee 
on S, 32's & 40's... 24 8 24 8 Soda Bicarb. ............ per cwt.4 7 ; 7 0 
» 38 in. ditto, 38 yds., : 
18x16, 10 Ib... «610 6lo 10 6 Crystals ...... pe {350 S$» 
>» one o- = yds., 6 wr pescceccese per cw. \ 5 3 53 
' 15, Big Ib... «69 (6le 9 6! Sulphate of Copper Per ton § 19/0/0 19/99 
gore (per ton)— k s. L °. COPRA (per ton)— 
vonian ZK 9 If oF IK WU. Siraits, c..t. ; ) 
PRUE» “Wikedensdidesewteienas { 7 0 > * > tial Bub, cevcccccccccees 13/1/32 163 
I ea icceceh Cokie cae 71 0 71 © HIDES (per ib j 
* é Wet salted, Australia O 5g 05 
Slanectz Medium, Ist sort ...... { 4 0 85 O t salle Australian .......... L 0 53 > . 
" 86 0 86 0 
HEMP per ton)— West ee ee 1 : 4 0 4 
talian P¢ ; inka bsoeeasieb 69 0 7i O U0 44 0 4y 
Manilla, Feb.-Apr. “J2” ...... 28 0 26 O SEN sicnsveabaldbebiekcesanbiaueadas 1 05 of 
JUTE (per ton)\— , 0 353 0 5 
“a coe coo , c.i.f. H.A.R.B., Dry and Drysalted Cape . 1 0 7iy 07 
an.—Feb. £19/0/0 £18/13/9 0 By OQ 7) 
Daisee 2/3 c.f. Dundee, Jan.- ? Market Hides, Manchester— J 0 413 04 
RR iSite at a 18/0/04 17/15/0 Best heavy ox and heuer ~Ll O 554 0 Hy 
s Z s. J , 
ae i510 «17:10 et COW - * oe 
SISAL, African, Feb.—Apr. ........ 1170 19 0 | Best COW sisssssesseseneseeseeees LOS 0&¢@ 
SILK (per Ib.) — s. d. oo i sai J 0 43 0 
RENNIN ° <tuhiscclieensenibibvesiecinen 7 9 7 9 CSE CALL seeeeeeeeereceverecerees LO Ty 0 %y 
IN ioc ualntnicatiiniaic {a4 6 6 INDIGO (per Ib.)— £36 56 
ais aia vs 7 3 Benyal, gd. red.-vio. to fine 6 0 6 0 
Italian, raw, fr. Milan ............ (ane as LEATHER (per ! fl2 12 
9 4 4 v iv. = 
WOOL (per Ib.) — j Sule Bends, 8/14 Ib. ............ a3 ) 
English, Southdown, greasy is < | ; 24 ; 2 
Lincoln hog, washed... 14 14lo | Bark Tanned Sole ............... 3 4 3 5 
Queensland, scd. super combg. 5 25 i : 0 7 0 1 
N.S.W. greasy, super combg. ... 14 { i 
N.Z., greasy, halt-bred 50 56 a 13 ; ; Shoulders trom DS Hides ...... L O 2 0 % 
cs Crossbred 40 » | o 2? 
Tepe— rossbred 40-44 l2 12 a Eng. or WS do. ...... { 1 8 1 8 
Merinos 70's average ......... 29 290 «| i 22 2a 
: = ee 27 27 | Bellies trom DS do. .......0.08- 1 06 06 
CDOT So ccccocccviccevccoces 16 16 | J 0 6 0 6 
» i ) nsuruetibnnadbens lo 16 » Eng. or WS do. ........+ 1 @s8 oF 
MINERALS | ere 
COAL (per ton)— — sie Edrweeing EEiRee — cceccccceccccccess L 110 110 
Welsh, best Admiralty ....... ‘ ¢ 19 ; 19 ; Ro. Eng. Calf, 20/35 Ib. per doz. ‘ ; ; ; 
1 Ze ) 22 i 
Durham, best gas, f.o.b. Tyne 202 ®O PETROLEUM PRODUCTS (per — 4 16 
- ¢ ‘ 22 0 22 0 Motor Spirit, No. 1, London 
Sheffield, best house, at pits eG 240 240 Petrcicum, Amer, rid. bri. Lond. O 101g 0 104 
IRON AND STEEL (per ton)— Fuel oil, in bulk, tor contracts 
Pig, Cleveland No. 3, d/d. ...... 109 0 109 0 ex instal. lhames— 5 34 
Bars, Middlesbrough ............ 265 0 265 ; PUITIACE «....00-sereeserreersenees ; oat ; a 
Steel rails, heavy ......... 02 6 202 SOPOT nwonvsvencnsvonavessonenees P 
1 \ , — <U2 6 ROSIN (per ton)— 
NON-FERROUS METALS <per ton) ° = ‘© American tad 19S0 
¥ (per ton)— é POAT cacccesccccerseseceeseeeess L 19/15 | 
Copper— Cad: £2. 4 RUBBER (per |b.)— s. d. & @ 
Standard cash .................. f 39 163 39/0/0 St. ribbed smoked sheet ......... 0 7 07 
3917/6 39.26 le SE TRE wa ccvesnannnesabenen 0 67g O 0% 
Three months ........ 40/1/3 39/50 =| SHELLAC (per cwt.)— S41 0 “10 
ri acre 40/2/6 39/63 | IN Orange trteeseeeceeeesseereeees | dd Q 44 0 
Tin— | TALLOW (per cwt.)— 
eae te v 181) 15/0 | RACER ~ casccsdonstccsousvece 20 0 2 ‘ 
825.0 18200 TIMBER— £s.d. £8 
Three months 182,5/0 181/10,0 Swedish u/s 3x8 ...... per std. 23/0/0 22/150 
ee serene 182/15,0181,17,6 | 7 —... . 22/10/0 2250, 
ead, soft foreign— Oe we 20,0,0 2 
CASA ooo eeessessssenessseesesnees f 15/15/0 15/5/90 | Canadian Spruce, Dis. _, 23/100 aH) 
15/16/3  15/6/3 DERE ccccoccccsescse perload 11/00 us 
Spelter, G.O. B. ~ PIED dovcesiacepnces per std. 35/00 35/0 
ENE: ccudstnccbveksscdinunecdonsniin 14/15/0 14/2/6 EE dethvedrepinacteesees per load 27:00 Hf 
; . 14/17/6 14/3/9 Honduras Mahogany logs c. tt. 0/12,0 ot 
Aluminium, ingots and bars...... 100/0/0 100/0/0 English Oak Planks ...... aa 0/60 0 4 
= rolling billets ...... 102/0/0 10200 | English Ash Planks ...... 07,0 0/7 
Jic 180/0/0 18000 | VEGETABLE OILS (per ton net)— . 
Nickel, home and export......... 185/0/0 185,0/0 Linseed, naked .......cccccccssccess 4 a art 
; = 2 PROG, CORMOK — ..0.0.ccccccccdccccccces 6 
Antimony, Chinese ............... 67/0/0 67/00 | ¢ Saacaaad crude 18/10;0 18/5/0 
68.00 68.00 : eer 17/150 
oa  o ee ee eae ;: i. — 15/4500 
; ’ ° ° . ° tl laa pee ceaiaes 6/2 
Wolfram, Chinese ...per unit... 4 a ; Oil Cakes, Linseed, Eng........-: 10/0/0 10/00 
. Oil Seeds, Linseed— 139 
£s.d. £8. d. BRA TW. cessscacvensiee we :12/13/9 12/19) 
, 76 
Platinum, refined ...... per oz.... 7/0/0 7/0/0 SE eae 14/17/6 14) ' 
Quicksilver r 76 lbs 12/17/0 12/17/0 > 9 3 j 
sosenchos pe ****"| 12/17/6 12/17/6 Turpentine ............. per cwt. 32 9 


+ These prices are for fuel oil for inland consumption—other than for use in Diesel-engined road vehicle 


were 
£319 
TI 
recon 
ence 
prefe 


ordin 


increg 
of all 
more 
remai 
Was, 
increa 
in ou 
was a 
1937 
Which 
in abs 
An 
achiev 
newer 
Hu 
come 
impro 
consu 
has be 
Now 


durin; 
that | 
obvior 








eh 4, 
1933 


. d 
9 4 


By 


Sune o co oo euUNS 
Soewocococ co #2 ocoop 


2/16/3 


ao 
S 


ooo oo oc co 


ee ee ee 


ow oc © 


oo Se OO OM Oe OCs wR BH 


ewer COSC COC KO CoO YN NE 


0 104 
0 Fit 
0 4 


15/10/0 
19/150 
s @ 
07 
0 6 
1 


February 12, 1938 


a ————_—$§ 
COMPANY MEETINGS 


GAS LIGHT AND COKE COMPANY 


INCREASED SALES AND REVENUE 
SIR DAVID MILNE-WATSON ADDRESS 


The two hundred and thirty-first ordinary general meeting of the 
Gas Light and Coke Company was held, on the 4th instant, in 
London. 

Sir David Milne-Watson, Bt., LL.D., D.L. (the governor), dealing 
with the accounts, said that sales of gas had gone up by 1.32 per 
cent., or about three and a quarter million therms. ‘The increase had 
prought in an additional revenue of about £100,000. The rental of 
meters and stoves showed an increase of £71,000; coke and breeze 
were both very satisfactory markets and had brought in an additional 
£319,000, and tar products showed an increase of £56,000. 

The sum available was £851,000, which enabled the directors to 
recommend the dividend on the new 34 per cent. redeemable prefer- 
ence stock (1970), the usual dividends on the 4 per cent. consolidated 
preference stock and the 34 per cent. maximum stock, and a dividend 
—unchanged—at the rate of £5 12s. per cent. per annum on the 
ordinary stock. 


THE PRICB INCREASB 


Continuing, he said: At the end of the year the directors, with 
great reluctance, decided that it would be necessary to raise the price 
of gas. During the year the cost of raw materials which we use, 
other than coal, went up by 15 per cent., also wages increased by 
6 per cent. under the national agreement, and in the circumstances it 
became necessary to put up the price of gas by .3d. per therm. This 
advance barely covers the increase in the costs to which I have 
already referred, and, as I said at the time, it only means 4d. a week 
to the average automatic consumer and Id. a week for an ordinary 
consumer whose gas bill is 25s. to 30s. a quarter. 

In a time of rising costs it is almost impossible to avoid a time lag 
in the adjustment of price, and, as you can see, the result in this 
case is that the proprietors have, in effect, suffered a loss of 
£100,000, which is reflected in the reduction of the amount carried 
forward. 


EXPANSION OF BUSINESS 


The sale of gas for the year showed, as I have mentioned, an 
increase of 1.32 per cent. over the preceding year. One of the greatest 
of all factors affecting the demand for gas is the weather, or, to speak 
more strictly, the temperature. With all our personal efforts, it still 
remains true that Jack Frost is the company’s best salesman; 1937 
was, on the whole, a warmer year than its predecessor, and the 
increase in the figures indicates, therefore, a larger genuine expansion 
in our business than the percentage I have quoted. Moreover, 1936 
was a leap year, and therefore contained an extra day, so that the 
1937 increase indicates a steady and continued rise in our sales, 
which is a source of great satisfaction to us. 
in absolute quantity a vast amount of heat. 

And there is another point. Recently our increases have been 
achieved in the face of the enormous change-over from older to 
newer and more efficient appliances in all parts of our area. 

Hundreds upon hundreds of thousands of older appliances have 
come in and been replaced by up-to-date apparatus of greatly 
improved design, giving the same amount of effective heat for a gas 
consumption anything from 10 per cent. to 25 per cent. less. This 
has been, in a short-term sense, a drag on the wheels of our progress. 
Now we have reached a point where reasonably complete replace- 
ment of older appliances is in sight. For this reason I believe that 
during the coming years we may see from all the constructive work 
that has gone to the building up of the company’s business more 
obvious results, 


The increase represents 


FINDINGS OF THE JOINT COMMITTEE ON CHARGES 


At the beginning of the year the Government decided, in view of 
4 protest which had been made regarding the introduction of a new 
tariff in South London, that an inquiry should be held into the 
Whole system of gas charges. A strong joint committee from the 
Lords and Commons came to the following important conclusion: 

That the basic price and dividend system afforded adequate protec- 
tion to the consumer, having regard more especially to the competi- 
tion to which gas companies are subject, and that no new formula is 
needed, or indeed can be found, which would look after the interests 
of both gas companies and their consumers. 

Especially they repudiated the claim of the local authorities that 
M0 increase-of price should be permitted without an inquiry by the 
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local authorities, and emphasised more than once the effectiveness of 
public opinion as a check on unreasonable charges to consumers. 

Not only did the report emphasise the national importance of the 
industry in peace and war, but it drew attention to some of the 
avoidable and unfair handicaps under which we are made to operate, 
and expressed its opinion about them in the following memorable 
words: “It is contrary to public interest to lay burdens on gas to 
which electricity is not subject, or even to permit gas as the older of 
two competitors to suffer any longer than is necessary from adhesions 
of restraint because of a monopoly which it once enjoyed but has 
lost.” 





COAL POSITION 


Throughout the country the price of coal has been considerably, 
and in many instances heavily, increased. Difficulties have been 
experienced in getting the classes of coal required and in obtaining 
satisfactory delivery. The Committee of Investigation, which pur- 
port to offer a means of redress to aggrieved consumers, have proved 
entirely ineffectual. It is true that under the Bill the Committees of 
Investigation are to be somewhat strengthened and that a central 
Appellate Tribunal is to be set up, but as a practical means of 
remedying grievances these bodies will have very little more value 
than their predecessors. 

In my view, and it is shared by a large number of those in respon- 
sible positions who have given much anxious thought to the question, 
it is the monopoly itself which should be regulated. Its obligations 
to consumers should be strictly defined by Parliament. In the past 
when Parliament has authorised monopolies or semi-monopolies it 
has not failed to regulate them in such a way as to ensure that there 
can be no exploitation of the public by those to whom they have 
been granted. 

It is surely contrary to the national interest that the monopoly in 
the sale of coal should alone escape regulation, and it cannot be 
beyond the wit of man to devise a scheme whereby such regulation 
might satisfactorily effect its purpose without interfering with the 
right of the coal worker to a reasonable wage. It has been done in 
other cases, and it can be done in the case of coal. 

I sincerely hope, therefore, that the Government will see the 
wisdom of accepting the suggestion which has already been put 
forward that Part 1 of the Coal Mines Act of 1930, which deals 
with this question, should only be continued for such a period as will 
enable them to bring in further remedial legislation in the interests 
of consumers generally. In my judgment the coal question is one of 
the most important matters of home policy which has ever come 
before Parliament. 


VAST SIZE OF COMPANY'S BUSINESS 


The vast size which the company’s business has now attained may 
be illustrated by some figures. We now have over 1,650,000 separate 
accounts on our books—an increase in 1937 of some 47,000. The 
Rental Department has to deal with transactions respecting over 
2,000,000 appliances on the district; there are some 1,330,000 ap- 
pliances on hire and roughly 750,000 on hire-purchase. The number 
of separate individual orders received for coke was roughly 676,000, 
SO per cent. of them being received over the telephone by a staff 
specially trained for that purpose. Over 6,200 of these orders were 
successfully handled in one day, the peak day of the year. 

Last year I was able to report the impending completion of the 
company’s model housing estate at Kensal Green. It has proved up 
to the hilt all our claims for it; its effect on the lives of the tenants in 
greater leisure, lighter labour and lower bills has been striking. The 
tenants’ average consumption of gas and coke for the very full service 
which the Kensal House equipment provides represents under the 
appropriate two-part tariff an average fuel bill of less than 4s. 6d. 
weekly, which is substantially less than what the average London 
working-class household pays for the average inadequate, dirty and 
laborious fuel service. 

The most important feature of the appliance sales returns is that 
the net increase in the number of gas appliances on the district—the 
excess of those going out over those coming in—shows a consider- 
able rise over last year, and is, I think, the largest increase on our 
records. In 1937 our total of gas appliances rose by 274,000 against 
a rise of 217,000 in the preceding year. 

One section of our business in which we always shall be especially 
interested is street lighting. It is, so to speak, very much in the 
public eye, and competition is extremely keen. The company con- 
tinues to hold its own, and the very large share of London’s street 
lighting for which it is responsible does not diminish. During the 
year under review it obtained 10 additional long-term agreements, 
two for 15 years, five for 10 years, and three for five years, The 
sale of gas for public lighting showed an increase of some 130,000 
therms compared with the preceding year. 

The report and accounts were unanimously adopted. 
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THE STERLING TRUST, LIMITED 


INCREASED INCOME 





The twenty-first ordinary general meeting of the Sterling Trust, 
Limited, was held, on the 8th instant, at Winchester House, London, 
Baron Emile B. d’Erlanger (the chairman) presiding. 

The Chairman, in moving the adoption of the report and 
accounts, said that were it not for the thick clouds in which so many 
foreign countries were shrouded and the shadow which those threw 
over their own country they would be better able to see how brightly 
the sun was shining above them. 

Trade and industry had enjoyed a prosperous year, and it was 
mainly due to a psychological pessimistic complex that less favour- 
able results for 1938 were predicted. He said “ mainly” because 
the sharp fall that had taken place in many commodities must affect 
manufacturers and traders who had bought their stocks at consider- 
ably higher price levels than those then prevailing. Another factor 
to be taken into consideration was that of labour. He would not 
say that the working classes were content, because that would be 
evincing crass ignorance of humanity. He did believe they realised. 
however, that more and more interest was being taken in their 
welfare by statesmen of all parties, and what was equally, if not 
more, important, by the employers of labour; the standard of living 
had been raised to a level unattained in any other civilised country, 
and, as a consequence, the relations between employed and em- 
ployers were better than they had ever been. 


COMPANY’S GOOD DIVIDEND RECORD 


Investment trust companies had been subjected to a certain 
amount of public criticism of late, the geographical distribu- 
tion of investments being one of the main objectives of that 
criticism. At a previous general meeting he had pointed out how 
severely trust companies had suffered by investing on that prin- 
ciple, but the self-investing individual had acted on the same prin- 
ciple and, if he had confined himself to home securities, he would 
not have avoided the losses consequent upon the war and world 
crisis. The record of this company—which had been formed during 
the war, in 1916—was that they had been able to pay dividends 
varying between 54 per cent. and 93} per cent. or, throughout the 
21 years of their existence, an average of 7 per cent. per annum, and, 
notwithstanding the heavy fall of security values during 1937, the 
break-up value of their ordinary stock at December 31, 1937, was 
144 per cent. What private investor—he did not say speculator— 
had done as well? 

With regard to the accounts for the past year, their income 
showed an increase of £6,163 at £209,996 after deduction of income 
tax, which had been increased last year. On the present occasion 
the board did not propose to place anything to reserve but were 
appropriating £40,000 to write down investments and, after paying 
the preference interest, they proposed to pay 5 per cent. on the 
ordinary stock, making 7 per cent. for the year. In view of the 
great fall in all security values, shareholders might like to know 
that the depreciation in their portfolio was under 5 per cent. and, 
as stated in the report, such depreciation was well taken care of by 
the reserve of £560,000. 

Since they had heard so much of late with regard to the “ geogra- 
phical distribution” of funds, it might interest them to know that 
more than 50 per cent. of their funds was invested in the British 
Empire, 46} per cent. in Great Britain and 6} per cent. in the 
Dominions and Colonies. The rest of the funds were distributed as 
to approximately 19 per cent. in Europe, ~ per cent. in Africa, 
34 per cent. in Asia, 94 per cent. in North America—chiefly the 
United States of America—and 144 per cent. in South America. 

The report and accounts were unanimously adopted. 


Orders for the publication in these columns of 
the reports of Company Meetings should be 
addressed to :— 

The Reporting Manager, 
THE ECONOMIST, 
8 Bouverie Street, 


Fleet Street, 
London, E.C.4. 


Telephone: Central 8631 
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STANDARD TRUST, LIMITED 
INCREASED DIVIDEND 


The thirty-fifth annual general meeting of the Standard T, 
Limited, was held, on the 4th instant, at the offices of the compan 
25-31 Moorgate, London. y 

Mr Alfred Shepherd, W.S. (the chairman), who Presided, sai4 
that the item “income from investments, £111,191,” compared with 
£98,108 for the previous year, showed an increase of over £13,009 
Those figures in both years gave revenue derived from interests ang 
dividends received applicable to the year embraced in the accounts, 
excluding certain income received in the shape of arrears due in 
previous years but only paid during the year under review, 
arrears had been dealt with by adding them to the balance brought 
forward from the preceding year, as set out in the appropriation 
account and the report. This year the arrears, after deduction of 
income tax, amounted to £1,944, as against £2,612 last year, 

The increase of what might be called the current revenue from the 
company’s investments for the year was eminently Satisfactory, by 
the amount of arrears was less and would tend to diminish. 

After payment of expenses, interest on debenture stock, income 
tax, dividends paid and recommended on the preference and Ordinary 
stocks, there remained a balance of £10,443, as against £5,506 the 
previous year, and if they added to that sum the amount brought 
forward, with the addition of arrears, there was a sum of £41,503, 
as against £34,762 last year. ‘That balance had been arrived 
after deducting a final dividend on the ordinary stock of 3 per cent,, 
making 5 per cent. for the year, an increase of 1 per cent. on lag 
year’s dividend, and had enabled the board to transfer £10,000 tp 
general reserve, £1,597 to staff superannuation fund, and to cary 
forward £29,906, as against £29,116 brought in. The figures as 
regards the company’s revenue must be satisfactory to the stock 
holders. 

There seemed to be unanimity on the part of the chairmen of th 
big banks, whose annual meetings had just been held, that the con- 
dition of trade and commerce in this country, and the prospect of 
a continuation of that position, was such that pessimism as regarded 
the immediate future of home industries had no justification. Unless 
the world position became worse, the present feeling of uncertainty 
should disappear and better conditions return. 

The report and accounts were unanimously adopted. 


BIBIANI (1927), LIMITED 
VAST ORE BODIES REVEALED 


Speaking at the eleventh ordinary general meeting of Bibiani 
(1927), Limited, held in London, on the 4th instant, the chairman, 
Mr. J. H. Batty, reviewing the year’s work, said they had been 
successful in treating 129,603 tons, as against 93,000 tons in 1936 
and 67,000 tons in 1935. 

The present plant had been altered almost out of recognition 
so that it might earn something for the shareholders. It was now 
producing about 11,000 tons per month. 

Some disappointment had been caused by the delay in the erection 
of the new 30,000-ton treatment plant, but everything possible was 
being done to speed this up. The difficulties were due to delays in 
the delivery of machinery, and especially of structural steel. Every 
endeavour would be made to have the new plant completed within 
the next 12 months. 

Developments this year had been extraordinarily successful, tt 
sulting in an addition of 758,500 tons to the reserve, making th 
stupendous total of 2,807,800 tons of an average value of 7.25 dwts 
at a cost of about ls. ld. per ton. The consulting engineer’s report 
indicated an ore body of tremendous volume and huge tonnags, 
which went to prove that they had the largest ore body known i 
West Africa, and he believed there were very few similar instances 
elsewhere. They had a great mine, and he anticipated that when the 
new treatment plant was running satisfactorily the capacity would 
eventually be brought to 60,000 tons. 

Ore had been developed to the extent of nearly 3,000,000 tons 0 
a capital of £450,000. 4 

Total working costs came to 30s. per ton, which full production 
should reduce to about 25s. If this was realised, and the new plaot 
gave an 85 per cent. extraction, the estimated profit on the 30, 
tons output should be about £27,000 per month. 

Profits this year amounted to £108,325, and the directors recofir 
mended the payment of a dividend of 15 per cent., less income t% 
To meet the commitments necessary for development of the com 
pany’s resources it was proposed to issue the balance of the authorised 
share capital—namely, £50,000, consisting of 250,000 4s. share 
for which shareholders would be invited to apply in the proportiee 
of one for every nine shares in their names at 20s. per share. 
The report was unanimously adopted. 
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ASHANTI GOLDFIELDS 
CORPORATION, LIMITED 


RECORD PROFITS AND IMPORTANT 
DEVELOPMENTS 


Mr J. H. Batty, the chairman, speaking at the forty-first ordinary 

eral meeting, held in London, on the 4th instant, said the 
jnvestments this year consisted of British Government securitics— 
£252,536 being identical with the amount shown in last year’s 
balance sheet. These securities remained intact. Shares in other 
companies, £645,388, were £70,000 more than last year. Two 
gdditional companies, namely, Marlu Gold Mining Areas, Limited, 
and Gold Coast Selection Trust, Limited, had paid maiden divi- 
dends. The appreciation on investments exceeded a million pounds. 
The profit and loss account showed, for the first time in their 
history, a profit of over a million pounds from the winning of gold. 
In dealing with this profit they had written off £12,854 re-opening 
of Justices and Ayeinm Mines, and set aside for the National 
Defence contribution £25,000 and £10,000 for income tax. They 
had already paid the first and second interim dividends costing 
£450,000. It was recommended that £10,000 be placed to the credit 
of the pensions fund, and a final dividend of 50 per cent.—£500,000. 
After these sums were deducted there would be a carry-forward 
of £100,360, as against £94,170 last year. 

During the twelve months under review 216,602 tons had been 
treated, an increase of 2,889 tons over the previous year. 

The grade of ore treated was 22.94 dwt., or 1.77 dwt. higher than 
in 1936. The yield of gold was 218,647 ounces, an increase of 
12,315 ounces. These figures established further records and were 
highly satisfactory. The intention during the present year was to 
maintain the present output. 

The Ayeinm shaft had been sunk 194 ft. to a total depth of 
948 ft, and a new Sansu shaft started, which had reached a 
depth of 330 ft., and was to be extended another 300 ft. to 
300 ft. below the old company’s workings. 

At Sansu a compressed air station and a 2,000 cubic feet com- 
pressor was installed. 

During this year it was intended to extend the Main shaft 
250 ft. to 31 level, and also the South shaft down two levels to 
No. 20 level. Ayeinm shaft would be sunk two levels of 123 ft. 
tach to No. 10 level. 

This year the programme was to extend levels 8, 9, 12, 14, 15 
and 18 Cote d’Or to the south and to explore the new south shoot 
on the Obuasi reef at 19, 20 and 26 levels. At 29 level it was 
proposed to put a rise up to 28 level and crosscut back to the Main 
shaft. 


ORE RESERVES STRENGTHENED 


The ore reserves at September 30th last were 1,595,113 tons of 
an average value of 19.7 dwt.—an increase of 137,082 tons and 
a reduction in grade of 0.3 dwt. 

Among the developments, that on 29 level was of paramount 
importance, in that it established the persistence of high values at 
the present lowest level in the mine and promised continuance in 
depth. With crosscuts 3 and 8 reported in December a shoot of 
tbout 300 ft., at an average assay value of, say, 34 dwt., over an 
average width of 19 ft., was now established. 


NEW PLANT TO MEET THE FUEL PROBLEM 


In the Metallurgical Department their operations had been 
hampered in the early part of the year not only by a shortage 
of labour which affected the supply of firewood, but also by in- 
ferior quality firewood. Although the situation had improved they 
did not feel justified in increasing the output beyond 18,500 tons 
pet month. The position would, of course, be reviewed as circum- 
slances improved, but it would be a false economy to overload the 
fumaces at the sacrifice of the recovery of gold which at present 
slood at over 90 per cent. 

The firewood supply was a constant anxiety and to see how the 
fituation could best be met they had obtained a report from that 
tminent metallurgist, Mr S. B. McCluskie. His recommendations 
were the erection of a re-treatment plant of a capacity of 600 to 
700 tons a day to treat current residues and also of a wet flotation 
Plant of 20,000 tons capacity, to replace the existing dry crushing 
ind roasting plant. 

the new plants were on order and it was hoped to have 
the former in commission by the end of the year with the object 
of treating current residues and of eventually treating accumulated 
Rsidues estimated at about 1,500,000 tons. 

‘he complicated nature of the wet treatment plant called for 
Patience, and it might be two years before it was in commission. 

were assured, however, that the expenditure involved would 

More than’ justified by a considerable gain in revenue. 
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BEIRA RAILWAY COMPANY, LIMITED 
SUCCESSFUL YEAR’S WORK 


The thirty-seventh ordinary general meeting of the Beira Railway 
Company, Limited, was held,”on the 8th instant, at 2 London Wall 
Buildings, London. 

Baron Emile B. D’Erlanger, the chairman, in the course of his 
remarks, said: The gross revenue for the year at £972,273, was 
£170,921 higher than in the previous year, and as expenditure 
increased by only £45,108, the net revenue was higher by £125,813, 
Traffics showed all-round improvement. The main increases were in 
imports of general merchandise and export of minerals. General 
merchandise traffic was exceptionally good, the tonnage increasing by 
62,254 tons, and the revenue by £116,135. 

The result is a profit of £201,221. Your directors propose a 
dividend of 2s. per share, less tax at 3s. 7d. in the £ ; that £80,000 
be transferred to reserve and £20,000 to dividend equalisation 
account ; and that £30,203 be carried forward. The reserve fund 
will then stand at £300,000. 

Last year Sir Henry Birchenough and I pointed out that the 
maximum rate of dividend paid by a public utility company could 
not be a material increase on last year’s dividend of 1s. 8d. per share, 
without arousing criticism and possible legislation against the 
company. This year we are paying 2s. per share, and I consider that 
you should look upon this sum as the maximum payment that can 
safely be made in all the circumstances. 

Our company has been receiving an allowance in excess of its 
mileage proportion on certain special rates on through traffic, and 
the Rhodesia Railways, Limited, who work our line at cost, have 
intimated that we should now agree to accept our mileage proportion 
only on this special traffic. We have agreed, as a temporary arrange- 
ment, to accept this proportion as from October 1, 1937. Having 
regard to our greatly improved financial position, I think it is 
equitable. It does not refer to traffic carried at ordinary class rates, 
upon which we get our published tariff rates, but only to special traffics 
which are carried at special through rates. 

Generally speaking, trade conditions in the territories we serve are 
very good, and altogether I anticipate that the current financial year 
will prove to be a very good one. 

The report was adopted. 





Evered and Company.—First accounts show a gross profit of 
£49,490 for 1937; net profit, £32,336. Ordinary dividend, 10 per 
cent. for year. To reserve fund £15,686. An amount of profit on 
realisation of trade investment, of £12,450 has been placed to this 
fund, making it £35,000. Carry forward increased from £45,318 
to £47,437. 

Lester and Company.—Trading profits for year to November 
30, 1937, £94,860, compared with £74,312. It is proposed to pay 24 
years dividend to November 30, 1935, on the 5 per cent. preference 
shares, absorbing £75,000. Carry forward slightly higher at £2,822. 

Power Securities Corporation.—Net profit for 1937 £104,811, 
compared with £103,427. Administration, etc., expenses, including 
tax and N.D.C. absorbed £31,655, compared with £29,491. Ordinary 
dividend maintained at 7 per cent. To investment reserve £50,000, 
against £30,000 to general reserve. Carry forward reduced from 
£31,340 to £16,384. 

Cinezano Capital Repayment.—It is proposed to repay in cash 
2s. 6d., or 50 per cent., on each “A” and “‘B” ordinary share ; 
this will require £623,847. The accounts for year to September 30, 
1937, show that income from investments fell from {£154,745 to 
£121,856. Ordinary dividend maintained at 6 per cent. Carry 
forward reduced from £91,342 to £79,244. 
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The Last Half-Century in Britain 


In a leading article on page 333 we discuss Professor Clapham’s recently published account of the last fifty years in Britain’s 
economic history. The four charts below illustrate certain tendencies in Britain’s social and industrial life during that period. Chart I 
indicates the course of population in Great Britain and shows the recent tendency for its growth to be arrested. In Chart II an attempt 
is made with the use of figures not wholly comparable to show the growth of the occupied population of Great Britain (over ten years 
of age) between 1881 and 1931, and to contrast the relative importance of certain industries at these two dates. Chart III illustrates 
certain aspects of the overseas trade of the United Kingdom, and Chart IV shows the course of wages and prices. 
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Other Cos 
Fund Se 
P.O. Fun 


Total ., 
Supply S¢ 


Total Orc 
Expend. 


§ Now 


After 
£179,35 
tions fi 
column, 
under 1 
Suez C 
debt), I 
£23,974 





or ei 
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GOVERNMENT FINANCE | 


| 


For the week ended February 5, 1938, 
the total. ordinary revenue was £45,170,000, 
inst ordinary expenditure of £ 18,536,000. 

deficit accrued since April ist last is 
thus 65,804,000, against a deficit of 
{59,416,000 a year ago. 


ORDINARY AND SELF-BALANCING 
REVENUE AND EXPENDITURE 








Receipts into the Exchequer 
(£ thousands) 
Revenue . 
, April 1, April 1, Week | Week 
Bet. for 1936, to 1937, to ended ended 
oat. Feb. 6, Feb. 5, Feb. 6, Feb. 5, 
1937-38 1937 | 1938 | 1937 | 1938 
“ORpINARY 
yENUE te 
Tex ., | 288,150. 167,022 190,798 27,473 31,771 
Sur-tax 58,000 30,730 31,310 4,620 4,740 
¢, etc. 
iets... | 89,000 72,760 76,090 2,700 1,850 
Samps ..... | 29,000 21,440! 17,850 710 160 
ND.C.....++ 2,000 242 53 
her In. 
So Denies 1,500 350 1,050 60 120 
Total I. Rev. 467,050 292,302 317,340 35,563 38,694 





















































Customs ... | 219,850 179,060 188,460, 3,818 3,948 
Excise ....+. 113,150 94,400 98,100 1,100 928 
Total Cust. - 
and Excise 333,000 273,460 286,560 4,918 4,876 
Motor 
Duties..... | 34,000 $31,841) 33,550 459 333 
P.O. (Net 
Recespt) ... | 11,800 13,250 12,800 950 1,200 
P.O. Fund , 2 a 
Crown Lds. 1,350 =: 1,240 1,190 
Rec. from 
Sun. Loans. 4,300 4,481 5,16] 67 67 
Misc. Rec.. | 11,000 16,328 11,413 2 
Total Ordin- 
wy Revenue 863,100 632,902 668,039 41,959 45,170 
Ser - BAL. 
REVENUE 
Post Office 
and Broad- 
casting*.... | 75,198 58,800) 62,450 1,400) 1,450 
Total ..... 691,702 730,489 43,359 46,620 
Issues out of the Exchequer 
meet payments 
| (£ thousands) 
Expenditure! 
Est. for April 1, April 1, Week | Week 
acelin 1936, to 1937, to ended ended 
1937-38 Feb. 6, | Feb. 5, Feb. 6, Feb. 5, 
“| 1937 1938 | 1937 | 1938 
“OpDINARY 
Exrenp. 
Int. & Man. 
of Nat. Dt. | 224,000 198,983 202,904 8,747 8,462 
Payments to 
an 8,000 5,828 6,373 414 428 
ns. 
Fund Serv, 3,200 2,539 2,864 1 
P.O. Fund . 300 420... 
Total ..... | 235,500 207,770 212,141 9,162 8,890 
Supply Serv. $627348 +484548 521,702 14,601 9,646 
Total Ordy. ees 
Expend. ... | 862,848 692,318 733,843 23,763 18,536 
Sinking oe 7 i aa 
oa «+ | 7,146, §7,359 
EXPEnp. 
P.O. and 
Broadcast- 
ing Votes 75,198 58,800 62,450 1,400 1,450 
_Total ... 758,264 803,652 25,163 19,986 


, ° : 
Revenue required to meet expenditure. 


t Including margin for Civil Supplementary Esti- 
Mates but excluding £80,000,000 from borrowing. 


+ Motor Duties Self-Balancing in 1936-37 now 
to Revenue and Expenditure. 


§Now transferred as charge against revenue. 


After reducing Exchequer balances by 
£179,356 to £2,572,492, the other opera- 
Wons for the week (as shown in the next 
column, but excluding £2,800,000 issued 
under the Defence Loans Act and £40,000 
Suez Canal drawn shares issued to reduce 
Op reduced the gross National debt by 
“714,000 to about: £8,190 millions. 


| 
| 


Finance 


CHANGES IN NATIONAL DEBT 
(£ thousands) 


Net Incr. in Deptt —{ Net REPAYMENTS, ETC.* 








Public Department Treasury Bills ..... 25,644 
Advances ........ 2,010 | P.O. and Teleg. 
Land Sett. (Fac.) | (Money) Act...... 550 
MM etvctsecessdes 10 | 
EES TEE seicccsics 200 
2,220 | 26,194 


* Excluding £2,800,000 issued under Section 1 (1) 
of the Defence Loans Act, 1937. + Excluding £40,000 
Suez Canal drawn shares issued to reduce debt. 


AGGREGATE ISSUES AND RECEIPTS 
The aggregate issues and receipts from 
April 1, 1937, to February 5, 1938, are shown 
below :— 
(£ thousands) 





Ordinary Exp..... 733,843 , Ordinary Rev. ... 668,039 
Issue to Exch. Eq. Dec. in blces. 128 
Fund (July, ’37) 200,000 | Gross 
Issues under De- | borrg. 280,344 
fence Loans Act 7,300) Less :— 
New S.F. 7,359 
Old S.F. 9 
Net borrowing 272,976 
941,143 | 941,143 
FLOATING DEBT 
(£ millions) 
Treasury | "ene 
Bills | Advances Total 3 
) Float- Float- 
Date Bank ing aoa 
Ten- Ta Public, of a 
der P Depts. Eng- 
1937 land 
Feb. 6 550°0 170:0 36:1 756°1) 206-1 
Mar. 31 500-0 174-6! 23°5 a 698-1 198°1 
Dec. 4 617:0 301-8 2°6 | 10:2 971°6 344-4 
» 11 '622°0' 305°3' 45-3. 1-5 (974-1 350-6 
» 18 622-0 317:3 41:6 980-9 358°9 
» 25 622-0 319-9, 41:1 983-0 361:°0 
oo 889 -7* 39°4 | 55°7 984:°9 ° 
1938 | 
Jan. 8 622-0: 312-4; 41-6, 7:0 983:0 354-0 
» 15 612-0 308-9; 35-3 | 956°2 344-2 
» 22 |597:0 301-0; 28-1 926-2 329-1 
» 29 587-0 292-3) 31-6} 910:°9 323-9 
Feb. 5 | 572-0 281'7 | 33:6 887:°3 315-3 


* Owing to inequalities between Treasury bill pay- 
ments and maturities at the end of the quarter, it is 
impossible to separate tender and tap issues or to cal- 
culate floating assets. 


TREASURY 


(£ millons) 


BILLS 


Amount Per 
Cent. 
Average Allotted 

Date of Rate at 

Fender | offered Applied anotea| % | mini- 

or mum 

Rate 

1937 s. d 

Feb. 5 35-0 78:6 35:0 10 4°31 34 
Nov. 19 45°0 |, 65:0 | 45°0 11 1:15 56 
» 26 50-0 62:3 50:0 15 0-22 79 
Dec. 3 50:0 84-4 50:0 18 2°16 25 
» 10| 3-0 91-5 50:0 15 8-91 61 
55 17!) 50:0 76°8 | 50°0 13 9:17 8&5 
» 24) 50°0 68:4 50:0 12 0:64 74 

— 50-0 80-5 50:0 10 11-59 47 

1938 

Jan. 7 | 40°0 81°8 40:0 10 4:20 38 
os 14 35:0 81-8 35:0 10 0:07 47 
99 21 35-0 88-2 32:0 9 11-46 22 
» 28, 30°0 86:5 30°0 10 0-80 18 
Feb. 4 30-0 88-4 30-0 10 0-98 18 


Bills are paid for during following week, on any 
working day at applicant’s option. When normal 
length is 92 days, bills paid for Saturday are 91-day 
bills and there are no Monday maturities. When 
normal length is 90 days, bills paid tor on Monday are 
89-day bills. Bills paid for in February are 89-day 
bills, except those paid for each Tuesday, which are 
88-day bills. 

On February 4th, applications at £99 17s. 6d. per 
cent. for bills to be paid for on any day except 
Tuesday of the following week were accepted as to 
about 18 per cent. of the amount applied for. 
Applications at higher prices were accepted in full. 
Applications for bills to be paid for on Tuesday at 
£99 17s. 7d. per cent. and above were allotted in full. 
£30-0 millions of Treasury bills are being offered on 
February 11th. 


NATIONAL SAVINGS 
CERTIFICATES 


ay 4 Mas 
Sales in Number I Pris _ 

ice 

| £ 

3 wks. to: Jan. 23, 1937 | 2,251,278 1,688,458 
Jan. 22, 1938 | 2,225,254 1,668,940 
Week to: Jan. 23, 1937 700.651 525,488 
Jan. 15, 1938 713,189 534,292 
Jan. 22, 1938 | $16,211 612,158 


Net Exchequer receipts, 1938 * 


£50,000, 


week to January 22 


| 


BANK OF ENGLAND 


RETURNS 


FEBRUARY 9, 1938 
ISSUE DEPARTMENT 


NotesIssued : 
In circuitn. 476,071,214 
In Bnkg. De- 
partment.. 5¢ 


Govt. Debt.. 


Other Govt. 


Securities... 


1,335,946 


Other Secrs. 


Silver Coin.. 


Amt. of Pid. 
. 200,000,000 
Geid Coin & 


Issue 


Buliion 


526,407,160 


£ . 
11,015,100 


188,312,224 
661,897 
10,779 


326,407,160 


526,407,160 


BANKING DEPARTMENT 


Capital ...... 14 
Rest 

Public Deps.* 1¢ 
Other Deps. : - 
Bankers 
Other 


138,456,416 


172, 


* Including E 





’ 


£ 
4,553,000 | Govt. Secs... 
3,619,962 
>,076,579 Other Sec.: 
Disc., etc. 
Securities 
Notes 





Com 
705,957 
1 
xcnequer, Savings 


Gold & Silv. 











28,516,101 
50,4335.946 





580,745 


172,705,957 


Banks, Commis- 


sioners of National Debt, and Dividend Accounts. 


THE 


WEEK’S 


(£ thousands) 


CHANGES 


Compared with 




















Amt., a 
Both Departments Feb. 
9, 1938 Last Last 
Week Year 
COMBINED LIABILITIES 
Note circulation 476,071 623 21,078 
Deposits : Public 16,077 4,072 4,381 
Bankers’....... | 102,907 8,475 3,750 
Others........ 35,549 1,04] 1,795 
Total outside liabilities 630,604 5,467 +- 27,413 
Capital and rest ; 18.173 29 4 
COMBINED ASSETS - - sedan 
Govt. debt and securities 292,600 4,514 12,419 
Discounts and advances 9,559 919 3,050 
Other securities ......... 19,619 7 938 
Silver coin in issue dept. 1} 2 1 
Gold coin and bullion. 326.988 Same 12,876 
RESERVES -——-- eens 
Res. of notes & coin in 
banking department.. 50,917 623 8,202 
Proportion ot reserve to 
outside liabilities— 
(a) Bankg. dept. only 
(* proportion”) | 32°9%, 1:3% 70% 
6) Gold stocks to de- 
posits and notes 
(“* reserve ratio ” 51-9", 0-5% 0:2% 
COMPARATIVE ANALYSIS 
(4, millions) 
1937 1938 
Feb, | Jan. Jan. Feb. | Feb, 
10 19 26 2 4 
j ° 
Issue Dept. : } 
Notes in cire. 455°0 475:°7 |473:2 476°7 476:°1 
Notes in bank- 
ing dept....... | 58-7 | 50-7 | 53:2 | 49-7 | 50°3 
Govt. debt and 
securities 198 199-7 |199:4 199-90 199-3 
Other secs. ... 1:0 0-3 0-6 1-0 0-7 
CHORD saccccicas 313-7 326°4 326°4 '326°4 326°4 
Deposits: 
) aa 11-7 | 11-0 | 13-6 | 11:4) 16:1 
Bankers’........ | 99°2 124°4 113-1 ‘111°4 102-9 
Ouhers ..0..000. 37:3 - 336-9 | 37-3 | 36-6 | 35°5 
"TREE ceceea: 148-2 172:3 |164°0 159-4 154°5 
Bkg. Dept. Secs. : 
Government.. | 81:2 104°4 | 98:9 98-1 | 93-3 
Discounts, etc. 6°5 13:0 | 10-4 | 10°5 9-6 
Other ... 19-5 21:8 | 18:9 | 18-7 | 18-9 
"TGR ainese 107-2 139-1 (128-3 :127°3 121-8 
Banking dept. 
reserve,........ 59-1 51:3 | 53-6, 50:3 50-9 
“ Proportion ” 19-9 29-8 32-8 31-6 32 9 
Reserve ratioty 1 505 | 51-4, 51:4) 51-9 


+ Gold stocks 


and notes in circulation. 


in bot 


departments to deposits 
* At this date, Government 


debt was £11,015.100 ; silver coin in Issue Department, 
£10,779; capital, £14,553,060; reset, 43,619,962. 
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THE ECONOMIST 


February 12, 1938 


SE EEE 


OVERSEAS BANK 
RETURNS 


NOTE.—tThe latest returns of the Bank of 
Roumania appeared in The Economist of Decem- 
ber 25, 1937 ; Denmark, of January 15 ; Czecho- 
slovakia, Danzig, Lithuania and Sweden, of January 
29; Reichsbank, Argentina, Finland, Greece, 
Hungary, India, Jugoslavia, New Zealand, Portugal 
and South Africa, of February 5. 


U.S. FEDERAL RESERVE BANKS 
Million $’s 





Feb. ; Jan. | Feb. ; Feb. 
12 U.S.F.R. Banks | 11, 13, 3, 10, 
RESOURCES } 1937 | 1938 | 1938 | 1938 
Gold certifs. on hand 
and due from Treas. | 8,848 9,120 9,116 9,116 
Total reserves ......... 9,138 9532 9,558 9,564 
Total cash reserves | a 404 431 438 
Total bills discounted 2 ll 11 ll 
Bilis bt. in open mkt, | 3 1 l 1 
Total bills on hand ... 6 12 12 12 
Industrial advances ... 24 18 18 18 
Total U.S. Govt. secs. | 2,430 2,564 2,564 2,564 
Total bills and secs.... | 2,459 2,594 2,594 2,593 
Total resources ......... 12,271 12,814 12,794 12747 
LIABILITIES 
F.R. notes in actual 
CISCUIRIRR, .nccocesscee 4,166 4,190 4,138 4,125 
Aggregate of excess mr. 
bank res. over regts. | 2,180) 1,390 1,390 1,410 
Deposits — Member- 
bank reserve account | 6,771) 7,193 7,249 7,205 
Govt. deposits ......... 132 115 143 156 
Total deposits ......... 7,213, 7,710 7,775 7,795 
Cap. paid in and surplus 305 308 309 309 
Total liabilities ......... 12,271, 12,814 12,794 12747 
Ratio of total res. to 
deposit and F.R. note 
liabs. combined ...... 80-3%'80-1°%, 80°2% 80°2% 
U.S.F.R. BANKS AND 
‘TREASURY COMBINED 
RESOURCES 
Monetary gold stock... | 11,387 12,755 12,755, 12,756 
Treasury and Nat. Bk. 
EE ecexcncceoes 2,531 2,640 2,657, 2,661 
LIABILITIES 
Money in circulation... | 6,360 6,395 6,323, 6,306 
Treasury cash and de- 
posits with F.R. bks. | 2,695 3,743 3,791, 3,806 
NEW YORK FEDERAL RESERVE 
BANK. 
Feb. | Jan. | Feb. { Feb. 
. 13, 3, 10, 
1937 1938 1938 1938 
Total gold reserves ... (3650-1 3714-9 3848-8 3817°4 
Total bills discounted 1-6 a7 3°1 3-2 
Bills bt. in open mkt 1-1 0-2 0-2 0-2 
Total U.S. Govt. secs. | 652-3, 739-5, 739-5, 739°5 
Total bills and securts. | 660-8 747-8 747-1) 747°4 
Deposits — Member- 
bank—reserve acct. (3132:83181-4 3323-3 3242°4 
Total res. to dep. and 
Fed. Res. note lia- 
bilities combined ... |86°5°), 84-9°, 85-4% 85-3° 


FEDERAL RESERVE REPORTING 
MEMBER BANKS.— Million $’s 


Jan. | Dec. | Jan. | Jan. 
27, 29, 19, 26, 
ASSETS 1937 , 1937 | 1938 | 1938 
it PORE? .ccsccssnse - | 8,943 9,387 9,089 9,038 
Investments ..........++ 13,684 12,015 12,196 12,237 
Reserve with Federal 
Reserve banks ..... 5,355, 5,427, 5,647, 5,735 
Due from domestic bks. 
LIABILITIES 2,255, 1,886 2,023 2,046 
Deposits : demand (ad- 
ES EEA 15,530 14,431 | 14,487 14,583 
ST spetnnepasneennne 5,052 5,205; 5,199 5,213 
U.S. Government... 526 691 654 653 
REE o0vcsccnsees 6,443 5,532) 5,754 5,747 


t In this item, comparison between May 20, 1937, 
onwards and preceding weeks is affected by a revision 
of the statement. 


_BANK OF FRANCE.—AMillion francs 


Feb. ; Jan. Jan. Feb. 
’ » 27, 3, 
ASSETS | 1937 | 1938 1938 1938 
EE 57,359 58,933 58,933 55,806 
Advances on gold coin 1,147... “< - 
Bills : Commercial 9,615 9,171 12,914 12,299 
Bought abroad 1,295 856 834 818 
Advances on securities | 3,785 3,909 3,824 3,976 
Thirty-day advances | 1,086 723 925 1,178 
Loans to State without 
interest: (a) general | 3,200 3,200 3,200 3,200 
(6) provisional ...... 19,772 31,909 31,904 31,904 
Negouable bonds, 
Sinking Fund Dept. | 5,640 5,580 5,580 5,580 
Other assets ............ 4,048 4,248 3,835 4,131 
LIABILITIES 
Notes in circulation ... | 86,897 93,474 92,255 93,387 
Deposits : Public ...... 2,214 3,217 2,689 2,494 
Private 15,045 18,279 23,522 19,500 
Other liabilities ......... 2,791 3,558 3,483 3,511 
Gold reserve to sight 
DE ssseseinence 55-0% 51-2% 49°7% 48-3 


* From July 29, 1937, based on franc at 43 (against 
49) milligrams. 


BANK OF CANADA 
Million $’s 


F . Dec. { Jan. | Feb. 
29, 26, 2, 

ASSETS 1937 1937 | 1938 | 1938 

Reserve, of which ...... 195:3 202-0 199-3 199-8 

Gold coin and bullion!) 179-5 179-8 179-7, 179°8 

oa eae 164°4 186-2 178-8 179°3 

LIABILITIES 

Note circulation ...... 22-1 166-8 154-3, 152-6 

Deposits : Dom. Govt. 36-5 12-8 14-4 17-6 

Chartered banks 194°3 196-4 198-7 198-3 
Reserves to notes and | 

deposit liabilities 55 -2%'53-3% 53-°9%/53-9% 





AUSTRALIAN COMMONWEALTH 
BANK.—Million £’s 
| Feb. | Jan. | Jan. | Jan. 
a. 3, 24, 31, 
ASSETS 1937 | 1938 | 1938 | 1938 
Gold and English stg. | 16:00 16:00 16:00 16-00 
Other coin, bullion, &c. 5-78 5-32 5:66 5:34 
Money at short call— | 18-99, 27:92 27°56 26°79 
eee 
Short-term loans ...... 10-87, ... — si 
Secrts. and Treas. bills | 76°55 92-77) 93-21 93:45 
Discounts and advances | 9°23 12°16 12°25 12°37 
LIABILITIES 
Notes issued ............ 47:04 54:03 49°53 49-53 
Res. pm. on gold sold 7°75, 7:75| 7:75: 7-75 
Deposits, etc............. 75°21 88-68 94:23 93-72 
AUSTRIAN NATIONAL BANK 
Million schillings 
Jan. | Dec. | Jan. | Jan. 
31, 31, 23, 31, 
ASSETS 1937 | 1937 | 1938 | 1938 
Cash reserve: Gold | 242:8 243-2) 243-2; 243-2 
coin and bullion 100-0 161-2 163:7| 167°5 
Net foreign exchange | | 
Bills discounted ...... 202:3 187-9 186:1 186°8 
Federal debt ............ 620°1 611-8 611-8 611°8 
LIABILITIES 
Notes in circulation ... | 895-5 943-9 805-4 892-3 
Pere 244°9 252°6 399-1) 315°5 
N.B.—5,976°30 schillings = 1 kg. fine gold 


Dec. 31, 1937, and after. 
NATIONAL BANK OF BELGIUM 
Million belgas* 


Jan. Jan Jan. Feb. 
6, 20, 27, Bo 

ASSETS |} 1938 1938 | 1938 | 1938 
Gold .......... .. | 3,563 3,550, 3,533 3,519 
Silver and other coin... | 48 52 54 53 
Foreign exchange, etc. | 950 1,009 1,009 1,009 
Bills and securities ... | 597 586 588 578 
i | 33 33 29 38 

LIABILITIES | 

Notes in circulation ... | 4,365 4,292) 4,282 4,345 
Deposits: Govt. ...... 42 23 33 14 
Other ...... | 697 831 813 754 


* Owing to changes in the form of return, a comparison 
with the position a year ago cannot be shown. 


NATIONAL BANK OF BULGARIA 
Million levas 


Jan. | Dec. | Jan. Jan. 
15, is. | 7%, 15, 
ASSETS 1937 | 1937 | 1938 | 1938 
Gold holdings ......... 1,652, 1,900) 1,994 1,994 
Balances abroad and 
foreign currencies . 827 643 796 813 
Discounts and advances | 1,283 1,265 1,245 1,205 


Advances to Treasury | 2,551 3,523 3,495, 3,495 


LIABILITIES 


Pcery.e “AY o) 2 "9 an 
rere beiieiit 241 92 »202 92 
Rese s 1,24 1,203, 1,20 1,20 
Notes in circulation ... 2,399 2,558 2,632 2,469 
Sight liabs. and deposits | 2,513 3,681 3,639 3,799 


NATIONAL BANK OF EGYPT. 
Million £E 


Dec. Oct. Nov. | Dec. 
Banking Department : 31, $1, 30 31, 
LIABILITIES 1936 | 1937 | 1937 1937 
SS eee 2:92; 2°92) 2:92) 2:92 
Reserves ; 2°92 2:92) 2:92 2:92 
Government deposits 7°71; 7:98 8-12 8-95 
Other deposits ......... 20:37 19°33 18-40 18-52 
Other accounts ......... 3°14. 4:23. 3°85) 3-25 
ASSETS | 
Cash: Notes 1-76 1-41 1-32) 1-73 
Gold, silver, etc. 0:69 0°66 0-62 0-65 
Money at call, etc....... | 2°15 0-58 0-57 1-59 
eee 21-52 23-23; 23-07 22:48 
PED: nvcocccessncees 6°75| 6°32, 6°38 6°43 
i) ihbishabhpentpeaenneete 2:07; 1°97) 1°25) 1-17 
Other accounts ......... | 2-13) 3-21) 3-02) 2-52 
Note Issue Department : | 
LIABILITIES | | 
Notes issued ..........05 24:90 23-20 22:60 22-40 
ASSETS | 
| Seer 6°24 6°24 6:24 6°24 
Brit. Treas. bills & bonds 9°44 7:74 7:14 6°94 
British War Loan at par 7-71; 7-71; 7-71) 7°71 
Egyptian Govt. secs. at 
market price ......... 1-50, 1-50, 1-50 1-50 
BANK OF JAPAN 
Million yen 
Jan. | Dec. | Jan. | Jan. 
16, | 18, 8, 15, 
ASSETS 1937 | 1937 | 1938 | 1938 
Coin and bullion: Gold | 551-1; 801-0 801-0, 801-0 
Other 31:9 36:3 25-0 25°8 
Discounts and advances | 783-4, 619-9 510°0 509-7 
Government bonds ... | 591-1) 898-01149-6 1006-2 
Agencies accounts ... 91°9| 93°7, 94-7) 104°4 
LIABILITIES 
Notes issued ......... 1413-7 1864:3 1859-3 1774-6 
Deposits : Government | 312-0 256:2 333-7, 329-7 
SOO  sccces 71:3 83:6 105-1 83-4 
BANK OF ESTONIA 
Million Est. krones 
Jan. | Dec. | Jan. | Jan 
| 23, 23, 15, 23, 
ASSETS 1937 | 1937 | 1938 | 1938 
Gold coin & gold bullion’ 34:17, 34-21 34:21 34-21 


Net foreign exchange 10°79 14°41 15°56 15-70 
Home bills discounted 11°81 13-64 12:72 12-52 
Loans and advances... | 10°04 10°23; 9°48 9-57 

LIABILITIES 


Notes in circulation ... | 45°22 51-26) 47:00 49-61 
Sight dep. and current | 
accts., of which ...... 28°83 30°31) 34°90 31-81 
OE” as 20°85 20-13) 22-22, 20-55 
(6) Bankers. ...... 5°96, 7°63} 9°92) 8-51 
Reserve to current 
liabilities.. 60:7°%, 59:-6%|60-8%,'61-3% 


| 
| 
| 


BANK FOR INTERNATIO 

SETTLEMENTS. — (Million Swiss ONAL 
: francs of 0.29 grammes) bold 
Nov. 


Jan. 


Ye ~ 
ASSETS | 1937 at ai at 
SSE ( 93 , 
Gold in bars ............ 39-0 ' fa 1937 1938 
Cash ons icveeteseeeees | 30-71 25.9 52:3. $72 
arr 49:4 , : 
Bills and acceptances : 18°67 B43 
(a) Commercial bills | 102-0 123-3 1221) 4 
(6) Treasury bills ... | 144-9 146-1) 110-6 ize 
Time funds at interest 25°4 47:6 38-4 104 
Sundry bills & invests. | 253-3 275-7 294-5 43 
Other assets ............ as 2:2 1 298-4 
LIABILITIES Vou 
Cc apital paid up | 125 0, 125-0, 125 
Reserves. ..... 22:1 23:2 33.4 135.9 
Long-term commitmts: “ 32 
(1) Annuity trust | | | 
account deposits 153°3 153-7, 153-5 153 
(2) Govt. deposits... | 121-5 109-5) 109 4 He 
Short term and sight 5 
deposits : | | 
(1 ‘ ‘entral banks: | | | 
Own account ... | 149°8 181°7 17 
(2) Central banks: 5°8) 164 
For acct. others 4:7 2°6) 2:3) 34 
(3) Other deposits... 0:3 6:8) 6:3] 55 
Sight deposits—gold... | 27:1 8-4) 84) O4 
Miscellaneous items... 42:6, 42:3) 43-9 41 
BANK OF JAVA.—Million florins 
an. an. | e 
= - = | Jan 
ASSETS 1937 | 1938 | 1938 | 19% 
Gold and silver ......... 107 66 134-39 134-71/135.9 
Discounts, advances & 
other investments ... | 80°71 84:04 73-89) 76-59 
Foreign bills ............ | 1:96 3°86 3:64 3-19 
OGRE BS0ETS ...cccccccee | 40°25) 66°63 71-23) 63:15 
LIABILITIES 
Notes in circulation ... |176°58:187+24 184-85,185-9 


Deposits and bills... | 40°45) 87-12 83-63 78:1 
BANK OF LATVIA 
Million lats 








Feb. | Jan. | Jan. | Jan 
1, 3, 24, 31, 
ASSETS 1937 | 1938 | 1938 | 1938 
Gold coin and bullion | 76°88 77:55 77-55 77-5 
Silver coin ......... | 15-95 13-42 13-96) 13-9 
Foreign currency .... 31°77 43-39 43°17) 43-10 
Treas. notes and change 10°14 8:40 9-65) 8-87 
Short-term bills.......... | 49°98) 51°70 46-57) 46-58 
Loans against securities | 68°58 87°66 87 10) 83:43 
LIABILITIES 
Notes in circulation ... 42:13 62-90 60-90) 62-% 
Deposits & currnt. accs, 140-71 149°22 138°81/135-27 
Government accounts 63°25 54:07 63-16} 62:% 
NETHERLANDS BANK 
Million florins 
Feb. Jan. Jan. | Feb, 
8, 10, 31, 7, 
ASSETS 1937 1938 1938 1938 
eo seseeseee | 869°6 1385°8 1405°8 14158 
Silver cacasmnae 18°5 16°4 17°6 169 
Home bills, &c. ...... 21°6 2:8 9-1) O90 
Foreigt Ils . si 2:3 5-1 5:2, 53 
Loans and advances 
in current account 174:3, 201°6 226°3 2372 
LIABILITIES 
Notes in circulation | 780-5, 874:°9 886-1 8694 
Deposits: (a) Govt. 68-5  175°5 188-0 1415 
(6) Other 254°6 578°6 606:0 6900 
BANK OF NORWAY 
Million kroner 
— Jan. | Dec. | Jan. Jan 
30, 31, 22, il, 
ASSETS 1937 | 1937 | 1938 | 1938 
Coin and bullion (gold 
reserve .. | 1188 135°3 135°3 1353 
Bal. abroad & for. bills 95:4 193-8 191-7) 1944 


Funds provisionally in 


gold, not in gold res. 06:2) 44:9 44:9 49 
Norwegian and foreign | 
Govt. securities... 58-9) 106°4 109-5, 1099 
Discounts and loans... | 1796) 122°9 99:6) 99.0 
LIABILITIES Sd 
Notes in circulation ... | 401-2) 448-9 419-5) 421-2 
Deposits at sight ...... 95-3) 102°4 114 4) 1173 
BANK OF POLAND 
Million zloty ft 
a — Jan. Dec. | Jan. | Jan 
31, | 31, | 20, | 3h 
ASSETS | 1937 | 1937 | 1938 | 1938 
COREE snccihuniewanavnienns 3973. 434:°9| 435°6 4360 
For. exch. and balances 31-9 36:1) 343 32 ; 
Bills discounted 626°6 660°9 564°8 a 
Loans against securities | 60-2 24:3 25:7 5 
Treas. bonds discnted. 35:4 23:3 4:6 ) 
—_ _ eee | 134-9 128-7 128-8 127 
LIABILITIES 
Notes in circulation ... | 999-2.1059°5 963 310139 
Sight liabilities : 
OO ere 10°5| 35:5 504 15 
(6) Others ............ 221-8, 324°2 299°3 2552 
SWISS NATIONAL BANK 
Million francs a 
. | Feb. Jan. - Fe 
| i. ty ’ , 
ASSETS 1937 | 1938 | 1938 cal 
NR scccgrupuisassusiiads \2717 32699 -0 2842: 1 2885 
Of which held abroad | 629°7, 645°0 823 5 424 
Foreign exchange ...... 21:6 492:0 492°2 M1 
Discounts, etc. .......+5 20°7 8:9 7 : oe) 
PTNGTS  eeccceccccossee 41:4, 25:2 23 7 85 
NS Eee | 17-7) 30:7) 28 
LIABILITIES Ee od 0 
Notes in circulation ... |1349°8 1464 7 1451 eH 
Deposits 1446 -6)1785 4/1946 6 
id assets 
N.B.—Exchange Equalisation Fund am 3 
included in returns December 31, 1936, onwards 


5 38,583,653 fcs. 
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Month of January 





February 12, 1938 
———— 
BANK CLEARINGS 








LONDON 


(£ thousands) 








Week ended 
——— 








Change\Feb. 10,| Feb. 9, 
1937 | 1938 | t | 1937 1937 1938 
| 
| 2% | % 35 34 
| 
3,268,947 3,133,880) —4-7 | 810, 807 657 724 4,498, 950! 4,054,320 
198,790; 200,889 1-1|\ 45,452 272,370 265,739 
342,492; 350,759) + 2:4) 87,9 37 474,001 471,698 
Total ...++-008 3,810,229)3,685,528 3:°3|944 196 801, 357) ,245,321) 4,791,757 
{ , ' | 
I eae 
+ Based on average working day. 
PROVINCIAL 
(£ thousands) 
| Month of January eS 
Change | Feb. 6, Feb. 6, Feb. 5 
1937 1938 t 7 1937 1938 
Rs 
{ working 
y 26 26 32 31 
gRMINGHAM | 13,977 | 12,505 —10-5 17,867 | 15,314 
BRADFORD ... 5,208 942 24°3 6,412 4,721 
BRISTOL ....-- 5,481 539 1-0 6,974 6,919 
HULL ....00000008 4,333 328 0-1 5,325 5,287 
LEEDS ...-++0es 5,395 65 2-4 6.811 6.594 
LEICESTER ... | 3,556 476 2:2 4.499 4.193 
LIVERPOOL . 32,803 869 21:1 41,485 | 30,349 
WANCHES TE R | 48,406 13 3:4 | 14,635 63,040 | 57.561 
NEWCASTLE 6,161 304 18:5 7,877 9,273 
NOTTINGHAM 2,502 487 0-5 3,120 3,159 
SHEFFIELD ... 4,834 698 17:8 6,584 7,600 
Tol: 11 Towns 132,656 123,126 a2 169,994 150,970 
DUBLIN ......... 34,994¢ 36,609¢ 
t+ Based on average working day. + 6 full weeks. 
MONEY RATES 
LONDON 
| Feb. 3, Feb. 4, | Feb. 5 Feb. 9, Feb. 10, 
1938 1938 1938 1938 1938 
Bank rate (changed % % % Y, o, 
from 212% June 30, 
1932) ..ssesese 2 2 2 2 
Market rates of discount 
Odays’ bnkrs.’ drafts 17x: 17x 1 ° 
3months’ do. 173 i7a9 17s j 
4months’ do. . | 1739 9) $16 1720-9 ¢ 49 
6 months’ do. §j6- 6-°8 16-%¢ if 16 
Discount Treasury Bills 
2months’ ............ lom17s 1739 | lo~17 i 
3months’ ... cues 1 4 Aigo | dy 15-1 
oe to-day .. ‘ -1 lo] al 1p. 

: 1 1-1 | 1-1 —1 | 19-1 
sedieass. : Bk. i lo lo i lp 
Discount houses at call 1 lg 2 lo lo 
ET 6 &4 34 34 84 

Comparison with previous weeks 
Bank Bills Trade Bills 
Short 
Loans } 
3 Months! 4 Months 6 Months; 3 Months 4 Months’ 6 Months 
We | % | % % % %, % % 
Jun. 13... | 1Q—1 1730-16 720 M6 816-58 2-212 | 214-21; 210-3 
» : Aiz0—%16 | 916 $1658 2-21 214-21. 2lo-3 
” oe | lp WEY -9i¢ %ig-! 2-21; Qla—2 Qlo-3 
Feb. 3... | 12-1 L7¢ 916 16-8 2-212 214-2 2 | 23 
w 10... |Ag-1 1732 %6 | %6~58 2-212 | 2)g-21g | 21y~3 


The Invi 


Gall money 


Taarseney (90 days’ mixed 


Coll.) . 
acceptances : — 
Members—eligib le 90 dys. 


o0-mem.—eligible, 90 dy 8. 


tial accept., 90 dys. 


et ttinrenneeeeninnieenentennmmenmnenemnnemneneremmmnntmmnennememntmmmameneecenee 


eb. 10, 


NEW YORK 


New ¥ ying Trust Company cables the following money and exchange rates in 
or 


1937 1938 
9 % 
1 
ll4 
lo 
12 
1 


Jan. 12, Jan. 19, Jan. 26, 
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Aggregate from 


January 1 to 


| 
Feb. 10, | 








Feb. 2, 


1938 
o% 
1 


1)4 


lo 


CENTRAL AND SOUTH AMERICA 


. The following exchange rates were quoted on the dates indicated for the centres | 

bel Rates for other centres appeared in last week’s issue on page 325. 
@ Sight selling rate on New York was 179°50 pesos per 100 U.S. 
This rate applies to holders of permits | 
open’ market. 


‘Ow, 


dollars on January 14t th. 
buying in the “ 
— selling rate on New York, 
4°40 cordobas per U.S. dollar on January 15th. 

to sales of exchange by the National Bank to importers against 

* rate on the same date was 5°15. 
the sight rate was 70°50 
, peso 


Nicaragua 


Pp araguay 


Paraguayan 
January 25th. 


approved permits. The “ free 
change is quoted on Buenos Aires ; 
pesos per Argenune 


including 10 per cent. 


paper 


Feb, 9 
1938 
« 


a 


14 
Selling Rates ——-—-----_-____, 


19 


1 


tax, was 
This rate applies 














EXCHANGE RATES 
LONDON—SPOT 
(a) Active Exchanges 
(Range of the day’s business) 








Par of 
London on Exch. Feb. 4, | Feb. 5, | Feb. 7, | Feb. 8, | Feb. 9, | Feb. 10, 


1938 1938 1938 1938 1938 1938 





per £ 
New York, $... | $4°8623 5-O07e- 5-Ollg— |5°007s- (501-5 -O1-_ |5-01- 
Ol, O11, O14) 0112 Olly Olbg 
Montreal, $... 4-862; | \5- 005g— [5-01- 5: 005e- - 0054— |5-0034— |5-007—— 
013g 013) 01 O13) Ollg Olle 
Paris, Fr....... 124°21 |1521p— —|1523g—34 |1521-— * 1521) |1525g- __|152716-78 
| 153 1516 153) 153 
Brussels, Bel... | 35-00a |29-56~59|29 -56-58)29- Aly 2- 29° 52-57|29- sae 29-54-57 
: s 951g-38 195316-516 loste-fre “siete O5Ig-fe oo 
Milan, L....... 92°46 | 95.20; | 95-22: | 95:22: | 95-221 | 95-201 | 95-201 
Zurich, Fr, ... | 25+221q |21-581e- |21-5819—-!21-5812—| lan 59-61/21-60— |21-591_—- 
601, 6012 601» | 6212 6112 
Athens, Dr. ... | 375 540-55 | 540-55 | 540-55 | 540-55 | 540-55 | 540-55 


Amst’d’m, Fl. | 12-107 |8-9612-7 |8-9612-7 |8 -9612-7 fe 9612-7 | 8-9612-7 oor 


Berlin, Mk. ... | 20°43 |12-39-42/12-40-45 12-40-44)12- 39-42'12- 39-—42)12-3' 
Registered 


Marks (c) 451>-501p} 46-51 46-51 \451p-50lp 4515-501 46-51 
Br. India Rup. | ¢18d. [1832-539 |18339-539 | 18339-539 |18332—532 | 18330—53 _— 








Hong Kong, $ ae 147g—5lg |147g—5lg [147g—5lg |147g—51g | 147g—5lg | 147g-5lg 
Shanghai, $.. a ae 14-14% 14-143g | 14-143, | 14-143 | 14-1435, | 14-145, 
Rio. Mil. ...... 5°899d.) 22730%m | 22730%m | 22730*%m | 22730%m | 22730%m | 22750*me 
. f is: 40-— /|19-05- \18: 95- |18-70- |18-45- {18:50- 
B. Aires, $ ... | 11-454 | 19-20g| 19-20g| _19-10g 95 75 65¢ 


16-12h 16-12h | 16°12h | 16: tb | 16-12h | 16-12h 
Valparaiso, S.. 40 125e (1) | 125e(2) | 125¢e 3 125¢ | 125e(1) | 125e(/) 
M’video, $ ... | t 51d. l2019-21 1g!201>~2119|205¢-2154 2112-2212] 2212-23] 22-23 
Lima, Sol. ... | 17°38 20-21 (J)| 20-21 (IY 20-21 (D| 20-21 (| 20-21 20-21 
Mexico, Pes... 9-76 1712-1819) 1712-1819) 1719-1819) 1712-1819) zat, 1st 171 = 
Manila, Pes... |+24-66d./2 23ie | 23 Pe mie, “pat 
339! 

26 -5659- (26° 5c a6. ssie 56 i26- si 26° soe 

| 5678) Tip “5534 573) 

Usance: Tae , Rio de Janeiro, Lima , Valparaiso (90 days). *Sellers. ._ ss 
of local currency. t+ Par 8:233lz9 since dollar devaluation on February 1, 1934. 
(a) Prior to devaluation on April 2, 1935. (c) Per cent. discount. (¢) Latest 
“export” rate. (g) Official rate is $15 sellers. (h) Average remittance rate for 
importers. (i) Rate for payments to the Bank of England, for account Controller 
of Anglo-Italian debts. (J) Nominal. (m) Official. 





Moscow, Rbls. 


(5) | Other her Exchanges 











Par of 
Feb. 4. Feb. 9. Feb. 10, 
London on Exch. ° > ° 
per £ 1938 1938 1938 
Helsingfors, M. ......... 193-23 a) eed eed thet 
. O- ( 70—-110¢ 
PMaGrid, Pta..ccccecseccs o 25 -2212<¢ | T7j 77j 77j 
Lisbon, Esc. 110 110-1103, 110-1103, 110-1103, 
Vienna, Sch.. 34-5819 2519-712 2512-7ig 2519-71e 
Budapest, Pen. 27°82 2479-53 2479-558 2479-4559 
Prague, Ke $16410§ 14214-% 1421o—7g 14219-1423 
Danzig, Gul 25-00 261g—5g 261g—58 2619-58 
WRG, Zisccccccecesssece 48-38 261g—5g 261g—5g 261ig—5g 
uN IG cusvecsacvececs 25-2219 2454-534 2454-554 2454-554 
Bucharest, Lei ......00- | 813-8 —— 665-90 665-90 
Constantinople, Pst. ... 110 oo. po po 
Belgrade, Din. ......... 276 +32 211-21 21i-21 211-21 
PO: Bdbniccccceccesense 48 -66 29-30 29-30 29-20 
Sofia, Lev. ...cc0 «» | 673-66 390-420 390*420 390-420 
Tallinn, E. Kr we 18-159 1734-1834 1734-1854 1734-1834 
eee ee 18-159 19-85-95 19-85-95 19-85-95 
Stockholm, Kr. ......... 18-159 19-35-45 19-35-45 19-35-45 
Copenhagen, Kr. ...... 18-159 22-35-45 22-35-45 22-35-45 
Alexandna, Pst. ......... 9712 975g—5g 973g—5 975g—5g 
BE: BUD: ccecececcaconse $24-58d. | 13513-4129 133139—4129 133130—4139 
Singapore, $ ....... me 1. ae 281)6-14 28116-14 2816-14 
Batavia, F. ....... ecoasecs 12-11 8-93-96 8-93-96 8-93-96 
Bangkok, Baht ....... « | t21-82d. 221,616 221,616 22); 6-516 


Usance: T.T., except Alexandria (Sight). “® Sellers. + Pence per unit of local 
currency. § Par, 197-1056 since koruna devaluation on February 17, 1934. Rate 
for payments to the Bank of England :—(j) Under Anglo- Spanish Agreement. 
(k) Cinder Anglo-Turkish Agreement. (/) Nominal. 


LONDON—FORWARD 
..... quotations) 








Feb. 4, | Feb. 5, | Feb. 7, | Feb. 8, | Feb. 9, | Feb. 10, 
London on 1938 | 1938 | 1938 



















































1938 | 1938 | 1938 
Per £ | Per Per £ | Pere a 
(p) (?) (P) | (?) (p) () 
New York 1 Month S2~ 132 | Sso~s2 832-732 | 14-516 2, | 922~739 
cent.  — 1732-1539 | 1739-1539 | 1iz9-1530 | 1739 = 1539 17 —1539 | 1739~1549 
- “ Jg-llsg. | 2532-2332 | Sq-1y@ | 2542 2339 | 2539—2 2339 | Sq—l)ig 
| ,(@) (d) | @) (d) (d) | (d) 
214-212 | 214-212 | 2lg-2]4 | 214-212 | 214-23g | 179-2 
Paris, francs 414-419 | 414-412 | 4lg—41q | 414-410 | 41g—45g | 37——41g 
614-612 | 612-654 | 61g-65g | 63g-65g | 614-612 | 57g-6lg 
—_—— —— 
(p) (p) (p) (p) (p) 
Amsterdam, 34-33 34-12 34-12 34-12 34-12 
cent. | 133-78 Lg—11g | Llo—11g | L1p-11g | 112-1], 
| 21g-15g Z1g-15g | 214-1354 | 214-104 21g-134 
(d) (@) | @) @) | .@ 
Brussels, | Par-l Par-1 Par—12 | Par—lg a 
cent. 119-219 2 1-2 lo—11g | 1p—1lo 
212-312 219-319 |} 2-3 1-2 lig—219 | 21 ie 
(p) (p) (). | &) (p) (p) 
Geneva, 21p—-11p | 21>-112 Qlg—11g | 21g—1p | 21g—1lg | 21q—11g 
cent. a 4)o-3lo 410-310 410-312 | 41 e-31 lg 4lg-3lg 4l4-3lq 








> 7-6 7-6 i-6 612-515 





(d) Discount. 
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NEW YORK 


Par of | ,, | 
: , : Feb. 3, | Feb. 4, | Feb. 5 
New York on Exch. | ’ = ? 
percent.| 1938 | 1938 | 1938 


*0019z5 


London :—* Old Par 


60 days...) 4°8666 | 5-O0llz> 5-0025s0' 5 52 

Cables ... > New Par 5-007g | 5-Ol5¢ | 5-Olig 

Demand... 8-2397 | 5-003, | 5-Ol3jg | 5-01 | 
SS , ee 6°63 3-275g | 3-29 | 3-281, 
Brussels, Bel. | 23°54 (16-9354 16°95 16-9534 
Switz’!'d. Fr. 32-67 '23-191q (23-22 {23-22 
Italy, Lira...... 8-91 5-2614 | 5°26l4 | 5°2614 
Berlin, Mk. ... | 40-33 (40-3712 40-39 }40-39 
Vienna, Sch.... | 23:82 (18-93 18-93 j18-95 
Madrid, Pt.... | 32°67 | 6:10 | 6-10 6°10 
Amst’d’mGldr | 68:06 (55-86 55-90 55-91 
Cop’h’gn,Kr. { |22-37lg |22-40 |22-37lo 
Oslo, Kr. ... 45°37< |25-1712 |25-20 |25-20 
St’h’lm, Kr ( |25-82l2 25-85 j25°85 
Athens, Dr.... | 1-2919' 0:92 | 0-92 0:92 


M’treal, Can. $ 169-31 100-014 |100-030 |100-030 
Yo"hama, Yen | 84:40 [29-05 (29-07 [29-07 








February 12, 1938 
ci. 





EXCHANGE RATES—cont. IMPORTS AND EXPORTS OF GOLD AND siLvg 
Week ended February 10, 1938 
Imports Exports a 
a | From | Bullion Coin T | ; . to 
Feb. 7, | Feb. 8, | Feb. 9, . ’ | Bullion | Coig 
1938 | 1938 | 1938 | i seoemaemn ton — tL 
| | 
gia 
eo pritisn Go | Gold & | f 
002520! 5-0019: “002120 | ritish W. Africa | 145,480 British India ......... 500! 
Hise ... ” 7S Ole | British S. Africa. |2,417,957 GSEFMANY 200000000 000000 | ; ~~ 
5-0l3ig | 5-01. | 5-Olljg | British India..... | 188,125)... | Netherlands 00.0.0... | oo oie 
3- 285g | 3-2753 | 3. 2814 Canada issn niall ] = | 493,000 France inthe aby sekwalens | 1,013 153,38) 
16:96 16-9715 16-9610 | Netherlands eoccece j 377,950) 53,119 Switzerland Coeccccccece 540,120 9 
23-22 123- 1915 | 23. 1914 | TD cchacketuben 42,122) ese a 19,800 86 
5-261, j 5 2614 52614 | SPUN eethonensoes coe 212,500 | MOrocco ......ccccceeee eee | 5,559 
-371 . | ‘ lo eee aay | ecenmnmsl r 
a. ae 4 4 354 a ” EE cnsnadouse |3,242,799| 765,604 | Total® ............0. | 571,015 757,395 
16:10 | 6:10 | 6:10 pane eneeoees —_—_ 
55°89 155-8912 | 55-89 Silver | Silver 
1 . lo 2: lo aca i « 

a. : 33-20 - =o = British S. Africa 562) ne PAGO, GRE. cccoccveccces — 
35 85 135 85 35 85 British India ..... | 43,987) ~~ | Denmark ..........0.008 2 1629 
0:92 | 0-92 0:92 Hongkong......... ee 1,057,390 | Portugal................. 1,913" 
100-045 |100-045 100-030 SO — ar | 22,075 Bee SE ehessneccescvsese — 10,000 
29-04 lo9 06 29-04 Germany saaieinieens 14,800 | Saudi Arabia........... | | 1,500 
Shanghai,$...|  ... [29°75 |29°70 [29-70 29-70 |29-75 | 29-75 ee omnes — 357 | Muscat, €tc. vss | nn | Sg 
B. Aires,Peso |... [31-06 1-10 31-08 {31-10 [31-08 | 31-09 TEER .2. nc cccceces 155 | U.S.A. verseseesessnsenes | 30,722). 

+ i , . . . . | ° eNO gg Inge ee 
Rio, Ms. t... | 11-96 | 5:95 15:95 [5-95 [5-95 | 5-95 | 5-95 __ Teetall® 20000000. 81,435] 1,058,820 | Total® ...........000. 41,487, 33555 
Usance: T.T. * Dollars per £1. t Official. ene _ | Re 


* Including other countries, 


ee 
MONTHLY STATEMENT OF LONDON CLEARING BANKS 


(000’s omitted) 


es | os 


District; Glyn, Lloyds | Martins | Midland 


| i 
Average Weekly Balance | “Bank | Coutts | Bank | Mills | Bank | Bank | Bank 


Limited, and Co.) Limited | Limited | Limited 
| 


eo. sf | 





Barclays 
January, 1938 Limited | 
ASSETS | - £ 
Coin, bank notes and | 
balances with the Bank | 
of England ............... | 45,186 | 1,990 | 


Balances with and cheques 
in course of collection 
on other Banks in Great | 
Britain and Ireland...... 


Investments in affiliated 
banks and_= subsidiary 
SIIIIDD ccninesconntesosce | 6,973 | 


Items in transit............... 
Money at call and short | 

eee onnnne 26,358 | 2,801 
Bills discounted ............ | 62,640 | 1,577 
SD, cas cb akeasensen | 101,970 | 8,884 
Advances to customers | 

and other accounts ...... 193,815 | 9,800 
Liabilities of customers 

for acceptances, endorse- 

ss cownte | 8,730} 848 
Bank premises account ... | 7,381 | 412 


| 464,681 | 27,147 


Ratio of cash to current, | 
deposit and other ac- 
ED dic pcbcocueatue pases i; 10°52; 8-19 


LIABILITIES 


Capital paid up........:....00 | 15,858 | 1,000 
Reserve fund.................. | 10,750 | 1,000 
Current, deposit and other 

cn cn staneedeskas 429,343 | 24,299 
Acceptances, endorsements, 

NE eis od cs ceed canue | 8,730 | 848 
Notes in circulation......... Seen ae 
Reduction of bank premises 

EE 


Scottish and North Country Invest- 
ment Fund.—A progress report for the 
half-year to February 4, 1938, shows that 
the distribution for the half-year is at annual 
rate of £4 9s. gross per cent. on the initial 
price of £1, compared with £4 for previous 
half-year. The report sets out the principal 
changes in the composition of the fund. 


First Provincial Trusts.—The manage- 
ment company, First Provincial Fixed 
Trust, Ltd., have issued a statement to 
certificate holders announcing that there is 
no intention of offering a conversion scheme 
inviting the exchange of sub-units into 
shares of a managed investment trust 


11,628 | 835 | 





st ££ i «& fy) é 


8,198 | 3,749 | 45,520 9,406 | 58,062 


2,226 


| 2,977} 9,909 | 2,690 | 11,673 
na 3,450 | 620 see 
8,635 | 7,877 | 26,922 | 6,465 | 20,765 | 
6,295 | 792} 44,009 | 3,833 106,811 
29,614 | 10,856 | 111,521 | 31,175 117,314 | 


29,869 | 10,445 | 170,257 | 42,609 | 206,578 





301 | 3,445 | 28,747 | 8,672 | 20,294 
580 740! 7,526| 2,656 9,685 


| | | | 
| | 


i ons 3,525 sen 7,874 





95,718 | 40,881 | 451,386 | 108,126 | 559,056 
i ! 


10:19 | 10-54| 11-46| 10-25| 11-36 


2.976 1,060 15,810 4,160 
2,977 530 9,500 3,500 


80,464 | 35,556 | 397,322 | 91,773 | 511,203 


9,301 | 3,445 | 28,747| 8,672 | 20,294 
a ia 21 8 


95,718 | 40,881 | 451,386 | 108,126 | 559,056 


Edmundsons Electricity Corporation. 
—The results of the group’s operations 
during January, 1938, as compared with 
January, 1937, show an increase of 12 per 
cent. of units sold. 

Trinidad Petroleum Development.— 
Production for January, 222,366 barrels 
(deliveries being 218,633 barrels); for week 
ended February 5th, 52,063 barrels. 

Attock Oil Company.—The directors 
estimate profit for 1937 (after drilling 
expenditure, but before major depreciation), 
at about £50,000, against £22,472 for 1936. 
Total production is now at rate of about 
1,270 barrels average daily. 


secs , | 
National — sic 

National Provin- —, bbws A 

Bank | cial facon's) “Agere. 


— | Bank Bank 
Limited| Bank |," — | 
| Limited | Limited | — 
£ £ | £ | £ | f 
3,118 | 34,815 | 37,074] 3,803 | 250,921 
| 
| | son 
273 | 7,185 | 9,589 | 1,724] 60,700 
| | oe |e | 4070 
4,787 | 20,745 | 22,309 6,071 | 153,735 
1,475 | 40,450 | 61,720 1,668 | 331,270 
14,314 | 85,449 | 112,966 11,495 | 635,558 


16,653 | 139,250 | 131,725 | 14,458 | 965,459 
282 | 9,062 20,527 1,368 | 111,276 
667 | 7,297 | 5,098 1,068 | 44,110 

| 2.514 2,993 _ 23,879 


ee 








41,569 | 346,767 | 404,001 41,655 {2,580,987 


| 
8-36 10-89 10°16 10-11 10:77 


———— 


1,500 9,479 | 9,320 1,875 | 78,192 
1,130 8,500 9,320 800 | 60,412 


37,318 | 319,726 | 364,821 | 37,612 |2,329,47 


282 9,062 | 20,527 1,368 | 111,2% 
1,339 a> i eh. es 1,380 


BUS eC ae 29) 


—= 





41,569 | 346,767 | 404,001 | 41,655 |2,580,987 


Trinidad Leaseholds, Ltd.—Oil pm 
duced during January, 50,689 tons; pur 
chased during January from other companits, 
76,748 tons. 

Anglo-Ecuadorian Oilfields.—Produe 
tion for January was 22,862 tons. 

Pheenix Oil and Transport Compasy: 
—Gross production of crude oil of 
Phenix Group for January, 1938, 
55,891 tons. 

Trinidad Consolidated Oilfields~ 
Production for January, 1938, 51,6 
barrels, an increase of 2,788 barrels ov 
December, 1937. 
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"| Gross Receipts, || Aggregate Gross Receipts, — 
week ended Feb. 6 i 5 weeks 
(£'000) (£7000) : 
| LolB®oing! af Lo | & r 2 
18 G22 88/88) 8 (32) 22) 8 Be 
}2@@ ego g@Oo0 66 oY = ® ko “eo os Se 
fe gi Gorgeg £6 $8) ES Ag ag 
JRE SHOU FORE) 8 Sh] oY | FO) Rg 
363 480 298 778 1,141) 1,820 2,340 1,419 3,759 5,579 
384 494 310 804 1,188) 1,905 2,383 1,555 3,938 5,843 
248, 300 257 557, 805) 1,234, 1,588 1,295| 2,883 4,117 
257, 338 291 629 886)! 1,281 1,637 1,423 3,060 4,341 
156 186 120 306 462 792, 920 593\ 1,513 2,305 
161 201) 127 328 489 802, 975 636 1,611 2,413 
247, 51, 28 79 326) 1,251) 282 173 455 1,706 
255 54 36 90; 345) 1,293 282 186 468 1,761 
.. 1014 1017, 703.1720 2,734) 5,097 5,130 3,480 8,610 13,707 
1057 1087 7641851 2,908! 5,281 5,277, 3,800! 9,077| 14,358 
(a) Week ended February 5. 
CUMULATIVE AND WEEKLY COMPARISONS 
(000’s omitted) 
( at 
co Lr xre 
L.M.S. | L.N.E.R. | Western | Southern 
' 
Cumulative Figures £L Zz £ £ ae 
Gross increase, first halt 1937, ovex 
first half 1936 . t 1,329 | + 1,187 + 670 + 359 
Gross increase, second half 1937, 
over second half 1936 .... + 1,443 + 1,099 + 647 372 
Gross increase, first halt 19 38, over 
first half 1937 :—- | 
5 weeks to Feb. 6, 1938 ...... + 264 4+ 224 + 108 55 
Weekly Figures _ 
Ay. weekly increase, Ist half 1938 | + 52-80 + 44-80 + 21-60 11-00 
Loust week compared with 1937 ... { 47 t 81 } 27 } 19 
Laust week compared with average 
1927-30 .... : sdecene 123 140 50 12 


IRISH RAILWAY TRAFFICS 


| Gross Receipts, week ended| Aggregate Gross Receipts 
February 4 | 


000) 
Company 4 ) 
Pass Goods 
Belfast & Co. Down— | 

Seer | 26) O85 
RE asitessesoscocsecsecs | 16 | 0-4 

Great Northern — | | 
| 7-5 | 8&7 
| 79 | 8-4 

| i 
27:2 37:7 
28-2 362 





Rates are actual, unless 


5 weeks 
(£000) 

Total Pass. | Goods Total 
2:1 8-2 2-2 10:4 
2:0 8:6 | 2:0 10°6 
16°2 36°5 42:3 78:8 
16°3 39°7 40:0 79°7 
64-9 131-3 214°3 345°6 

64°4 138:7 207 5 3462 


Week ending February 5, 1938, before pooling 


Total, 32 weeks to date 


LONDON TRANSPORT 


L.P.T.B. receipts, 52 weeks to June 26, 1937 


L.P.T.B. receipts, year to June, 1937, after pooling 
London Transport Pool receipts, year to June 30, 1937... 


WEEKLY TRAFFIC RECEIPTS 


OVERSEAS 


n 
. 
Name © 
; B 
Bengal & N.Western - 
Bengal-Nagpur ...... 
Bombay, Bar. & C.I. ; 3 
Madras & S. Mah.... | 42 
iy MIEN cia cacnstenede 42 
Canadian National .. 4 
Canadian Pacific...... 4 
SOUTH 
Anglo-Arg. Trams. 5 
Antofagasta .........+5 5 
Argentine N.E. ...... | 31 
B.A. and Pacific...... 31 
BA. Cental ..cccecee 29 
B.A. Gt. Southern... | 31 
B.A. Western ........ 31 
Central Argentine.... | 31 
Central Uruguayan 30 
Cordoba Central .... | 30 
Leopoldina .........+. 5 
Mexican Railway..... + 
ane | 4 
United of Havana... | 31 


* Converted at average official rate 16°12 pesos to £. 
a Converted 
e Converted at “ 


pesos. + Fortnight. 


currency. 


375 


BOARD 


Compared 


Receipts with prev. 


Year 
an ; 
eeeees 558,100 t 300 
17,975,600 84,500 
28,732,000 + 255,000 
ies 30,247,378 + 522,655 
41,377,929 + 771,590 


Gross Receipts Gross Aggregate 
% for Week Receipts 
_ | . 7 — 
c | | 
| 1937 + or — 1937 + or — 
INDIAN 
1938 Rs. Rs. Rs. Rs. 
Jan. 20 | $10,22,917 — 1,37,968! 1,11,92,190 3,14,203 
20 | $23,85,000 6,270) 7,41,61,536 + 95,22,344 
31 | $39,07,000) — 6,26,000' 9,78,27,000) +- 12,95,000 
20 | $19,76,000 — 2,06,184, 5,88,23,052 4,94,985 
20 | $15,36,711 29,442 4,49,91,654 18,63,442 
t 11 days. ¢ 10 days. 
CANADIAN 
1938 $ $ $ $ 
Jan. 31 | $4,377,154 06,242! 13,321,632 721,720 
31 | $3,292,000 "40 000) 10,315,000;+ 121,000 
¢ 10 days. 
& CENTRAL AMERICAN 
1938 - 
Feb. 4 $6 36,230'— 9,456 9 3,141,216' + 19,750 
6 J 15,470) 4 660 86,500 5,350 
$134,000 + 5,700 4,861,400 + 40,200 
“£8,313 354 301,578 14,960 
gs! $1,717,000 153,000. 42,314,000, — 2,335,300 
\* £106,514 9,491 2,624,941 43,774 
Jan. 22 $100,000 53,800 3,732,400 — 531,700 
Feb. 5 J $3;839,000 — 189,000; 71,916,000 318,000 
Ps - *{238, 151 11,725 4,461,289 + 170,142 
5 J $716,000 275,000 23,471,000 1,408,000 
L * £44,417 17,059 1,456,018 32,335 
5 d $1,957,950 -- 1045500 64,875,700 — 13703730 
; ie 21, 461 64,857 4,024,549 666,806 
Jan. 29 J 172,012 13,049 4,590,600 263,797 
iw e£20,046 489 529,887) + 4,220 
s9\ J $401,000 103,000 14,834,000 — 2,062,000 
“"\ \_ *£24,880 6,390 920,260 84,570 
Feb. 5 f M1771000 277,000, 8,859,000 554.000 
. \ £20,071 5,529 100,770 16,161 
Jan. 31 $553,800 102,700 =1,291,800 15,800 
31 at £9,653 4,359 16,429 4,354 
Feb. 5 £36,795 7,869 576,795 11,482 


at official 
controlled free rate.” 


Tat 


+ Receipts in Argentine 


e. dReceipts in Uruguayan 


SUEZ CANAL RECEIPTS 


Transit Receiptst ... 4 


1938 £ 
Jan. 31 280,100 
+ 10 days. 


DIVIDEND ANNOUNCEMENTS 


stated per annum or shown in cash per share. 


by asterisk to indicate interim dividend 


Company — Total | Pay- | Prev. Company _ Total | Pay- | Prev. 
+Final| | able | Year +Final | |} able | Year 
RAILWAYS % % | % % y/ e 
Dooars......... 219* «-. |Mar. 23) 219* Bent and Son ......... 10t¢ 17}o “a 
— Transport ‘*¢ lio*| ... |Mar. 28) 1llp* Bents Brewery iievehes | 20T 25 22 
ern Rly. Pf. Od. 3t 5 \Mar. 3 5 Blackwell Colliery 55et 813 813 
Do, Def. Ord. Stk. pe llo'Mar. 3 lg Bolsover Colliery ..... 10t 14 ll 
INSURANCE Bovril Deferred ...... 4+ 61; 5 
Assurance neuen t30+ 55 5114 Briggs (Henry)......... @ 334% ... 219* 
udential “*A”...... /$14/5%s 19/5%5t 19/0, Brit. Assets Tst. ...... oil 10 se 7l9 
Tm mi $50 | ; $50 Chandlers ............ (a) 5¢ | 10 {Mar. 21) 1212 
MAND RU BBER Po “ Gage Gardner, etc. 5* ..» |Feb. 16) 5* 
¢ Fins oe ar. 5 ies a iitnatneiitcncans 10* aaa oe 10* 
Kawan Rubber.. | a 21 ti a5 Feb. 25 313 Consolidated Signal.. ‘aid 361, 30 
Sentang Rub. 3* ..- | Feb. 22 4* Crossley Building...... | 5t 8 s 
loon Rub. . ae: ie Davies and Metcalfe... | 10¢ , 15 81 
on Rubber ...... 2lo*| ... | Mar. 4 Dickins and Jones Flot 121, a 1214 
Rubber... 312% | Mar. 4 ses Dolton Bournes, etc.. Jicot 10 Mar. 1, 10 
way Rub. 21o* Mar. 2, Nil* Eburite Containers ... (a) 20¢ 25 a 25 
i beuteh Rub.. 219* | Mar. 2 a Electrolux Corp........ 40c.*| ... (Mar. 15). 
7; Rubber . -» | 2io® | Mar. 3 Eng. & Scot. Investors ae 5 * 4 
onghurst Rubber a 4* Mar. 5 DUP MONE steniesaiss. $9loF | $121¢ $10 
Cuths MINING Ford Motor (Holland) |" 14¢ 20 a 10 
Kul ha River Gold . 614* Feb. 23) Nil* Four per Cent. Dwigs. t2t +4 Feb. 18 44 
Sa per Tin. 5* ce Feb. 23) ... Gen. Hydraulic Rvr. | 4)ot 7 sis 7 
Uh Francisco Mines 10t 22 nen Tig Gen. Ther.(Pref.Ord.) |  9* .. | Feb. 26; 9* 
TE weasae 5* = Feb. 23 a General Investors, etc. | @7t a ll iad 11 
COO THER | General Motors Com. | 25c.; .... |Mar. 12) 25c 
MPANIES | | | Greenwood (John) ... | 2lo*| ... |... 5* 
Alea (¢:)ad Co. w+ | $10F | $15 a 10¢ Guinness (A.) ......... | oy... | | 12 
lodustrial . 2215* .. {Feb. 22) 2219* Hall (Ben.) and Son... |... 10 | | : 
nae fren — h Expirn 10 10 Heath (G. H.) & Co. 10+ 15 ek ae 
sW a 15 15 Illus. Lond. News... |... 53l)'Mar. 10 37! 


Company 


Int. Nickel Com. Stk. 
Jackson Bros. (Knouy) 
Johnson & Slater ..... 
Lamson Investments 
L.D.C. Founders Shs. 
Lewis’s (Def.) ......... 
London Brick Co..... 
Man. Ship Canal Ord. 
Do. Pref. £1 y 
Mann and Overton ... 
Northampton Elec. ... 
Northampton Gaslight 
Provincial Newspapers 
Pub. Benefit Boot Def. 
Rly.Deb.& Gen. Trust 
Railway Share Trust.. 
Rawlplug ... waned 
Ridings Stores ........ 
Rubber and Ind. Tst. 
Sears (J.) & Co... 
Shireoaks Colliery 
Slazengers : 
Snia Viscosa ..... 
United Gas Inmdustr. 
Walker (P.) & Cain(R. 


Winterbotham Tractn. 


£ £ é ae 
77,000) 840,900 190,100 


Rate for previous year refers to total dividend, unless marked 


| *Int. | 
| Prev. 


: ies Pay- 

Final Fotal | ‘able | Year 
50c. ; Mar. 31 50c, 
12)o¢| 171 wee 15 

‘ s 7) 
7\ 
+5 
a 275 275 
a 5t a 20 2219 
= 2 154 
4 31, 
10+ 17}, 17ig 
6t 10 10 
2)o* 212* 
2 Nil 
ig 5 
t 5) 5lo 
Alot 6 6 
30t 40 iia 35 

a 10* con | [. OE 10* 
2lot 5 Feb. 22 4 
$8lst $131; 1313f 

5t 7 3 

‘ 6 5 
30 Lire 22 Lire 

5* Feb. 28 z 

) 5iot 7} ‘ 

10 Mar. 1 10 


(a) Paid on a larger capital. 


} Free of 


Income Tax. 





THE ECONOMIST February 12, 1935, 
a 


THE WEEK’S COMPANY RESULTS 


Net Profit | Appropriation || Correapenail nding 
q ieee | After Amount _———— a . Peto La 
| from | Payment | Available Dividend 
' 
Company 3 Last | “a a, i | | Reserve, | Balance | 
ture | bution oe | Deprecia- Forward | Net Divi- 
| Interest | , — Amount | Rate | 4% etc. | Profit | dend 


« carried to’ 


Ordinary 


—-all 
| Account 7 


————— Ee ! 


| | | | | 
£ a a - 5 £.) % ft 2 ci £ 
Total, 1938, to Feb. 5 «++ | 163 Cos. | 7,830,247 18,611,983 26,442,230 2675780 11,591,998 | 3,129,199.9,045,253 16134298 ” 
| | | | * 
Banks 
Anglo-International Bank... | Dec. Dr 487.023 Dr. 41,771 Dr528,794|... ee eos oo |Dr528794 Dr 65,218 Ni 


Breweries 
| 


| 


Walker (P.) & Cain (R). 84,539, 456,547 541,086 | 160,000) 170,250) 111,400) 99,436 || 400,227 6 
Financial Land, etc. | {| 
L.D.C. Founders Shares ... | Jan. 7 


| (6) 5,548) 5,548) ... | 5,500) 
Power Securities Corp. ...... | Dec. ? 


31,340 104,811 136,151)! 26,833 42,933) 
Propty. & Revsny Investment | Dec. 7,057 17,968 25,025 5,625 9,000 2,500) 7,900 20,377) : 
Wharncliffe Dwellings Dec. 1,210 5,208 6,418 2,531 1,688) 1,500, 699) 6,000 3 
Gas | 
Cardiff Gas Light | 20,831 42,886 63,717|| 4,338 500; 21,267 em: 
Commercial Gas ...........00+ ee: 4,530 86,353 90,883 Son oe - |  2,133)| 86,512) 
Gloucester Gas Light Dec. 8,992 16,737 25,729 soe 352) 11,915 13,504) 
Ipswich Gas Light >. 31 | 25,023 16,493 41,516 300 , 373, 26,104 16,795 
Malton Gas - 6,203 3,285 9,488 ail 3,000 6,488 3,218) 
Portsmouth, etc., Gas ; 52,051 66,115, 118,166 3,665 65,333 49,168 65,363 
South Staff Mond Gas ..... wn a 21,779 14,281 36,060 4,950 8,427 22,683 14,594) 
South Suburban Gas - 31) 18,443, 148,437, 166,880) 52,672 92,626 21,582, 141,752 
Tottenham Gas ‘ 54,543 101,328 155,871; 25,703 73,1353 57,015 99,220 
Wandsworth Gas ant 31,591; 194,116 225,707)) 114,029 95,977 28,201); 198,312 
Woking District Gas ......... | Dec. 31 | 6,430 3,501 9,931! 2,724 §,525| ae 1,682 7,547 lly 
York Gas : 9,718 17,007 26,725 1,500 13, 1,715 9,635 17,864 
Iron Coal and Steel 1 
Bolsover Colliery Sa ae 8 or 758,448, wearer 62,500, 280, 9 384,000; 115,918 | 490,244 


oa 


50,000 16,385 08 427 


wonu 


a 


— 
AAW SNAWUS 
ta er ho 


z odiatie wae 


— 
~ 
wn Pay 
a | eo 
y 
ome © 
r ° 
a 
2a 
as 


— 
- 


8, ad 3,898) 458 | 5,367) 

7,500) 4,500 6,164 7,478) 

19,647 ¢ 12,700 16,669! 11,349) 

2,133) 9,573 4,762) 

eee —_— | 3,063) 
1 


12,004 87,224 


Batu-Kawan . 30} 1,574 10,882 12,456 | 
Krian " | 6,079) 12,085 18,164 | 
Taiping ; 20,100, 28,916 49,016 | 
A 8,206 10,104 18,310 | 
4,287 — 13,030 | 
Shipping {| 
France (Wm.), Fenwick ... Be 7,213, 146,623, 153,836 6,188 56,249 
Shops and Stores 
Public Benefit Boot " 6,465, 52,331) 58,796 | 30,394 
Textiles 
Aristoc, Ltd. .31| 23,192, 73,638 96,830! 7,500 41,250 } 28,080! 64,240 
Ashton Brothers and Co. ... : 6,371 37,821 44,192 | 16,267 . ixé 13,866 47,667 
Lister and Company ls 2,738) 75,084 77,822 | 75,000 ae mak a 2,822 68,179 
i i 
Trusts 
British Investment Trust ... je | 167,370 182,693 350,063 | 56,719 90,729 35, 245 167,370 | 163,624 
General Funds Invest. ... | Jan. 3,147 14,913 18,060 5,625 6,187 4 2,600 3,648 14,874 
Gen. Invstrs. & Trustees . “ | Jan. 5,438 61,415 66,853 | 14,033 35,937 10,000 6,883 57,068) 
Guardian Invest. Trust ...... Jan. 20 | 27,059 49,055 76,714 | 16,875 26,250 5,000, 28,589 45,025) 
Railway Deb. and General | Jan. 33,714 76,997 110,711 | 29,250 35,750 51 8,000 7,711 73,616 
Railway Share Trust ......... | Jan. 42,187 106,683 148,870) 49,500 39,000 4 15,500 44,870) 101,824 
Scottish Central Invest. ..... | Jan. 14,062 45,963 60,025 | 22,676 10,582 ! we | 26,767 39,045, 


Rubber | | || | 
| 


* 
| 
| 


14,964| 43,079 


| 


Waterworks 
South Staffordshire >, 23,713 132,163 155,876] 39,752 91,962, Sei 24,162 lat 


Other Companies 


Angus (George) and Co. ... | Dec. 11,168 29,322 40,490 4,800 18,813 ae ‘ie 16,877 24,630 
Barracks Fabric Printing ... | Dec. ue (c) 26,980 26,980 3,000 14,062 8} 6,700 3,218 (a) 
Birmingham Rail. Carriage | Dec. 17,382 51,386 68,768 4,500 37,162 5 a | 27,106 46,650 
Bluestone and Elvin | Dec. 4,630 47,712 52,342 6,750 22,500 2( 18,400 4,692 | (142,580. 
Borax Consolidated | Sept. 236,161 73,732 609,893 80,000 130,000 162,825 237,068 | 272,027 
Ee Sept. 91,342 85,556 176,898 | 22,792 74,862 avs | 79,244 123,576 
Cook, Son & Co. (St. Pls.) c, 34,351 74,702 109,053) 56,875 12,517 7,116 32,545 61,366 
Devas, Routledge and Co. ... | c. 19,751 3,894 23,645 ae 4,200 .. | 19,445 4,282! 
English China Clays ......... °C. 7,200 82,044 89,244 27,936 52,381 _ 8,927 58,772, 
Fore Street Warehouse ec. 5,090° 12,325 17,415 10,800 1,000 5,615 } 1,269) 
Foy, Morgan & C Oo. p 9,084 78,109 87,193 22,252 36,000! 2 19,000 9,941 35,468 1,000f 
Gray (William) C., & Sons | Dec. 36,334 51,428 87,762! 16,269 21,000 14,493 36,000; 56,454 7} 
Griffiths (W illiam) . ; 14,908 9,774 24,682 ~~ 6,874 1,000' 16,808 7,958) 
Heath (G. H.) and Co. ..... .31} 15,879 71,697 87,576; 9,000, 22,500 40,564 15,512 68,089 
Imperial Tobacco (G.B. & I.) ; 1,183,767 10,750,608 11,934,375 852,208 9,390,762 | 250,0001,441,405 10636315 25t 
Jackson (Bros.) Knigly ... : 17,994 30,434 48,428 2,925 10,270 11,500) 23,733 18,313) 
Johnson and Slater ; 2,458 25,229 27,687 | 8,438 5,625 10,102 3,522 29,320, 
Nth. of Ireland Paper Millis : 25,139 12,776 37,915 6,000 | 31,915 870) 
Peerless Kitchen Cabinets ... | 23 16,598 16,621 2,851 3,750 8 086 1,934 (a) 
ae Dec. 163 7,993 8,156 5,156 idt| 2,000 1,000 
Range Boilers .................. | Dec. 3 1,648 23,325 24,973 2, 700 10,500 9,896, 1,877 
Redfern’s Rubber Works ... | Dec. 3 13,396 32,169 45,565 9,000 14,000) 8,241; 14,324 | 
Sheffield Cabinet Company | Dec. 3 987 17,309 18,296 3,900 6,000) 7,500) 896 | 
Squirrel Confectionery Dec. 3 2,534 11,821 14,355 469 8,250) 2,384 3,252 | 
Webley and Scott ............ | Dec. 9,086 27,340 36,426 a. 11,306 15,000; 10,120 | 
West Ham Stadium | Dec. 31 1,996 41,879 43,875 | 16,000 20,500) 7,375 | | 
White (John) (Impreg. Boots) | Dec. 31 4,873 46, 797, 51,670; 7, 209) 15,625 2,262| 6, aoe 
Total, 1938, to Feb. 12, 

BEES bxc0dSbedicesseces _— ld 0,464, 902 33, 735,269 44,200, 171 4660282 23,025, nr sa 4,469, wos 2044095 30459538, ry 


: at if ——————— 


(a) No comparable figure. (6) hee 17, 1937, to January 31, 1938. (c) Eleven months. + Free of income tax. (t) March 16, 19% 
to December 31, 1936. 





